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date under the sole charge and corntrol of s.,id Josýeph S3. Neif of saidfi,'m (but conducted in the firui name) subject to the followigcni
tions :- igcn-

îst. That said Neff shalh retain every month from the moneys re-ceived by him on account of business done hy said L. C. 'Vanuxein &-Company for said Newv York I.ife, Insurance Company or on accountof business connected therewith, of whatever naine or nature, theamoun t rof seventeen thousinîl dollars, wluchi amount, or so much of itas shall be necessary, shial he cxpended l'y hini in defraying the costof carry ing on said business as set forth in said statement A, and theamount su retained by Neti shail constitute an indebtedness from saidL. C. Vanuxem &~ Compan% ' b siid New York Life Insurance Com-pany as against ail conipenýations receivable under existing agree-ments.
211d That sai<i Neff shall, at the e-id of cach month, account in detailto said New York Lufe lnsuraîîce Company, with accompanyingvouchers, for the d:shunsement of the amount retained, as provided bysection z?.t, and shall rrmit any surplus together with the proceeds ofaîîy noies, accouîts, loans. or of any other assets of any kind and naturebelonging to said L. C. Vanuxem -.1 Company which may be re-ceived hy him to said New York Life Insunance Company, for the creditof the afore-ail floating iîîdebtedîîess and of any indebtedness that mayaccrue under section i.

3rd. That said Neif, in remitting as aforesaid, shall report in fuit forail premiunm neceived, free fnum any collection fees, commissions,renewali, honuses or otlier charges except commissions to, zub-agentsflot neceîving advances or guarantees as provided by their respectiveagreements.
4th. That said New Yonk Life Insurance Company may, at itsoption, discontinue or reduce any payments or advances enumeraîed insaid statement A, except such as aie guaranteed by contnacts of saidL. C.Vanuxem & Company, and except the monthly payments providedtherein to be made to William L. More and joseph S. Neif, whichpayments are hereby guaranteed to them as profits during the conti-nuance of this agreement ; that is, said payments shaîl be a chargeagainst the business of said L. C. Vanuxem & Company, an(i saidMore and Nefi shaîl not be called upon in any case to refund saidpayments.

Sth. '[bat this; agneement shahl continue until the inconle of theparties hereto, from tihei r busi ness as agents of saîd New Y( rk Life 1In-surance C- -npany, shaîl so excee(I the cost of carrying on said businessthat said fioating indchtedniess of said parties to said comjpany, andl als;oany indebredness that may accrue under section z, shai have heen liqui-dated and shall cease thereafter.
ôth. That it is ditinctly understood and agreed that this agreemen tshall in no wise affect any agreements now existing between L. C.Vanuxem cr Company and the New York Life Insurance Company,and that said agreements shahl continue as to all parties thereto in fullforce and effect, except as herein stated.In witness wheneof the said parties hereto have hereunto set theirhands and affixed their seals the May, 1888.

Signed> L. C.VANIJXEAI. (L. S
WNi. L. M0RE. (L. s.)

JOSEPII S. NEFF.
Seaied and delivened in presence of

R. H. CARPENTER.
In consideration of the execution of the above agreements and theappoiritment of said Joseph S. Neif as limandiai manager of saîci firmas therein set out, this company hereby approves said agreement to takeeffect from ist May, 1888 and agrees to the method and time of pay-ment as therein provided Ithe indebtedness of said firmn therein speci.fied.

(Signed) WVm. H. BEERS,

Presijezt.'[hen follows a list of the items of the annual expense of coîîdîctingthe business of Vanuxcm & Co., aggregating $201,149.27. Indlu-ded iii this list is the following item :"1 Special account as peragreement with the company Of $4,166.66 per month...5,00. Y5As above stated, the old account was reduced at the rate of $5o,oooper annuin, which amiount is realized by borrowing on this new accoulît.T'he balance due on this new accounit on October 31st, 1891, was a$4c>6,393 56, exclusive of interest.Another item whichi must lie added to the balarce dýie by Vanuxemarises from the following circumstance :Another agreement was nmadewith Vanuxem & Co. ini 1889, under which they were to receive anadditional ativance equal to îS per cent. of the second year's pre tmînîns and 5 per cent. of the founth year's premiums, such advance tobe a lien on the renewals accruing on 15 payment policies from theeleventh to the fifteenth year and on.t -venty payment polîciesfrom the asixteenth to the twentieth year. This amount was duly advanced, butthe debt is immediately canceiled by Vaaluxem &' Company taking creditton their monthly statements for an equal sum as commissions earned, cnand, preposterous as the dlaim is, it has been aliowed. The totalamr>unt thus taken as a credit as earned commissions, but which wiliflot be earned until many years hence, is $59,456.o8, bningin- the totalof Vanuxemi's indebtedness UP to $750,521.56. abfa
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asAdding inî'enest to the mont hly bailance will make this account standafoibow-, on Octoher 3 Ist, 189t
Balance due on oIN accounit, August 17,1887...... ...... ..... .......... $35 -,468.92Less 45 monthly payments Of $4,166.66

each .................. ........ .. 187,500-00

Accred iter.4 a &Y$ 163,968.9 2Accred nter~t t/6 per annum.. ..... 6 7,700-00
Total anbount due on "loid accout" $3,689Balance due on "lnew accouiît ...... $4o6,396.56 $31689Interest accrued theneon at 6i% perannum ........................... 53,OaO.CO
Total amount due on new account.49365
Commissions to accrue in Il to 20 49365years credîted on Vanuxem's accountas earned. commissions .. ..... 59,456,08

