
trains and modern coal handliag eQui;,zeat. Canada 's reritatioa as a

reliatle su==lier as well as the non-intervention Folicies of the

goverrment are ;Iuse3 for the Canadian coal industry in the ez;zrt

market. The outlook is for slow gsrovth in international demand for more

valuaSle metallurgical coal, and somevhat fastar grovth for lower çri_ed

thermal coal. But Canadian tner-,.,al coal ex-orts face the hurCle of rail

shiçting cas.ts that can account for. U; to 50S of the value at t.ye çort 'o.'

ez;ort. (St is this relationsstiç that also I:mits the ability of

Canadian t.tier=l caals to be comçetitive with U.S. isçorts in the Ontario

market.) As well, ez;ort maricets are becflming even more di.*fieslt for

Canadian ;mducers as a result of Australian and Sout:2 Africian currency

devaluations.
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Tere are no tari: fs aç,licable to the existing coal trade. Si=ilar:f

there are at çresent no non-ü riff barriers that isçair esal traCe

be:veen Canada and the U.S. •

:'here are several eanceras on the Carsadian side over rotential U.S. moves

that cou:!, however, have seriaus im:acts. T!sese are aaizly in w te area

or U.S. ;--otect:onisa and trade balanc::sg 3easures. As an ezaraçle, the

U.S. has been a=;lying di,laraatic ç:°essure an Jaçan to redress t.11eir

trade imtalance by is=or:ing more U.S. coal. If success:ul t.tis ti+ould

have reduced t.le =ricet for Canadian coal in ,Iaran. (71he Jaçarese have:

°esiste4 the çressure and in3ai' that their trade vill be âsided by

cariceC forces.) Anot:ter exacaçle, with indirect imçacts uçon Canada,

would be ptential U.S. imçort contrcls or quotas, roost likely trigcer-_d

by the avatlatilit:y of good quality, inex;ensive coal from new ,aines iz

Calombia. Any general restrictions ^4uld snutf out Canada's hoçes of

incrcasing its sraall ;artici;ation in the nort:seast U.S. zarket. At ="e

^+;u7R/R2.S

I
f
I
t
I
I
1

1
t
I
t
I
r
I
1
t
1
I


