With respect to source-taxed benefits paid by a Contracting State to a resident
of the other Contracting State, Article 2 applies only if the resident has, within
three years after the date on which this Protocol enters into force, applied to
the competent authority of the first-mentioned Contracting State for a refund of
the tax imposed on the benefits. However, with respect to source-taxed
benefits paid by the United States to a resident of Canada, the competent
authority of Canada shall:

(@) apply for and receive such refund on behalf of the resident;

(b)  remit to the resident, in accordance with the law of Canada governing
refunds of income tax overpayments, such refund less any tax imposed
in Canada on the benefits in accordance with Article 2 of this Protocol;
and

()  make the application referred to in subparagraph (a) only if the
additional tax that would be imposed in Canada on the benefits, on the
assumption that Article 2 of this Protocol applied, would be less than
the tax imposed in the United States on the benefits as a result of
paragraph 5 of Article XVIII (Pensions and Annuities) of the
Convention read without reference to this Protocol.

All taxes refunded as a result of this Protocol shall be refunded without
interest and interest on any taxes of a resident of a Contracting State assessed
as a result of this Protocol shall be computed as though those taxes became
payable no earlier than December 31 of the year following the year in which
this Protocol enters into force.

The competent authorities of the Contracting States shall establish procedures
for making or revoking the application referred to in Paragraph 3 and shall
agree on such additional procedures as are necessary to ensure the appropriate
implementation of this Protocol.

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto by their
respective Governments, have signed this Protocol.

DONE at Ottawa in duplicate this 21, day of Ju/ 1997, in the
English and French languages, both texts being equally afthentic.

Mich

26l Vliadimir Sambaiew

FOR CANADA FOR THE UNITED STATES

OF AMERICA



