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firt- an excess of wliat his premiums have provided 
(or. Iletwccn the sum, indeed, of the total premium- 
paid by an insurer, and the indemnity paid to him 
under his policy, there is not, infrequently, so wide a 

... , difference as to leavt the underwriting company a 
Of the taxing of insurance companies by pmvmm |t),er b thc individual transaction,

as well as municipal author,ties w, have heard much J ^ ^ am. srri()U, extvnt an f„.
m recent years, but nose we have the msiirance com- con)pa„y.g tota, business, it is liable to col-
pan.es charged with levying taxes on the public. At engaged in underwriting have found
a meeting held in «hi, city las, month ,0 promo e a ™ „K|, who hail ,,ai(1 „)em pre

fire insurance enterprise, the principal speaker ^ M ,othcir cost. 11le sa[c,y of every
"axcl quite eloquent with indignation at what jg llu,rcf„rc v,mtingcnt ,,|)on thc company in

ZZ r'TZf, h- b insured Iwving . 6nn.,M rr.mr ,»

», whatever ,.h„, „u be ..b.a.ned to, .hem torn, be *, „„„ J, to,
purchasers. He does not run Ins store for ph la, dividend, on the capital of sharehold-
thropy but for profit. The margin between what hit expen- ^ company $Q £ lhroltgll a long
g.*Hls cost, an,I what they will sell for must be suffi adequate to fulfil these ordinary
rient to pav the expenses of the establishment, to I term 01 tears, 10 _ “ ..... .......... ■

the risk „f bad debts, to provide a return on business necessities, is a task requiring long cxpcri-
|,is capital and meet the needs of his household. II cnee, «•'= study of elaborate data, and generallv an

.... I ..Xi,ert knowledge of all the conditions of unde, writ* hi. profits do not meet these requirements, h, bus,- ^"^ntents and such opportunities and 
ness is a failure; he is heading toward, insolvency "J ^"jc ak , to ,.„«e possessed by an experi-
What would lie sav to a custtmier who charged lmn I Sl,cn SK,U drt 1 ,*. .1 Lt; . •• I cnccd lawyer, physician or hanker, in whom trust iswith -levying exorbitant taxes on the public, be- 1 , r ‘ . qualifications. For
.••ms., lie so conducted his business as to safeguard repoeea uexausc 01 me r ... ,
!,is own credit and protect the interests of his ere- a mere outsider, an .«looker, to pronounce that ccr- Z merchant would regard such a charge tain rates of insurance premiums are excessive s as 
as most unjust, as being founded upon a gross mis- unreasonable as for a mere layman to ''"gma ize as 
conception of the objects and an ignoring of the con- to the law on a particular case; or, as o the proper 

tra(tv H„, equallv unjust, equally founded modus operand, to be observed m a surgical opera 
on misconception, equally an ignoring of imperative tion; or. as to the management of «he complicated 
conditions is the charge made against insurance com- I operations of a bank. .
panics'that “thev levv exorbitant taxes on the pub- the prices of whatever ,s marketable, of whatever ,, 
ic " In the first place the companies have no power a matter of exchange between men, there is a very 
to levyany tax ; whoever ,ay, them money doc, so wide field for a exacting but deeply interesting 

- *"»>■• Thr insi.ranrr ™ «
m.’!,.mv-"”"«rrr '-"‘"rofn Im'wm. <>l in.lrnv lr„ no.,. More their »iJ“* ,l"“

„iiv the insurer in case of his suffering from a fire, arguments have been mastered, the reader » » have at
which indemnity is proportionate to the premium paid least, learnt to approach the question u> w a l 

• ' J, is ,he seder to say | prices of anything ought to be, or what conditions
regulate them, with modesty, lie will certainly not 
denounce the seller of any service or any commodity 

who ini|)oses "an exorbitant tax on the pub-

A CHARGE AGAINST INSURANCE COMPANIES.

A Plea of Rebuttal.
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As to the laws which govern

I
to purchase such indemnity.
what lie will take for it. not for thc buyer to fix thc 
price at which it must be sold. Identically the same
fundamental economic laws and conditions underlie . ,

\ an,i all other callings, ami all transactions base,I upon new experience, bring new light. Hiey are recognu 
with this difference, the ordinarv vemtor | mg more and more the equities involved ,n hre ,n-

hence the tendency towards more scien-

as one

exchange.
know» nreciselv what his gtxxls cost, what thc ex- I suratice,- .... *i,i>hr rr. I sssrs r

crimination between |>articular conditions. The ele-
nor is it

l>enses are
the contingencies of his calling are.

underwriter has no such precise information, ami
uncertainty i- accompanied by risk, so that, in ment of grave contingencies cannot now,

fixing the price of what he has to exchange, which is probable, will ever be eliminated.
insurame against loss, he must make provision to while insurers expect to have thc advantage of sue
meet the chances of such risk, or, some dav, he will contingencies securing a contract for mdemn, y 
be suddenly called on to deliver, as it were, what he which may give them a clam, for a loss enormously 
lias sold verv much below cost. That is, if his pre- in excess of what premiums they nay lave pud. c
iimens lave been too low, he will have to pay claims | sequently, we say, it follows that they must, in rea-

ance
this


