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THE RAILWAY DEAL.

The all-absorbing question in Mani-
toba s now the raflway contract, en-
tered into between the provincial gov-
ernment and the Northern Pacific and
the Canadlan Northern Ralhway com-
pantes. While much attentlon s be-
Ing given to this matver throughout
all Canada, here the most Intense In-
terest I8 being takenm {n the. quesuon.
The first effect of the announcement
made by Premier Roblin of 1he con-
treet entered’ Into  with. the raflway
companies, was one of sufprlse. The
baldnr2s3 of thz proposals and the enor-
mous financial obligations which
would be Imposed upon the province
by the final ratification of the con-
tract, were such as to bewllder think-

ing persons, avho took the trouble to

study out what the contract really
meant. .AS soon as sufficient time had
developed to permit of a careful study
of the agreement, it became evldent

yosition t0 the acceptance of the pro-

and gone into by the peoplé.

this question in a single article,

1o be dealt*with, that it will. be advis-

some features of the case. Briefly, we

by the government of the lines oper-

that thve Manitoba government shall
lease the Northern Pacific lines at an
annual rental varying from -$210.000
per year for the first ten years to
0000 pér year after thirty' years,
with the option of buying:the lnes for,
§1.000000. The annual rental we may
say is based on the price flxed for the
coad at §7,000,000. Thé first objection
to the agreement with -the Northern
Paciti- i3 the enormous price which it
I provosed to pay for the lines. This
price ts belleved to represent about
double the price which the road could
now bo bullt for. In fact It 1s unders
$tood an offer has been made to guplic

12 M nitoba by the Norttern Pacific
tomj..ay for the sum of"$10,000 -ptr
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that there would be 2 very strong op--

posals by the legislature. ‘Thls opposi-
tion has developed rapldly and is evi-:
denlly gaining In strength from day -
to day, as -tha document-is discussel-

1t Is almost tmpossible to deal with .
The *
matter §3 one of such far-reaching tm-
portance, and there are so many points

able here to attempt to consider only '
have first the agreenrant for the lease ’

ated by the Northern Pactfic rallway '’
in Manitoba. The contract provides

cate *he 330 miles of rallway operated _, fous undertaking o7,
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nife, ot a ‘total of '$3,600,000. Just
half the sum  named In the contract.
The government justifies the proposed
purchase of the Northern Paclflc lines
by the declaration that they can sell
the road for an advance on the price
namad; but it 13 doubtful If even this
would Justify payinng sv much more
for the road than {t would cost to
duplicate it. The contract is evident-
ly a good thing for the Northern Pacl-
fic, as the statistics furnished the gove
ernment show that these lines in Manl-
toba hawe not pald in the past, though
it Is also clalmed that the road does
pay, notwithstanding the figures fur-
nished by the company. The deflclt
charged to the Manitoba lnes, it 18 de-
clared, by some, {s duz to the com-
pany’'s system of bookkeeping.
Manitoba, at considoroble sacrifice,
secured the entranck of the Northern
Pacific raltway into thva province. The
road cost the province in bohuses, ete.,
the sum of $700,000. It i3 now evi-
dent that our intepests were not pru-
perly safe-guarded- In those agree-
ments. We now propose to buy out
the road which cost so much to secure
fts entrance here, and thereby drive it
out of the province. As it is proposed
to immediately turn the Northern
Pacific }Mnes over to the Canadian

Northern on the same terms as secur- .

e¢d by the province, the resutt is that
we reduce our competing tines from
three to two, and deprive a great
transcontinental road Mke the North-
ern Paclflc of any Interest in  the pro-
vince. It Is doubtful if this Is good.
pullcy to start with,

The contract with the Canadian
Northern [s the more linportant part
of the business, as the undertaking
with the Northern Pacific I8 really
merged into the agreement with the
former company. As the Canadian
Northern I8 to take over the lease and
uption secured by the province from
the Northern Pacific, the success: of
the two contracts depends upon the
abllity of the Canadian Northern to
carry through its glgantic enterprises
and make 2 flnaticial success of the
vast work which it has undertaken.
Hereln Is the rub. On the one hand
we have a guarantee of -government
control of rates from points on. the
company's system to and from Mani-
toba points to the head of lake naviga-
tion at Port Arthur, as well as within
the province. : The great considerat.on
which the province gains is control ot
freight rates. Legal gentlemen tell us
that this guarantee {s worthless. That
It cannot be enforced on account of
confllét- with federal rights. That the
company has already delegated that
privilege to the federal authorities.
We Wilt not discuss the legal aspect of
the case here, but assume for the sake
of.argument. that the Canadian North-
ern can .glve the control of rates on
its system to the Manitoba govern-
ment. In return for this control of
rates ‘the Dprovince is to assume
responsibility for the bounded indebt-
edness of-the "Canadian Northern sys-
tém, both principle-and interest. The
province must also assume responsibil-
1ty for’the’contract sith the Northern
Pacific. It.ls trué that: Manitoba has
already guaranteéd the bonds of a por-
tion of the”"Canadiaa. Northern system.
This \was done by the latc Greenway

.government. - We therefore do not by

this contract assume the entire bonded ,
obligutions of the foad, though in cal-
culating our ﬂ_négcla! resources, we
are bound .to consider. these existing .
obligations. * The ‘findpcial obligation
entadied In the contrapdia o most sef-
vince. e
can hardly retraiil #HtnZhlioving that
the obllgatlon fssumita:ts Voo’ great for
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the resources of the province While
we¢ have a possibility of reductions in
frelght rates, kit the event of the road
proving o financtal success, it must be
ever kept in view that in case of the
financlal fasture of the company, the
enormous  obligation falls back upon
the province. The effect of the contract
18 slinply to guarantee the position of
the Canadian Northern Raflway Com-
pany. The company has a sure thing,
for the province stands behind it to
bear any financinl burden beyond the
resources of the company.

