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t.o give to the Huse, I for one can take no
objection to the convention. I tbink it is a
very good thing that we have made such an
arrangement with our neighbours to the seuth,
and I arn satisfied that it will work out bene-
ficially to both sides. The convention, wben
it becomes law, wilI be especially helpful to
the Canadians wbo, in a small way, have
bought American securities. Heretofore 27ý
per cent was dedueted; now the deductien
wilI be only 15 per cent. I have great
pleasure in gix inýg my entire approval to the
convention.

Hon. A. D. McRAE: Honourable senators,
1 think the convention is a splendid working
arrangement. The United States Government
last, year increased its withlbolding tax te 27-2L
per cent for the obvious reason that securities
held in the United States by people of other
countries, particularly of Europe, were not
contributing sufficicntly to the war, and that
tax was probably the one avenue tbrough
which it could get a substantial contribution
from foreigners who were taking advantage
of the Amnerican invest.rnent market for
securities. As the honourable leader lias stated,
the prcvious convention was nullificd by oui,
increasing the Canadian tax to 15 per cent;
so, we wcre left in the samne position as Euro-
peans icvesting in the United States and
became subject to the deduction of 271, per
cent.

It would hiave been very natural for our
Governmcnt, in the ncw budget, if the present
arrangement had not beon mnade, to increase
its witbbolding tax from 15 per cent to 271.
per cent; and 1 tbink it is not, amiss to state
that te do so would bave been very advan-
tageous to the treasury of Canada. As it is
said, there is eight times as mucb Americau
money invested in corporations in Canada as
there is Canadian moncî inve,,tecd in the
United States; consequently, by making our
witbbolding tax tbe samne as tbe American.
we probably could bave brougbt back to oui
treasury eiglit times as mîieh as w o sboul'l
have liad to pay out through lic heeduction
made on the othor side of the boundary. I
tbink that is clear. So, froni the point of
vicw of the treasury alone, the logical tbîng
would probablv bave bcen for us to increase
ocr tax rate to make it equal tha t of the
United Statos--a procodîîrc Io wbich no ob-
jection whatcx or could have been takon.

On the other hand, a good many complica-
tions bave arisen under these witbbiolding
taxes. Smaller invcstors bave been obliged
te suifer, inasrnucbl as flic xx iolding tax ie
the United States was more tlîan the with-
holding tax bore. This adjustmcnt, corrects
that, at loast to some extent.

Ilon. Mr-. BALLANTYNE:

I was interested in the remarks of the bon-
ourable leader in regard te what are called
capital gains, for whicb dlaimis have been
made in the United States for a number of
years. I notice that those who have net
settled heretofore can now settle on the basis
of 5 per eent. Wbat I amn intorested in,
however, is whother the provision is retro-
active, and whetber those w-ho bave met the
demands of the United States cani now state
their case with any hope of getting a refund,
se that ail may be treated aliko.

By and large, I think Ibis convention is
(lesirable, and I sec ne objection te it except
for the one peint I have raised. If the
bonourable leader could find eut abeut that
for us, I arn sure it would ho of interest te
many people who have paid the tax.

Hon. Mr. KING: I do net think these whe
have paid will get a refond.

Hon. Mr. COPP: They can make their
dlaims, I suppose.

The resolution was agreed te.

TRAVER DIVORCE BILL
TIIIRD) READING

Hon. C. W. ROBINSON moved the third
reading of Bill F3. an Act for the relief of
Leabi May Jarvis Traver.

He said: Honourable senators, in mevieg
the third readixîg of this Bilt I have thougbt
it advisable te put on record sometbing as te
why the eemmittee recemmeeded its passage.

The potitioner. Mrs. Traver, is 47 years of
age; the rospondent. Mr. Traver, is 51. They
were marricil in April, 1927, and livcd together
until 1933. Ie 1933, as Mrs. Travor stated in
evidonce, conditions became unbearable and
slie could net live with ber husband; and in
Octeber cf tba-t vear a ,Judgment was rendered
by tbe Superior Court in Qucbec, separating
the parties as maci and xxife.

Mrs. Traver stated in evideece that ber
biîshend never supported lier; that she was
taking roomers, and going out at niglit te look
after otlier people's cbildrcn; that she sold
coal on a commission basis and Mr. Traver
collccted the money duc ber, beforo she bcd a
cbance te colleet it bersoîf; and that ber life
as a wife thus became unbearablo.

On page 12 cf the evidence the statement
will be found that Barney Tuai, an investi-
ga:tor, aed bis associate invostigator, Camille
Mancini, wcre at Lake Gratton, Quebec, on
Octeber 10, 1941. Betbi theso ix estigators said
thit at about 11.30 p.m. tbcy got te the shack
wlbere Mr. Traver was liv ing. tbey knoeked on
the door, and a dog was bar-kicg insidýe. Tbey
luetl stated that after soeo little discussion