$750,52 1.56The interest al)ove mentione<l has not been entered on the books ofthe company against Vaîîuxeîn. Being asked theneason for this, Mr.Beers states that Vanuxem &-Co. were flot legally chargeable with in-terest, hecause Ilnorhing was said about înterest at the time of makingthe advances." Now, in the report of the examination of Mn. Beershy the Trustees' Conmmittee in 1887, referring to the balance due byVanuxem- &- Co., the question was put to him, "1Do they pay intereston advances ?" Mr. Beers' answen was, " l6% peç annum, althoughthey have made repeated application for a reduction of rate." Thisstatement was made in extenuation of the charge that the advanceswvere exorbitant. Now, Mn. Beers evidenîîy deliberately intended todeceive his trustees in making this answer or in making the contracthast ahove quoted.
This statemîeiît was midc by him on October 27th, 1887, and we findthat on May î5th folIo wing lie made the agneement above quoted,ieaving out the question of interest altogether, and now gives that as areason why Vanuxem &, Co. are not legally changeable thenewith.Vantuxem & Co. have no incentui'e to re(luce the amount of thein in-debted 'ness. It dues not co.st theni anything ho bornow money (romnthe coniluany on- to neniain its debton. In fact, they may, even n')w, beengigeil in loaning this m<îney ont of interest, on othenwise using it forthîcir uwn gain. I{efenning to this accounit il' 1887, Mr. Beers statedtu the committee: 1 expect in thnee years that this account wîi beentireiy dlean on books of company, and they.will mot owe us a dollar."Mn. i3eers does not seem to have been a very good prophet ; instead ofthe account being paid off, the indebtedness has mone than doubled, asshown hy the figures above.

In bis examînation by the trustees in 1887, Mn. Beeî-s testified thatthe reason the), had so much advanice Ivas for the pui pose of enabhîîîgthemi to get new businîess. Now, the business donc iî Vanuxen,'sagency is about the sanie in amiount as that of the Spanish Aniericanl)epartment. If thene is anyone who knows how much mioney is ne-quincd by the agents, it is Mýr. Sanchez, and, iii bis proposaI to thecomipany after thue Merzbacher defasîcation, which was accepted analmadle part of the cuntnact <if Decembhen i6th, 1890, quoted abive' hiepnoposed to settle eachi and eveny account, with a check for the bal-ance due thereon, with the undenstandint, that he should have moneYadvanîced him to the extent uf >1oo,0o1o. Now, if $îoo,ooo wasthoîîght by Mn. Sanchez to be a stifficient advance , the amount loanedto Vanuxem &- Co. is certainly extravagant and unnecessary for theproper coîîduct of the business, and on all advances thîe companyshotild f equire payment of interest, as the existence of a life insur-ance coîlîî"y depends in a great measune un the eanning capacityof its assets.
But it is 'loubitr if thîs agreemen, of May 15th, 1888, does autho-nize an increase in the indebtealness existiiîg at the time it was enteredilito. hI seenis to providîe only for the adjuîstment of Vanuxem's corn-iiiissn.>ns of one nionthi with anîuthen, s0 that, if thîey faîl belosv $17,000in une month, they may be able to meet thîîr expenses fur that month ;and iii case th,- commissions do flot reach $204,000 in any one yearyVanuxeini nay draw up to bait amou it. The company's security forbis inideltedniesE coni,ýi>ts ii thie i-eoiwal iuiterest of Vanuxemn & CO-l[he renewals for the year 1890o amnouitel to less than $hî o,ooO. TheinioLilit of tlîi% nenewai inteiest, dues îlot justify the making of sucila rge lsic.

Air. lBai, in Ina- change, iniimates that thiese advances anre given toiaiixenî & Co. because tlîey obtain pruxies for bu11i. 'Ne handiy takebat vieW uf it. Few agtt would refuse to do a favor nequining SOitîle troubîle. fon the mn whîo emipîoys them at such profitable work.Biy the device of allowing L C. Vanuxem &- Co. a collection fee 011îpneniumis cullected by them cn whîch they are not entitled to ne-ewaî commissions, and fixing such collectioni (ce at the same rate l'Sheir renewal commissions, the renewals of tîlis firn, are made Conlti-nous on ahi policies as long as they continue to act as agents for tueômpany.
S L.. DINKELSPIEL.

Another agent refenî-ed Io bv Mr. Banta as liaving rectived excesivetvurs fromi the conîpany was S. L. Dink.-Ispiel. lie aLo charges h


