trains and modern ccal handling egquirment. Canada's reputation as a
rellatle supplier as well as the non-{intervention policies of the
geveékaen: are pluses for the Canadian ¢zal {ndustry in the export:
aarket. The ocutlook is for slow growth in {nternaticnal desmand for gore
valﬁa:le metallurgical eoal, ard somewnat faster growth for lower prized
thersal ecal. But Canadian thers=al coal exparts face the hurdle of rail
shigping cosis thalt can acszunt }oﬁ up ts 50% of the value at the port of
expart. (It is this relationsnis that alse lizits tme ability of
Cinadian ther=a] ccals to de competitive with U.S. laports {n the QOniaric
Zarket.) As well, e::crz'aarkets are becoming even more diffieul: for
Cana2ian producers as a result of Australian and South Africian currensy
devaluations. -

SECTION IT7 = MARKTT ACTESS

TRere are no tarifrls apslicadle 3 the existing ezal trade. Si=ilarly
there are at present no nonefarifl Barwiers that (=3pair c2al trace

between Caraca anz the U.S.

Ther=e are several conceras on tie Canadian 3ids over patential U.S. =zoves
that csuld, however, Nave serisus imrpacis. Thes2 are maialy in the are3
ef U.S. protectionism anc trade balancing 3easures. As an exanmple, the
U0.S. has deen apslyiang dirzlsomatic pressure on Jagan t3 redress Lheir
trade (m2alance Sy izpariing =ore U.S. eval. If successfyl nis would
have redused tne market for Canadian ¢sal {n Jagan. (The Japarase have:
Pesisted he pressure and lnsist that their tr-ade will be Zaided By v
earkat forces.) Another example, with {ndi{rect {mpacis ugon Canada,
would be potential U.S. flaport controls or Quotas, most likely triggered
by the availazilitly of good quality, laexpensive coal from aew 3ines (2
Colomdia. Any general restrictions would snufl out Canada's hopes of

{ncreasing (%3 small parciciration (a the northeast U.S. =arket, At 3¢
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