amounts to a heavy loss In the aggre-
gate, considering the number of checks
recelved, and tho percentage of  the
joss I8 also very heavy., What mer-
ehant would ke to havo 121-2 per
cent knocked off his sales? Sometimey
a check on an outside point s sent
for the emall sum of $1, making o Joss,
tn exchange, of 20 per cent. The
sum of §4 or under ean bo sent by
postofiict order for two cents, or up
to 310 for five centss.  With tlus tacil-
wy for remittaag small sums at o trif-
bng  cost, It iy unreasvnablo  that
checks should be sent, subject to ex-
epauge.

WHEAT.

Wheat opened strong last Monday.
September option touching 76 1-8¢
at Chicago, -<which was tdx highest
pint up to that date slnce the up-
ward movement set in. Later In
e day there was o decline, when the
visible supply came i, showlng an tn-
crease of 1,782,000 bushels. Thiy fs
of course, alarge increase, but It
should not be an alarming foature to
the bulls, when the circumstances are
wusulered.  The llbera) prices which
are being paid for wheat 1s an Induce-
meut to the farmers In the swinter
wheat region to sell their new wheat
at once, instead of holding, and if
priees hold up well, & large movement
o pew winter wheut from the south-,
wesv should be expected. The Cowm-
oereial  market reports ‘last  week
siowed that wheat was in the peigh-
borhood of 20 cents per bushel higher
tan it was ayear ago. This should
te an Inducement’ to farmers to sell
frecly. .

agother feature which should pre-
et any alarm over a rapid increass
s visible suppiies, is the snll aggre-
gite #t0.Ks ow in 8t0;8. The Chicago
ible supply statement of stocks in
qore 1n the United States and Can-

i east of the mountalns, as report-
alin The Commercial lagt week, show-
«atotal of only 16,000,000 bushels
wazpared with 47,000,000 busbels a
Iaar  ago, 89,000,000 bushels 3two
years ago, 57,000,000 three years
o, and about 80,000,000 bushels’
for years ago. The smallness of
tlocks pow as compared with the past
leer years will be noted.

THE FAVORED NATION
CLAUSE.

The announcement of the denuncia-
ties of the German and Belgian treat-
¥y the Imperlal government, came
&astartiing item of news on Satur-
&y, July 31, While Canadian states-
=2 have been worklng for years for
G abrogation of these treatles, in
tomon with representative men of
¢ other British golonies, there aid
x4 appear to be ngh prospoct of the
trly abrogation of these treatics. In'
f the belief to thée opposite effect
350 strong that the report of the
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abrogation of the treaties was at [irst
hardly credtted.

mhe objecticn on the part of the ¢ l-
onles—tho self-govorning  colonles at
lonst—was awell taken. Thesp treat-
fes with the German zollverein and
Bolglum restricted the right of the
colonles to regulate thelr own trade
affairs, To this extent they were a
source of frritation to the self-govern-
ing colonies. @By these treaties the
Imperial government bound the colon-
tes, ag well as the United Kingdom,
to grant the ‘most favored nation
terme to the countries with which the
treatles were made. Under these
treaties Great Britain could not make
a trade arrangement with one of
her own colonibs which would exclnde
Germany and B2lglum. The treatles
not only restricteq the rights of the
sell-governing colonies in the matter
of regulating thélr own trade affalrs,
but they placed the varlous independe
ent countrles forming the Byritish em-
pire on the same basls to each other
as If they were {oreign states, This
latter feature was quite as objection~
able as the restriction which the
treatles placed upox the colonies in
regulating their own trade affairs. It
was certainly an unnatural and un-
reasonable condition, that the differ-
ent countries of the empire could not
enter into o trade arrgvgement be-
tween each other without admitting
certain foreign states. Whenever the
question of a closer consolidation of
the empire came up, these treatles
loomed up as a barrler to the way.

While to the honle government the
abrogation of thesk “treatles secemed
very distasteful, it was evident that
sooner or later they would have to
glve way. They were a cause of irri-
tation to the colonies, and_their con-
tinuance might hate brought about
in time a situation Which would not
have been to the advantage of tho
emplire. It is therefore a source ol
gratification to know that one of the
most likely causes of friction within
the empire has been removed. The
imperial sentiment, the growth of
which has been very marked of late
years, also Indicated that sooner or
later these treaties would have to go.

The Immediate cause of the denunci~
ation of the treaties fs undoubtedly
due to the actfon of the Capadian
parlinment in granting a preference in
the customs dutles upon British goods
imported into Canada. This pitt the
tiomo government I o very dslicate
position, to sry the least. Canada
would not grant this preference to the
German gollverein. The home gov-
erament hind eitlier to txcept our frée
offer of preferential treatment and de-
pounce the treaties, or refuse to take
the preferente which we olfered withe
ount any demand for something in re-
turn., The growth of the imperial
idea within the empiro hasbeen such
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th’at a refusal on the pazt of the im-
perial gzovernment to except the
offér made by Canada, would havo
created 4 very bad effect. A ro-
fusal would probably have led to such
an outburst as would have weakened
the home governmont very much.

The preferential clause of the new
Canadian tari{{ was certainly a splen-
didly conceived and fdar seeing tdea.
The greantest political opponents of
the government muast admit this.
Notling succeeds like success, nnd the
policy of the Cansdian government in
this matter has been cminently suc-

cessful. It has accomplished the
desired result in 2 much shorter timse
than could have been expected It
18 rue however, that the juvlles cele
brdtion and the tremendous growth
of the imperial idea has been o great
factor in forcing a favorable solution
of the question, s0 prominently
brought {o the front by the new Cane
adian tariff. The efforts of Canada.
were of course 2bly backed up' by
colonial statesmen thronghout the cm-
pire, and by the growing popular sen-
timent in Yhe United Kingdom 28 welk
gg in the colonfes. Britons are now
free to make such arrangements to
trade among thenselves as thoy-may
deem wise and no foreign state can in-~
terfere. Of course the treatier with
Jermany and Belgium will remain in
force for one year from the time no-
tice of denunciation was given, but
this I8 not u serious matter: In the
meantime the question remajns unset~
tled, as to whether -or not Canada

“will he obliged to extend the preferen-
*tial treatment Guring tuis year to
“ Germany and Belgium.

The great point gained in the denun-
ciation of these treaties I8 the furtaer
freedom which has been assured to
the self governing colonies, in regulat.
ing their own trade affairs. In this
respect It is agreat victory for the
colonies in the matter of self govern-
ment, and it is a victory which has
Lecn won by friendly action all around
aad not by hostile agitation. The
point of secondary importance at the
moment, though nevertheless a most
jraportant matter, iIs | the bearlng
which the abrogation of these treatles
will have upon the question of prefer-
ential trade within the empire. Whe-
ther or not anything ever comes of
the idea of an imperial trade zollver-
eln, one thing s certaln, that the first
step necessary to any effort fn that
direction has been taken.

The tclk of atariff war against
Great Britaln by the German proes 15
somewhat absurd. Great Britain is
afrec trade couniry, and there can
be 1o such o thing as a tariff war
with afree trade country. A protec-
tlonigt country would have evergything
to lose by provoking reprisals from a
free trade country. The Germans arq



