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DOMINION' STEEL REPORT

Financîi Staternent Shows a Better Position-President
Plummer's Address Affords Room for Some Optimism

Wýhen the u'aeodr f thc DoîniniunL Sit1 C,,oi poraition
met at Montreatl lest wuek theyN hcdrd antr untiu.Li3îerst
inýg addrcss. Mr. J. Hl. Pllummer, thepeîett uaie i
ope)trationis of the' complany, duiiig tht' past >eýar and p>oKc üt
tht'ý geleiLil poiinand outlook of ltt' industry- mn Canada
anid expectations abroad. Ont'i af the mnost imiportant staite-
munis iadc by imii was that a, far as tanj bc judgod, the
export mlarkut Mill takeý al t1ic stivl products the- cornpanLLy
(mn bhip for a long imei ta cote A tauhhr thiebu-

îîes ill bc a permlanient oune is naturallv1 of great sigifii-
canice. Mr. Plîne I)s thalt, toinlli ofl their represenl-
tatives, and fiends( In Engiand isý that they mil retain a good
duel ai the buinIs r. lunmrtinks, that for some) tueic
after thu end of tht' war a large- ainiount af iran tnd steel[ \ui1
beý net-ded firn thiîs sidu ai th,'- lni.'~osdrn aill

fetrour pLtospcts for a good cxport bsns,"si h
presidunt, "look ta nie ta be ver%-opfu.

Tht' p>osition1 in thc Canadian trade, iii iron and telis
not as atrctv , b crtain bics it 1, dra.l Ini 1ou incý,
Covering chicfly tht' smnallur ftisiýhcd mtriltherc is a
slight ifraeut.But, sid 'Mr. Plunierl, _W, do nlot
look for any real imiproveme(nt in 11h( LCanadi.Ln buinelqss asý
regards aur mnain productb, for a cons1derab1-le tue ta am.
Tuhs fact mkstht' export business, of uniusual imnportanlce.

The compjanyý's main trouble in its coal business lias beeni
thc, question of trans.ýportation. 'repeshnil eot in

deltniand for co.il forixp, to V.uropean r ntii but iii re-
sctot sui ai these as, would n1aturally% corne our wayi tiere

are dific(uliesý dlut, ta tht' position takeni by the- Britisih gOv-
ernint. We- are sorry ta Jose this porntyof incrtcasinig
Our business, but wec niuist, af coiurse, boyaiv .tccept their
judgment as ta what is be'st in tht' i ofrta tht' StLt. If
tiey think it is un icit hv shiiments of coal on tht' highi
seas subjcîto tht'11 danLlger of buîng capturvd anid ust'd ta
aIssist tht ' enemy, we, mustt, of course, hefully einus
the Chances of poi.

About th@ Pr.ferre<I DIwdn.
Thec Position of the campanyv's preferred dividend brouglit.

forth a question at tht' aflui mneeting, atid certain daily
Pape>(rs have bein incline(d to gîve, Mir. Piumnier's -stitemnent
on this maitter a highly colored finisih. What lie actually
said was this :- *I can fairly sythat 1 fcel very hope-ful lin
deed, but tite re a great nianY continigencices. Wec isve mt
$0 meny set-ba<ks inc 'a yar ega), when I exprossed myistîlf
equaillyl hopefully, that I arn afreid ta mnake anyv sort ai
proPhecy naw. 1 'do feel hopeful tbat we shall be ablv ta
restiue the' prcferred dividuend befare very long"

Tht' financial statemeitnt shouws thet the' mcsnetery position
of tht' steel and coal conîpeniries lias imiproved mate>rially.
The grass liabilities have been dt'crea;sed during tht' year
8ý2,0o24,2331, of ,which a decrease ai is68,4 in 1 tht' Cur-
refit liebilitieb. In an ardina;ry- yea:r tic decrease would have
shown about $soo,ooo marc, as tht' compIany, were carryîng
cash aon Mardh 3.1st just about 8s'oo,ooo aver tht' normal
figure. This was largely dut ta the' expedietncy ai retaining
for tht' manient a considerable amaount at tht' company's
credit in London paid in for shipments abroad. It is hopedi
that during tht' present year the replacemient ai most ai tht'
working capital which was absorbed in extensions ai tht'
plant not provided for bv nuew capital issues, will be coin-
pleted. Mr. Plummer, snith the' assistance ai bis co-directors,
is proving-again ta ýbe a capable pilot for the' guiding ai tht'
big corporatian's affairs during exceptionai, tumes.

