bidding if their offer 1a 3% less thag the European ones. Al-
thongh the public procurement would be opened to all countries,

local content. and proximity of Bervices will atill be an asaet,

2) Removal of fiscal barriere: This means that the Commtseion 1is

trying to barmonize the taxation preocess chrougheut the Communicy,

The taxation level differs now conalderably from one COUntcy co an~
other,

The Commiseion is concerned by the valued added rax (vaT) aspect and by
the harmonization of excise duty especially in what concerus products
that sre highly texed. In some Bector such as high-tech nzchinary,
construction products and environmenral products, this harmonization
will not affect che structure of the induvstry., Io fact, the impsce
will be quice miaor, Bowever, in a sector such as che ofl Be€ctor whera
taxatlon represents more than 65% of the ptice io the Community, the
final results of the Commission will greatly influence cthe demand. of
energy products,

The Comnmission made & simulation of the impact of such harmontzation on
the VAT rate and excise duiilés. They, found cthac overall, the demand
for oil products would increase by 0.1% while de gas product would in—
crease of 1.52. Thie would imply major madification or the tnduscey
and at the same time of the structute of the suppliers of ‘equipment.
(wore significancly che suppliers of distribution equipment), since che
demand for certain vypes of etergy will chaage,

In fact, demand for o0il products could decrease la Cermany &z much as
of 5.1% while incresse in Italy could be of 6,7%. The Comnfasign has.
been focuping ite attention on taxation in the energy field because of
the impact this will have on the etruciure of the industry, 4 number
of aimulations have heen computed in order to determine the impect of
taxation on the industry.



