
Argentana lias been aitered considerably. A majo'r consequence of
sucli measures lias been a significant increase in the private sector's
direct interest in exploration anid production properties and a-
corresponding decrease in the participation of YPF 4in exploration and
production activities. Substantiaiiy ail private sector oùl production
and a significant portion of private sector Sas production ls nov
conducted pursuant to concessions and association agreements which
provide for free disposai of extracted hydrocarbons.

Privatization ot Gas del Bhtado

In June 1992, thie Argentine goverzment approved Law No. 24,076
(the "G18 Law") whlch established thie basis for dereguiating thie
transportation, distribution and sale of natural gas la Argentina.
Pursuant to the Gas Law, thie transportation and distribution
components of 0dl vere arganized into two transportation
companies ("Transporiers") and with distrib ution comparues
("Distrlbutars"). These companies recelved thie corresponding assets
af dB and ver. granted licenses ta conduct natural Sas
transportation and distribution activities.

In accordance vitii thie Oas Law, during December 1992 bide ver.
received from qualified consortia for thie avard of licenses reiating ta
thie operation of thie Transportersanmd thie Distributors. Thie interests
Offeied for bid ver. majority int.erests (ranglng !>etveen 60% and
90%) in anid the riglit ta operate each Transporter or Distributor. Thie
transactions ver. consummated on December 29, 1992, thie date on
vAicAi the uiew ovruers assumed contrae
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