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THE COST OF LLFE INSURANCE.

The merchant who advertises a sale of a

certain line of goods "at costI" means thereby

to convey the fact that he intends to sell them

for just what he paid for them. Inasmuch as

he bas had to pay cartage, storage and other

additional expenses, it follows that such a sale

not only sacrifices hie usual profit, but is, in

fact, to some extent, a losing transaction for

him. The bait of buying goode "at coSt" is

always a good one with the public. It is not

strange, therefore, that it bas been so largely

used by the assessment companies from the

early days of their inception. Applied to life

insurance, however, it will be seen that the

term "at costI" is not only devoid of truth

as to its accepted meaning, but also used

in such a way as to mislead the public con.

Cerning the true principles of life insur-

ance. It muet be remembered that an in.

surance company, whether on the level-

premium or assessment plan, is co-opera-

tive as to membership. True, there are

two classes of the regular life companies,

the mutual and those having capital stock, but

the share of the stockholders in the latter

clas eis, with but one or two exceptions, con-

fined to a fixed interest on the capital invested,

which is usually but lightly in excess of what
the assets realize, so that virtually all the

Companies are mutual or co-operative in prin

Ciple. Inasmuch, then, as the members are

the company and share equally in the profits

it follows that they muet get their insurance
" at cost," as the term is generally understood

The fulfil the claim of insurance "at cost,'

therefore, it is necessary that the member

shall receive his allotted share of asset profite

While he remains with the company, and hi
due share of any outstanding interest he may

have therein at the time he severs hie connec

tion with it. In the level-premium systen

this is accorded him by allowing him hie ful

equity in the reserve, either in cash or a paid

up policy for such amouut as it will purchase
The level-premium companies, therefore, whil

nlot holding out insurance "at cost " as an jr

ducement, do actually fulfil the requirement

Of the term.

But while the assessment companies ar

also co-operative in name, they are n

thoroughly so in fact. This may be denie

by some of them, but we believe it to be eu

ceptible of proof. The so-called improve

plans of assessment insurance at the prese

day all provide for a reserve fund. This is ni

of the nature of the reserve required of tl

level-premium companies, but is an overtaxg

the member of ftrom 25 to 38 per cent. on h

assessment, in order to provide for a safe

fund which may be drawn upon in the inde

nite future. The member who bas been wi

a company for a stated period can readi

figure for himself how much of hie mon

bas been laid aside in the reserve f und. T

trouble, however, arises when for any reas

the member finds it impossible to longer co

tinue with the company. It je just at tl

Point that the co.operative princiPîe eni

Not one cent of hie share in that reserve c

he claim. It is apparent, therefore that

has not had hie insurance "at cost," but 1

paid the company a profit of frm 25 to

per cent. on the transaction. Ho bas be

told at the beginning that he pays ony1

what he gets, and gets what he paid for; 1

it will be seen that he dose neither.
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his theory is faulty, but there i a far differ-

ent feeling aroused when we see men attempt- dis

ing to further their ends by resorting to com- Irc

parisons which are notoriously unfair. To itsi

believe that it is done through unfamiliarity nic

with known facts i to set them down as en

manifestly unfit for the positions they hold. in

To accept the other alternative puts them in a an

still worse light. For instance, it is common op

to see assessment literature which offers to tie

furnish insurance at half the cost of the level pr

premium companies. In order to make this dii

claim seem good, the amount of premiumu in

paid by the members of the regular compnies da

is compared with the death claims paid and to

the cost based on this. The manifest injustice be

of this comparison is evident in the fact that M

it takes no account of the legal reserve beld an

against the policy, the amount of dividende N

paid thereon, the sum paid back for maturing Y

endowments, or the cash paid for surrendered m

and purchased policies There can be but one B

way to get at the true cost of life insurance te O

the individual, and that ie at the termination si

of the contract, when the net amount paid can t

be calculated. The same rule holds good in o:

respect to assessment insurance. If for any tl

reason his certificate is not paid in full, it is p

evident that the cost per thousand te the s

member muet be based on the amount received.

The objection te the assassinent syutem in

baued solely upon 1he tact that il je indefinite,A
-bolb ae te lils ceet aI the beginning and the IN
amount lil may realize aI the eud. When the sys-

1tom eau show ils abiliîy te pay dollar for dollar a
-as oalled for in its certificates, we shah .be as t

ready 10 endorse lit as we are te put taitb in si
r he old-line companies. Msauwhile, we pro- i

e test againt the usaetfsuob misleading phrasas '
ýs s"I insurance aI cost," which analysis shows f
ynot te b. verified by tact.-N. Y. Bulletin. M

n NEW YORK CLEARLNG HOUBE. q

The annual mceting ofthlb New York0

o' Clearing Housa Association was held the j
le other day, when Mr. Frederick D. Tappenç

7,wau elecled ebairinan cf the Association, and I

es Allen S. ÀÂpgar wae again chosan secrelary.i

The commile cf the Clearing Housa tor tho
!e ensuiug jear consiste o! William A. Nash,

O1 Richard Hamilton, Edward H. Perkiue, jr.,
d j. Edward Simmous, and Henry W. Cannon.

