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EXECUTIVE SUMMARY

The Chilean Economy entered into its 9th year of consecutive growth- averaging 6% or better -

remamîing a leader in Latin America. Cross Domestic Product in 1991 increased by 6%; unemployrnent
dropped to 4.8%; inflation was 18.7%; foreign debt was reduced to US$ 16 B - slightly more than baif of GDF;

the trade surplus was US$ 1.6 B, with exports growing approximately 5.5% and imports b>' 5.7%. Moreover,

Chile continues to lead Latin America in attracting foreign investmnent, reaching almost 4% of GDF i 1991.

This positive economic trend is expected to continue in 1992; inflation will drop to 15% or less;

unemployment should be under 5%; foreign debt as a percentage of GDP will be reduced further; exports wiil

increase b>' 10%/ (to US$ 9.5 B or 30% of GDF); and, foreign investmnent will surpass last year's record.

Mining will remain the number one sector in the Chilean economy. It represents 7.6% of GDF; 2.3%

of total employment; bas attracted 50% of the total foreign investmnent, and most important>', it represents
55% of total exports (80%o of which are copper).

For almost two decades Chile's open-market economic policy has welcomed foreign investmnent. The

main legal mechanisms used are the Decree Law 600 that regulates the inflow and outflow of foreign capital,

and Chapter XIX, which is a debt-equity-swap mechanismn that regulates the exchange of Chilean foreigri
debt owned by foreigners into equity in a local investment.


