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4. Evolviol_Sevirenment  

- T I eanadl, g/i 4dtlecry.-wil ue to dominate the domestic. marber. 
which consumes about .30 pee cape of productiun. Softvood lumber 
importa acouet'for about Per teàt  f  domeï'tic con.$épÉidn  and  
cdmpriee species ecit'indisseeee:ta Canada for use pimarily for 

. nillwek. 

- Forecasts to .1990 indlcate.an,average annuat increase in demand,ef 
about 1.4 per *ear reelecting an outiook 	limited.new houaing 
actiiity4 Coneequentiy , any additional growth will .  depend on new 
product development and increased nonstructural use- à'at.weod. 
Lumber is expected Co remain noSt .campatitive in relScion tO other ,  
corestruction materials. 

Ddo to lumber oversupply in North AMerioam earkets, ,cureent price9. 
are deptesaed ancLçhe competitive àevironmenc ta expected to. continue 
to be intense. 11:5. consumption is e.ripec.ned Fn.péak la ues ar4 then 
'd'ém11-11.2.  E0 neleve/s.,W  L99 	orscaacs beyond teishow a slower' 
race of growth than io-the OPOs aa demograPhic '.faCtora Indicate a 
Slowing'ià 11ou4ing 4e14n1- 

The iadUatry is highly'-dependenr -nn the U..S. which upesumes some 
60 per :dent ol Canadian Preduction. 	Prodenots'Sre tesenetil oe 
the :substantial olar4icsh,are C 4 leTenc.1.7 07Mr 3e/ PerY centehi4ved 15.7.  
.Caoadiaa emportees resulting largely frem thé competitive advantage 
provided by the dollar emchenie'eate. :FrotecCianis4 sentimenta .are 
stroos and the U.S. 1n4aatr7 is 'ald.iii eans te.limit imports Of 
lumber from Canada. AnY measure.otich 'would ' restrict exportm. co the. 
U.S. would have very serious‘censeluencea for the :C.anadian in4uste7. • 

-.In che EUC,, Canadà.vilI continue co maintain its-posiclom - aa the' 
third.. Most 4orportanc sUpplier after P.Ussia.and SCandiaavia, the 

j_odusrryrts cOopetitivo poSition hae.been sroded  duà 
Primarilytn the relative straneh_ef.the dollar end, Market share hàS 
fallan to : lesS than:7 Per tent, EZÇ Maekets tOuld be regaine'd -if chu 
excKaage.rate became mote favOurahlo since [5::e Canadian industry is 
otherwiae competitive à„r1:4  major  companies have esrabliahed' 
distributioe operationS in .E1.10Os- 

- 'En Japan, the r.'anadian (almost entieely B-C.1 -2.,:nduàtrY will likelY 
continue GO ,be:the largeMt foreiFe.supplier. 'Canada continnes co be 
competitive and aeeeptance of :platform frame donstrucg:on contienes 
to grewHaut market déand maa ueakcened:j:n osent Y.aaes due u• 
reduced haUSing.aativicy. Vhile a.Widening galD bet!Jee.Pn domssci.n 
production :and cdtenmpripn  L 	reeen.,:cempeUtice is ,  expected cc 
i ncr esAe  tz.am tbaEJ. 	ci€at , 1.1.1%W Zealandï and Cbile' 

In  the Middle East and tarth Afrios., unril •rer .7.-  ::etenriy Canadiun 
umperta Were intreesine, Provided that tha teduStry remains 
CeMpiaCiCiVe wtc51 Scandinavian. East EUropean wu4 ocher suppliors, 

o•nsdl,ao iumbr emports to't,beee taeoos'cauld grow but-at à reduCed 
rata  compered to previoUs 5;earA- . ShOUld• bmetlintieS cEuSe4 
cons.truct1 ..i3n  in  Iran, + Tracu.or Letinnn pouid 	ovide :opportunities E4r 
Canadian axportera.. 

Australia is 	 iDèCli. ti reMaina sball but atabte markEet, 
partiCularly for b,ic •  coast iPeciee- 

- New Market areaa.sueh . aa Ghinaaod Iarea are consideeed..to hoid good 
pyceutf,.A1 Eor Lncreaind.ezports -fcm -Canadg. 

7bç "-urther development of , teediciobal offshore - ..osrkets-es we • , aO 
penetration . of nag markets ta DeedaZ.r7  far  the . ticii.re stab-ility  and  
development .#  the  danadian 'Softwood lumber indueneç 