Transportation Fs.Olâti. Poor.
Tht earnings were disappainting, as up ta tht' t'nd af

i914, a better showing hadbeen anticipated. gan tht' war
was1t argely responsible, as the' most strenuous efforts ai tht
Company ta deliver niaterial, in Europe, met with innumerable
obstacles. On this point, Mr. Plummer said :-"W'e had' se-
cured ail the slips which tht' sales made called for, but we
met with mnost unexpected and prolanged delays in tht' coin-
pletion af tht' voyages ai these steamers.W'-d vr
effort ta remedv this, but tht' congestion, et tht British and
Frerch ports was beYond anvthing ont' could conceive, and in

the result the carry ing capacity of our vessels vwas tut iii
half, Icaving a large quantity of material on our hands nlot
delivered util this spring at-I arn sorry to say-much
higlier freiglit rates." Most of these troubles have passed
rto%%, and the company having caught up in their orders, are

sîpng their steel produets freely to Great Brutn and
Fraince.

The compaÀny's policy always lias been to keep ail capi-
tal expendlitures at a minimum. During the past year the
total amount was $12$,&ao, of which the greater part was
in connection with a benzol plant.

Borne Important Extensions.

The company have had before theta for somte years past,
plans for the erection of sucli a plant, but before the war
the prices for benzol, toluol and silar products uere low.
Sînce the war the' condition lias greatly changed, and the'
erection of a plant was thouglit desii!able. On February
2oth the' companty entered inta a cantract with the war office
for tht' supply cf toluol, which was subsequently extended ta
trinitrotaluol, and at once began the erection of the plant at
Sydrne; a nitrating plant being siniultaneousIy erected by
the' Canadiant Explosives, Limited, ta enable the steel coin-
pmnv ta carryout their coîîtract. Bath plants were erected
in recordtçintie, about twa months for ecd; and are now in

opuatîn. ht' benzol plant stili meeeds sanie additional
equîpmntt for its full completion, but it is already doing ex-
cellenlt %\ork.

T lho demiaind for pit-rails, for rail fastenings which are
nceýsary in can.nection with export rail orders and for rolled
sections somewhat larger than the' bar miii praduce, has
ca'Used the' Company ta undertake the construction of another
striall rollîng miii. This wîll be ready in ten to 12 weeks.
It lias been planned so that it can be readily extended as the
market grows. If the' deniand for shell steel should con-
tinue tbis miii will enable the company ta supply it.

T lho company's annuai report and the president's address
ill amlvd repay perusal They deai in a highly instructive

way with ont' of our great basic industries and reveal sae
very intresting developments in connection with this industry
duringr the i)ast year.

HOME BANK OF CANADA

The directors; of the Holme Bank ai Canada who met the'
sharrholders on Tuesday at the atînuai meeting, have wîseiy

e id n t adopt a properly conservative policy in connection
with tht' bank's affairs. This was indicated by an appro-
priation Of $2Q6,276 fromn the amount available for distribu-
tion, for de(pr-ciaitian in securities, and for bad and doulit-
fuIidbtl Every- corporation is obliged ta allaw a substan-
tial amiount in thcse- days for depreciation of securities, ai-
thoue-h with thk' ad(venzt'ai peace and with better conditions
prevailing, a goodly portion oi such an appropriation will
probablv- be replaced. Senator Mason, the bank's president,
in dresn the sharehoiders, Said that thÎs measure had
been adopted in view of tht' Prospect of another year's has-
tilitieýs. Whule it is hoped that events will prevent tht' war
las;tingz that long, it is obviausly wise ta prepare for such
cantinRgencics,

The net profits for the vear total $i63,o2g, and the bal-
ance br-ouglit forward froni lest year was $107,266. The
profit and los s accaunt show~s that $266,666 was taken from
the reserve fund which, with the' other items, gave a sum
for distribution. Of $5,37,86t. Naturally, it is flotr pieasing
ta set the reserve fiund drawn upaon, but it would have been
imOossibie out ai the' profit and balance brouglit iorward, ta
make the large approp)riation for securities depreciatîon and
doubtful debts, ini addition ta writinig down banik premises
by 871,836.

Besides 'these amnounts the governmrent war tax on note
circulation for five mnonths claimred $5,q88. Patriotic sub-
icriiflions of $î8owere made and dividrnds at the rate of
7, per cent. accounited for $r36,,29, The profits were equal
ta 8 pei. cent. comnpared wîith Yo p)er cent. in the' p)reviaus
year. The fiscal year of the' Home Bank cavers ici months ai
war, a, longer pe-riod tharn any other Canadien bank year hy
ýseverai months. Tht' finincial statement shows an increase
in the barîk's densits. It is interesting ta k<now that this
is made up largely of savings af peole who had not pre-
viously Onenled savings5 accoulnts.
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