Morcover, we assume this enormous
obligation for an uncertainty. While
admlitting the control of rates, it is
manifest that the government cannot
reduce rates If the draflic will not per-
mlit of it. While the province {8 re-
sponsible for the financial obligations
of the company, it would be only like
taking money out of one pocket to put
it In another, to reduce rates beyond
the point of profit to the company
Eventually. by the development of the
country and the growth of traflic, it 19
quite possible that the road may be-
come  profitable enterprise. At the
outset, however, it is almost a certain-
ty that the road will not be able to
‘make a profit even om 'thc. basis of
present freight rates. Indeed, 1t would
seem quite probable that some fow
years at least must clapse before the
road can bé expected to return a profit,
even with present rates maintatned.
It must be remembered that a consid-
erable portion of ‘the mileage of the
Canadian  Northern system runs
through- undeveloped and we might
suy  almoest  uninhabited territory,
which will give very ittlé trafc to
the road for years.

The obligation assuined by the prov-
fnce we may briefly sum up as fol-
lows: Northern Pacific lnes, §7.~
000,000, or equivalent to the annual
interest on that sum at, say - per cent,
Guarantee of the bonds of the Ontario
and Rainy Rliver section for 200 miles
at §20,000 per mile, equal to $5,500,000.
The annual interést charge will
amount to $232,000 on the Rainy Rliver
section, and the Northern Pacific
rental, first ten years, will amount to
$210,000 per year, or a total of $142,-
000 annual interest charge, which the
province will' be Mable for. In addl-
ton to this we have the MNadlilty of
the province in connection with previ-
ous guarantees of bonds covering sec-
tions of the Canadlan Northern sys-
tem In Manltoba, which would bring
the total annual lability of the. prov-
ince for Interest charges and “rental
ot the Northern Pacific lines up to
about $600,000, or a sum nearly oqual
to the total amnual revenue of the
province,

It must be seen from this statement
of facts that the flnal ratification of
these contraots will leave the province
in a thoroughly impoverished condi-
tlon flnanciaily for many years to
come, so that no matter what favor-
able opportunities may arise in the
future, the province will be effertually
barred from taking advantage of them,
while this load of responsibility is
hanging over us. It would probabdbly
make it {mpossible for the province to
flont bonds on a profitable basls for
years, no matter how urgent may be
the necessity for such action. It is
also possible that our municipal securd-
ties would be adversely affected for a
time. Of course as the road became
an established and paying enterprise
this difficulty would be overcome; but
with almost a certainty that the prov-
nce would be called upon to make
good annual defiedts during the first
YTowr years of the operation of the road,
it is quite sure that our credit would
be most serfously affected in  the
world’'s money markets,
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Thile there are many more import-
ant points whioh might be referred to,
including tseveral sertous objections on
other grounds which might be urged
against the contract, these will not be
touched upon at present. What s
most urgent now is time to thoroughly
g0 into the matter The country should
have months to dlscuss and digest the
contracts, and this ghould be done in
a fair, independent and none-partizan
spirit. \We belleve there s a disposi-
tlon among the people to consider this
matter as much as possible independ-
ent of party politics. In a question of
such vital Importance to the future ot
this province, we cannct afford to
look at the matter through party spec-
tacles.  Premier Roblin  has himself
shown a disposition to take the people
into his confidence, and he has asked
for and declared that he ds ‘wide
open’’ to recetve suggestions and in-
formation upon the question. We be-
leve that he is honest in his opinfons
upun the question, and ave furthermore
belleve he will gain the almost uni-
versal respect of the people of Mani-
toba by giving ample time 20 allow of
the thorough discussion and crystalli-
zation of public opinion upon the most
momentous matter which has yet
come before the people of Manitoba.
No harm can result from allowing the
matter to stand, even if it should go
over to another session of the legisla-
ture. It is not & case in which delays
will be dangerous, while to hurry the
matter through would be an indication
of weakness on the part of the gov-
ernmen!, and also an ewvidence of
weakness in the contract itself.

THE C. P. R. OFFER.

In another column this week we
publish in full the correspondence be-
tween President Shaughnessy, of the
Canadian Pacltic Rallway Company,
and the Manitoba government, regard-
ing the rallway question. The import-
ance of this correspondece les in the
fact that {t embodies the offer made
by the ratlway company to the govern-
ment, as an alternatlive to the arrange-
ment entered into between the gov-
ernment and the Canadian Northern.
The Canadian Pactfic Rallway offer {8
certainly a surprisingly lberal one,
embodying many favorable featuves.
It does seem a matter for regret that
the contracts with the Northern Paci-
fic and the Canadlan Northern, to-
gether with Canadian Pacific Ratlway
proposals, could not have been lald be-
tore the legislature and people of
Manltoba for free and Independent dfs-
cussion, unblassed by any party or
political influences whatever. A con-
tract of such enormous magnitude
and tar-reaching consequence deserves
thoroughly impartial consideration,
The fact that a contract had been en-
tered into by the government, before
the terms were known to the neople,
certainly does preclude impartlal -dis-
cussion to an extent at least, though
of course there are many intelligent
persuns who wihl not allow themselves
to be influenced elther for.or agalnst
thé contract as a result of <helr party
alleglance.

The great feature of the Canadlan
Pacific Rallway ofter 18, that it em-
bodlies {mportant concesslons to the
people, while very ittle is asked for
In return. The company oftered o
build a certain amount of new rall-
way In the province; the company of-
fered to operate the Northern Paclfic
ilnes on a basis which would allow a
profit to the government over and
above the rental demanded by the
Northern Pacific, further the company
offered to make important reductions
in trelght rates. A measure of control
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