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Anti-Inflation Act

However, within that bill there was a provision which
this bill does flot contain. That bill contained a mandatory
reporting provision for companies whicb allowed the
board to determine whether they were taking more than
their share in terms of profits. To the credit of the minis-
ter that bill provided that price increases sbould be tele-
graphed in. This provision was contained in clause
51(1),-the bill, by the way, was dated Aprîl 29, 1974-and
il required that any company seeking a price increase
must first notify the board. The board then had the oppor-
tunity to inquire into the proposed increase. If the board
did nothing, the increase came into force; if the board on
examination found tbat the company was taking t00
much, was raising its price too high or ils profits were
excessive, then the board would exercise control. There is
no such provision in tbe present legisialion. In my view it
is completely essential for any meaningful price control
legisiation thal the board have advance notice of the price
increases.

Ex post facto regulations simply will not work. What do
we do if a woman buys a loaf of bread, and seven or eight
montbs later the board determines that Weslon's, or wbo-
ever il was, had allowed that price to rise to an inordinate
degree? First, we do not know who the woman is who
bought the bread. The fact that there is a possibility of a
fine-and 1 will deal wilh Ibat because the likelibood of a
fine is very slim-will not help ber very much, ber stand-
ýird of living or ber abilily to support ber famîly.

Wîtbout the necessity of telegraphing price increases in,
we do nol begîn to lackle the question of prîce control.' The
idea that somebow thîs board will be able to monitor
prices across tbe country simply will not bear reasonable
examination. In tbe kind of complicaled market system we
have it is completely impossible for thal 10 be effective.
However, if il were turned around and ail prices, before
being allowed to increase, bad to be telegraphedfîn, at
least there would be tbe begînning of some sort of prce
conîrol mecbanism. The facl is tbat that floodgate cannot
be opened just a lîtle bit. We cannot say we wîll deal with
these littie sections of the economy after prîces bave gone
up.

Wbat will happen is thal by next spring the government
will be banging its bead because of the inequilies wbîch
will naturally develop tbroughout tbe system.

We in tbis party bave been receiving a lot of mail for a
change.

Mr. Darling: In other words, you are the friends of tbe
union. We haven't.

Somne hon. Memnbers: Oh, oh!

Mr. Gilbert: It is coming by courier service.

Mr. Leggatt: The last piece of mail 1 received before tbe
shutdown deall witb tbis malter, and 1 think il deall witb
it in a rather poignant way. It said the following:

We ai] listened very carefully to the Prime Minister's speech, as welI
as 10 Mr. Barett.

Tbis lelter obvîously came from British Columbia.

We think it is a good move and would like to give our views.
Would it flot be more fair to scale the wage demands, like. people

makîng up to $10,000 may ask for 15% increase, from $10,000 to $20,000

lMr. Leggatt]

may ask for 10%, from $20.000 to $30,000 may ask for 5% and ail over
$30.000 should set a good example and flot ask for any increase?

Mr. Knowles (Winnipeg North Centre): Hear, hear!

Mr. Leggatt: The letter goes on:
If the average Canadian realizes that their leaders, business bosses,

etc. tighten their beits, you cao be sure they will follow.

The country and the Canadian people are beautiful, that's why we
decîded to become part of it. We would flot lîke to see it destroyed.

The members of Ihis family put Ibeir finger on the basic
problem behind any kind of conîrol system. Tbere bas to
be equity and fairness; Ihere cannot be a conîrol system
where tbe rîch gel ahead on the backs of the poor. If we
examine this syslem we find Ibat the poor will become
poorer and the rich will become richer. The ricb will fight
inflation on the backs of the poor. That is no system by
which 10 develop a consensus. We cannol expect t0 pull
sociely together, 10 make people feel as one, as Canadians
fighling inflation, when îhey look around and see a $36.000
carpet in the parliamenlary restaurant and subsidized
parliamenlary meals.

There is nolhing in the bill whîcb louches one of the real
problems of inflation, wbicb is the credit card pbîlosopby
in Ibis country. Wben we go mbt a good restaurant we find
Ihal a large percenlage of those who are ealing there are
ealîng on expense accounîs. The manager of the restaurant
knows bis patrons are passing the charge on to their
employers, and so the price of bis product goos up and
there is no resistance 10 il. The man down the block wbo
runs another restaurant may not have as many expense
account customers, but when be sees steaks selling for $10
he figures be cao gel $7, and then the next man furîher
down wbo might be selling for $5 raises bis lu $7. That is
not price push, it is price leadership, and il goes al
lbrougb socîety. This bill does not tackle tbat problem.
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Tbere is 18 per cent inlerest charged on credit card
accounts, and people have the idea Ibat tbey cao buy
anything tbey wanl any lime. Tbis is one of the major
features of inflation, and one of the major reasons for the
permissiveneas and soflness being developed on the
Canadian scene.

Someone quoted the Prime Minister (Mr. Trudeau) ear-
lier as saying thal the underlying malaise is people trying
10 gel more out of the economy than they are putling in it.
I am convinced Ihat is part of our problem. Lt is a deep
problem, a philosophic problem. We are becoming a soft ,
permissive society, but people are nol strengthened by
being told 10 reduce Iheir level of consumplion, 10 pull in
Iheir bell exactly one inch. Thal way tbe fat man is still in
greal shape but the man with no room left on bis bell
collapses from hunger.

We are flot being equalitarian in the way we are produc-
ing Ibis bill. We are rewarding the ricb and penalizing tbe
poor, s0 Ihere is no reason for the poor lu get behind tbe
legislalion. If the maximum were made $1.000 across the
board thal mighl tackle some of the problem. If the salary
rate increase for members of parliament were limited lu
$1,000, and also 10 $1,000 for everybody else, that migbt
start to deal wilh the problem, but we should flot expect
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