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Mr. MURPHY: 1 do flot think that is prac-
t.icable. The moratorium has been granted
for a .peiriod of a year, duTing which it is nat
necessary f or them .to do representation work,
thou-gi of course they may go ahead and, do dt.

~Mr. Il'VINE: But when that year is iup, if
they have flot madie sufficient improvements
to qualify; then if another year goes by andi
stitil they have flot. donc any devel'opment
work, wouild it flot be possible to take back
the claims?

MT. MURPHY: As 1 said a. moment ago,
the moratorium is .onIy for a period of one
year.

Mr. COOTE: W'hen waa that moratorium
grauted?

Mr. MURPHY: I have forgotten the dates.
It was some monlths ago in the case of t-he
Northwest Terriýtories, and two or thiree mnonts
ago in the 'case -of the Yukon.

Mr. COOTE: Was that done by order in
counoil?

Mr. MURPHY: Yes, under the regiilations.

Mr. SPENCER: At whose request.

Mr. MURPHY: The oequest came from
different quarters, but principally from the
prospeotofrs themselves. I may say that the
moratorium was granted for several reasons.
One was thsat this region is very inaccessible
and there are many difficultLies in the way of
tranaportation, as othier speakers have already
pointeri out. Then, again there was the iow
prices obtained for m'ineralIs such ais silver and
copper, which are the principal minerais found
ini those areas.

With regard ta the governinent's contrai
of radium, it goes without saying that in the
first instance the minerai resources of the
country belong to the state. That, of course,
is seif-evident; it is granted. But we have had
an the statute books for a long time laws
prescribing how these resources shall be dis-
posed af, and until the present time the
minerai. resaurces of this country at ieast have
been deveioped by private enterprise. Private
prospectors have gone into these unknown
quarters of Canada and have spent years,
sometimes practicaliy a lifetime, praspecting,
and have met with many disappointments,
and it is only a certain type of individ-ual
who will undertake that work.

Mr. SPENCER: What royalties are de-
xnanded?

Mr. MURPHY: I shahl came ta that in a
moment. There are anly two methods hy
which. these resources can be brought inta

production: one is by the government actively
gaing into the mining business or, on the
other hand, by private enterprise; and until
the present time they have been develaped
solely by private enterprise. These radiium
deposits are stiil in their infancy. The extent
af the deposits is nat yet known, nor ta a
certain extent has their richness been ascer-
tained. Moreaver, there are in Canada no
refineries which are capable of carrying an
the refining of that are, at ieast commercially.
The aniy place dn which they can he refined
at the present time is a small laboratory in
the Mines department in Ottawa, and the
process of reducing that are has nat yet been
completed even here.

As regards the contrai which the govern-
ment exercises at present, the payments which
are made ta the gavernment in the way af
royalty are pravided for by certain regulations,
which set aut what the state shall receive fram
the private owners, thase who are actually
developing these mines. Possibly I cannot do
better than read the clause which deals with
this point. It is ta be f ound in section 93
of the quartz mining regulatians:

There shall be paid ta the crown on every
mine acquired under the provisions af these
regulatians, or under the provisions of the
quartz mining regulations which preceded these
regulatians, an annuai royalty an any profits of
such mines which. exceed the sum of $10,000
duýring any calendar year, and the owner,
manager, holder, tenant, lessee, accupier or
operator of the mine shall be hiable for and
shail pay ta the crown an annual royalty as
follows:

(a) upan annual profits in excess of $10,000
and up ta, $1,000,000, three per cent;

(b) on the excess above $1,000,000 up ta
$5,000,000, five per cent;

(c) on the excesa above $5,000,000 up ta
$10,000,000, six per cent;

(d) on the excess above $10,000,000, a
proportional increase of anc per cent for each
additional $5,000,000.

In addition ta that, subsection 4 of that
section reads:

The annuail profits shail be ascertained and
fixcd in the following manner. The grass
receipts from the ycar's output of the mine or,
in case the are, mineral, or mineral-bearing
substance, or any part thereof, is flot sold but
is treated by or for the awncr, tenant, holder,
lcssce, aceupier or aperator of the mine, upan
the premises or eiscwhere, then the actual
market value of the output at the pit's mouth
or, if there is fia means of ascertaining the
market value, or if there is no established
market price or value, the value of the samie,
as appraiscd by -the mining recorder shahl be
ascertaincd, aud frorn the amaunt so, ascer-
tained, the foihowing and fia other expenses,
paymcnts, alhawances or deduetions, shall be
deducted and made.