S- The aunual report etf1Mr. Camp, the man-

Bid ager, shcwed that tor the year ending Ssptsm-
nt ber 30 the aggregale o! exebanges at the Clear-

ýOt iug Housa was $37,660,686,571.76, ail ot wbich

he was settled by balances et $1,753,040,145.23;
O! average daily exchanges were $123,074,139.12,
lie sattled by average daily balances o! 06,728,-
4y 889.36.

fi- There are sixty-tour members of the asso.
lbh ciation, rspreseuîing in capital and surplus

ily $120,942,800. There are outeide et the asso-
ley ciation thirly New York bauks-four national
the and lwenty.six Blate institutions -with a total
,o capital and surplus o! 87,850,900.
>n. __________

hie

,de. MONTREAL CLEARLNG.HOUBE.
M Clearingu and Balanesofor the w rcendi g

he 28rd October, 1890, were asunder:

ciaeas w alaes

-Various efforts are being made by Cana-

ans for the entertainment of the British
on and Steel Instituts. A good number of

members are now up at Budbury, looking up

,keland copper. They are expeoted in Toronto

route, to be entertained by Mr. Wiman

hie lavish way at Niagara Falla. Friday

d Saturday, 31jt inst., and lst prox., they

end in Ottawa, where they receive hoepitali-
es, and view the lumber mille, but we see no

ovision made for their seeing the phosphate
strict. On the Sunday and Monday follow.
g they will be in Montreal, and on Wednes.
ay in the ocity of Quebeo. Thence they are

visit the Eastern Townships, going via Que.

ec Central Railway to Thetford Asbestos
ines, Marbleton Marble Quarries, Bherbrooke

nd Capelton Copper Mines, on Thursdays
ovember 6th, and on saie night to New

ork, where they will arrive on the

orning of November 7th. Mr. Archibald
lue, Deputy Minister of Agriculture for

)ntario, has gone to meet these iron and

teel masters and scientists at the request of

ihe Provincial Government. Writing at 5 p.m.

n Thursday, we are unable te learn whether

hey will be able to accept the entertainment
roposed to be offered then in Toronto, or to
se anything of the ffnest part of Ontario.

-The halibut fiehery, hitherto done on the
Atlantic coast of this continent, i proposed to

e begun on the Pacifio coast of Canada.

Captain James Anderson, a Gloucester, Mas.,

sherman, declares to the Vancouver World

hat the halibut fishing banks of the Atlantic

are exhausted, and now the practice of fishing

n the gullies i altogether adopted. They

work in 100 to 150 fathoms of water, whereas

formerly 40 was the usual depth. This deep
water fInhing is difficult and expensive, and

the result is not so remunerative. The conse-
quenoe was that halibut had advanced in the

eastern markets. West of Chicago it in a
comparatively unknown fish. The Captain

feels confident that a large trade could be

worked up in the inland provinces along the

line of railway, if once that class of fieh were

introduced. He thinks halibut ehould "divide

the honore" with salmon. We shall see

whether the moneyed men of Victoria ana

Vancouver will go into the new enterprise.

-The president, Sir Donald Smith, and one

of the general managers, Mr. E. 8. Clouston,

of the Bank of Montreal, have just returned

from a visit to Winnipeg and thereabout.

These gentlemen express themeelves pleased

with the aspect of affairs in Winnipeg, and,

indeed, in the North-West generally. Sir

Donald represents the farmers as being satis-

lied with their good harveet, the new settlers

contented, the orofters especially pleased with

their lot. Very considerable tracts of new land

are being broken up for spring sowing, it ap-

pears, especially in the Red Deer district, a

fine agricultural country which is being opened

up by the new line from Edmonton. Return-

ing via St. Paul and Chicago, Sir Donald and

Mr. Clouston were accompanied by Sir Geo.

Baden-Powell, who had been across to the

Pacifio slope. Sir George is much impressed

with the busy appearance of Victoria and

Vancouver, and expresued himself warmly as

to the prospects of our Great West.

-One of our Western Ontario subscribers,
in remitting his subscription, thus criticises
the regulations of the pont office department
in the malter of registered letters: "I would
like te see Ibis malter of postage and registra-
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