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Mr. T. S. SPROULE (East Grey). When the railway, and for that reason I would
the original charter was passed in the Rail- not support it.
way Committee I objected to this clause, Mr. DAVIN. Mr. Speaker, the question
and I objected for reasons which are, I hold, raised by the hon. member for East York
even stronger to-day than they were then. (Mr. Maclean) is one that is of course of
I objected in the first place because it was great importance, especially to the North-
not clear upon what capital that 10 per cent west, and here we are without the Minister
was to apply. I failed in the attempt to of Railways and wthout the Prime Minis-
have the capital defined, and indeed I belleve ter. The Prime Minister was here when the
it was not intended to make it clear. My hIlion. inember for East York first spoke, for
contention in the first place, was that so far the lion. gentleman appea·led to him, but
as our experience goes, railways never earn the appeal was in vain, for I noticed that
10 per cent upon the actual cost of the road, the riglit hon. gentleman paid no attention
and in the second place, that it was not to it whatever, but apparently carried on a
specitied on what capital, in making the cal- pleasant conversation with two of his sup-
culation, that 10 per cent would apply. I porters, and onw lie as disappeared from
contended that we had no rig0t to allow the House. I say that in a matter of sucl
them to earn 10 per cent upon the money great inteiest to the people of the North-
contributed by the people of the country. I s T erritories, that is a scandalous thing.
therefore wished to have it made clear how On July 8, 1895, I myself brought forward
the calculation of capital would be made, a proposition In this House-I believe it was
and I opposed the 10 per cent clause at that the first time any proposition Of the kind
time, because this was not made clear. I was brougiht forward-to the effect that
was stated by the Hon. J. J. C. Abbott, who whenever any privileges were given to any
had charge of the Bill, (and I think he was railway company, especially to the Cana-
supported by the Right Hon. Sir John A. dian Pacompany, arrana-
Macdonald) that this clause was put in for be ade p ng fr the
the purpose of inducing foreign capitalists j ments shoulti be matie providing for the
tohiesefuin forat blttmeign capiastse lowering of freight rates on produce going
to invest, for at that time it was very out of the country and on goods going i.
difficult to get moneyed men to take That is te gist of a somewhat long resolu-
stock in the undertaking. Anyway what- tion. Well, when we have a Bill like the
ever the object was, the clause -was im- presentivingbonding privleges of great
serteti anti it b)ecame law. Wlietlier o rvautogigbodnpiilgsogrt
lot the foreit capitawists who put their value to the Canadian Pacifie Railway Com-
noe fnoei aiasts who pt their pany, we have a government whose head
m-oney into this railway had In view;poie s-n19,whnh a n the
larger earnings by virtue of this clause,j proxmed us lu 1894, when lie was Int1
ar e a rit s byier atu o h s cluse North-west Territorles and speaking at
at least it was there, and I have no doubt Moosejaw, that if he got into power lie
they considered it ; and I think it would be would lower freight rates ; and we have had
arbitrary to take power to repeal that clause legliation year after year, and no attemp
without the Canadian Pacific Railway Com-t lo fr atesr o arry out that
pany being a consenting party to it. torlower freigldt rates or to ca movement
think it would be equIvalent to a confisca- promise. i would rather sec the movee-
tion of property, and for that reason I could take the form of gethng freight rates lower-
not support the proposition. We shoulki1d than doing anythnI amwitregard to the
never allow the company to earn 10 per cent pr any just procedure in that drec-
on the capital which the country put into port an we had tht bfre-
the railway, because the country put that ion. When w a i this matter before the

mnoney in for the purpose of providing for railway Committee the other day, the Min-
the people of the country through which the' ister of Railways tolt us of a eat ainits
railway runs conveniences which they never Ihthe UnitewStates that hai a clause n
could have obtained without a government charter somewhat like, that whic the hon.
subsidy to a considerable amount. I hold rentleman would esire, affecting freigt
now, as I have always held, that it is a rates aler bc earn-inigs came up to a cer-
great injustice to the people that the rail- tain o mlt an the minister sal d that the
way should be paid by earning 10 per cent raigat comp to aont If you look
on the money put in by the people ; but see- an th cory o th poin Ifyu il-
ing that the matter was not defined at that wat u history of cth Canadian Pacifie Rail
time, I think the government should take way, you wll find chat n 1886 te Canada
steps to have It defined, even at this late Pacent taula ourstf an ofethe North-
date, by a conference with the company orj per cent bo haul our stuif out of the Norh
dae ubytti a cerence tc Sempn Cor west Territories, but in 1887 I was elected.
by submitting a case to the Supreme Court. Te ehdacneec eei 87
If the provision applieti only to bhe monev Then we hati a conference here I 1887,

Ithe bprosiny pplie only Ito the raily which was attended by Mr., now Sir Wil-
which the company itself put Into the rail- liam Van Horne, together with all the mem-
way, I have no doubt it is to-day earning bers from the North-west, British Columbia
more than 10 per cent ; but as this amend- and Manitoba, and the rate waslowered
ment proposes to deal with the matter with- to 24 cents and then the Idea was lm-
out the consent of the company, I think it pressed on our minds-I do not say that
would be confiscation and a breach of faith It was laid down by the Canadian
with bUe people who pub their money into Pacific Railway Company-that at recur-

Mr. RICHARDSON.
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