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On clause 9.
9. The mnister may refuse to contract for

an annuity ini any case where lie is of opinion
that there are sufficient grounds for refusing
so to do.

Hon. Mr. FERGUSON--Could my hof.
friend suggest what -wouhd bie a probable
cause? 1 have been trying to think. Bad
healtb would flot bie a cause that would bie
unfavourable, to the government?

Hon. Sir RICHARD -'ARTWRIGHT-I
do nxot tbink myseif that this la llkely to bie
called lu. It -vçould bie probably merely lu
cases wbere Nve thougbt we saw there was

«,in intention to defraud credîtors. It ls cou-
celvnbie-and the thing Is dealt withi lu
clause il-that a man on the verge of bank-
ruptcy miglit lie tempted to pay over fii-e or

six: thousand dollars to buy an annuity for
hlrnself or bis wife that could not bie Inter-
fered witb. Tbat is the ouly cause 1 can
tbink of that would corne up.

The clause was adopted.

On clause 11.
Hon. Sir IIICHIARD CARTWRIGHT-

This clause was drawn by the Depart-
ment of Justice for the p)urpose of pro3-
ventlng fraud sucli as I bave lndlcated. to
niy bon. friend just no-w. I wouhd bie dis-
posed to aunex a sub)-clause to this. My
hon. friend opposite brouglit the niatter up,
but 1 had alrendy cbnsidered It. As far as
possible, it is destr-able to avoid litigation
over annuities granted by the goverument,
and la ahl cases. even -nhere possibly a

serious fraud lias been comitted, action
sbould be brou.ght within a certain Iimlted
time, and 1 propose to add the followlng:

Provided always that no action shalh be
brought f"or the ceancelinent of an aanuity
granted undr this Act after the lapse of
to Yer ur the time at whioh rthe pay-
M~ent ýcon;plaiaeýd oflas b-een made.

Withi that proViso. clause 11 xnay go.
The Nwlîole oWjeot is to gu.ird against ban]-
rupts availing themiselves of the provision
w-hiei inakes tiiese allnuities unahienable.
A inan miglit. lis I have said. ou the verge
of baikrup)tcy, inake a large paanent of

money w-hichi properly belongs t0 bis credi-
tors. If lie does tibat it is fraud. He could
be piiiishied for it under the conînion la-w as,
it stands :but the Departrnient of Justice

thouglit it exPe,ýeit to Put in this par-
ticular clause.

Hon. Mr. BEIQUE-I arn afraid it wll
leave the door open to a good deal of fraud.
Lt Ls only after the insolvency bias occurred
that the fraud Is detected. We bave la the
province of Quebec a provision of that
kind, but It Io more flexible than this. The
court la ernpowered. If It Is found that the
payments were made whien the party nak--
liig the payment wvas insolvent, to declare
that the creditors shial get tbe benefit of
the con.tract.

Hon. Sir RICHARD OA4RTWRI-HT-
The object 1 had In* view le thls : we want
particularly to reach the wage-eflrniflg por-
tion of the community. I anticipate that
very f ew large paymeuts will be made en
bloc for the purpose of obtaining annuities,
but it is very desirable, as far as we can.
to create the idea 'with the wage-earners
that these governmexit annuities cannot bie
disturbed under any pretence wbiatever.
They are lhable to take a1arm If tbey sup-
pose that tbey could be Impugned for any
cause. If we find there Is any sort of dis-
position to take advantage of this, -we can
amend the Act ; but ln -the first Instance,
whiie we are gettlng It under way, I desire
as far as possible to convey the 4dea that
the annuity la a thing whicb cannot be
meddhed with, in any shape or form, and
1 tblnk a period of two years would give
ample time to detect any rascality that
iniglit be practiced.

Hon. Mr. FERGUSON-T thinli it is qulte
long enougbi.

Hon. Mr. BEIQUE-As far as rayments
made by employees, but under this Aot a
person contemplating bankruptcy three or
four years bence might be terapted to buy
an anuuity and pay for it w-ith the money
of bis creditors. and I arn afraid that the
government îvill have a number of persoils
of that class purchasing annuities. 1 would
invite the bonourable genUýeman to see the
provision in the Quebec statutes: I wouid
appreciate bis makiug an exception for the
cîass to whieh lie bas referred, that is pay-
nients mnade. flot for the person himself.
Ibut for his employees. In that case, I
thiuk the provision of two years -wouid bie
amphlle.

Hon. .Mr. SULLIVAN-I do uot think
there should be any twvo years. The precau-
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