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PACIFIC COAST MUNICIPAL BONDS

Mýunicipalîties of British Columbia Have Borrowed for
Legitimate Requirements

"It is difficult te understand the attitude or point cf view
of Mr. Horne Payne in regard te his alleged remarks con-
cerning Canadian municipal debentures, or why they %wre
necessary, or in what way they will benefit the public," stated
Lieut.-Cel. G. H. Dorrell, manager of the bond and Europeaui
departinent of Canadian Financiers, Limited, te Thle.1lonelary
Tlimes.

"Nor îs it clear from the report what province or provinces
hie had particularly in mind; but as he is chairman cf SO ima-
portant an undertaking as the British Columbia Electric Rail-
way Company, and is intimately connected with the Canadian
Northern Railway, British Columbia could not have been
absent front bis thoughts in bis recommendations.

"The reperted remarks are the more surprising, as on1e
would expect the chairman of the British Columbia Electric

.ailway Company, which recently made a successful issue of
,4750,00D in London, and which flourîshes because cf the
prosperity of the districts it traverses, te be the last te in-
dulge in hasty and harmful generalizations.

"Certain municipalities have undoubtedlv had sorte dîffi-
culty in floating recent debenture issues and have had te pay
high rates for meney, but there would have been ne imputa-
tiens on the attractiveness of their securities had there been
ne general financial stringency.

"With ahl quarters cf the world fieckîng te the meney cen-
tres cf Europe for meney, either for industrial expansion ci
fer warfare and war preparations, there bas not been suf-
ficient funds te go round. It is well known that those who
want meney for the latter will get it at any price.

Many Countrios Deslro Capital.
"Put aside Canadian borrewings for an instant," said

Liett-Col. Dorreli, "and examine the terras ef other large
an;the two large jeans, for instance, recently issued by
MessFoths;child in Paris and London-a 5 per cent. l3ra-

zilian Inani which was Iargely undersubscribed and the 5 per
cent. jaLpancese loan, beth of which scarcely produced te the

bor rs ore than 9O0 for 5 per cent. net. When we see
thuse two important countries tnjoyi.r excellent credit and

acting through the flrst bankeprs of thýe world, havingz their
temnpting effers met with comparative failure, it is not diffi-
cuIt te account for municipal issue-s not being sought after
«vit1out suggestions cf overborrewing or disparagement cf
the excellent security offered.

"Wîthout mnultilyin)g instance-s, there is Roumania, a
p)eaceful country which lias always enjoyed excellent credit
in Paris; and cculd formerly berrow there at 4 per cent., now
hav ing difficulty in selling 7 per cent. treasury bonds at 91 ;
Germ-any, whose financil difficulties are kinwn te the world
and whoese, financial houses have sacrificed their American
and Canadian holdings te meet home obligations; and te help
an1 uindrrsujbcribevd go)vernm(,ent boan; Austria-Hunigary; al
the B3alkan States; Grece;, I3ulgaria; .Servia, paying extra-
vagant rates on short-terni treasury notes; above ail, the in-
dusîrial activity ef the Old Country which keeps capital pro-
fltably employed. Considering these and other causes, it is
unnecessary te disparage Canadian securities ini erder te ac-
count for the smallmasr of success which lias attended
recent issues.

"One would prefer te thinik that Mr. HIorne Payrne had
been misreported in bis advice te boycott Canadian municipal
securities, but that is difficult in vicw of the conuments cf the
London press, remarked the Lieu ten ant-Colonel,

Rioh Citi,. and Districts.
"Onr has only te examine thie borrowings of British Ce-

lumbia municipalities in comparisen with their assessed
valuesý and the, improvemnents thev have eIecod te e con-
vinced that they, at any rate-, should have been excepted from,
the ban which Mr. Horne Payne has thouglit fit te cast on the
public securities cf Canadian mncphte.

Lieut-Col. Derreil then drew attention te Vancouver and
the districts which compose Greater Vancouver, New West-
minister and Vitoia Their inetdes"said he, "bas
run inte big ffizures, but if one- inspects these cities anid ex-
aimines their financial, statistics,, it will be seen how wisely
on the whole the meney bas beenl expenided and the valuable
assets they possess. And outside the larger cities there are
many prosperous districts witb eithem ne debts at all or with
debts extremely small. One district, Saanich, through which
Mr. Horne Pavne's B3ritish Columbia Elvctric Railway bas
over twenty miles of railroad in eperatien, bas an assessed
value of $tg,ooo,ooo and a debt of $65,ooo, and is by ne
means a solitarv instance of such favorable standing.

"Undoubtedly, there have been difficulties in disposing of
municipal debentures. These have kent munîcipalities pru-
dent-, and ht certainly seres no good purpose to cast reflec-

tionS on municipal securities at a urne when investors, oxwing
to the causes mentioned, are far front disposed te take them
f reely.

'1s there a remedy ? A partial one may be f ound in home
investors supporting home securities. ,The resources of the
province have neyer been fully utilized in this direction. Van-
couver should be the municipal bond market for the province.
There are many who are continually seeking profitable re-
investment of funds but hitherto with the rapid rise of reai
estate values, have preferred te look in that direction, but
xxho are now looking for other income-producing outiets."

Mr. C. C. Dickinson, chairman of the finance committee
of North Vancouver, has also correctly drawn attention te the
embargo placed on the investmnent of trust funds in muni-
cipal debentures which do not carry a government guarantee.
The withdrawal of this in the case of municipalities above a
certain population and assessment, would help the home
market.

Insurance companies operating in British Columbia
would aIso do well for themselves and the province by includ-
Îng in the securities which they have by law te deposit with
the government as large a proportion as possible of muni-
cipal bonds.

Many unquestionable municipal debentures can be
bought te yield 6 per cent. and upwards with an ultimate in-
crease cf capital value. Iu marketabilîty, in convenience of
transfer and cf cellection of interest, they far surpass private
mortgages, always a favorite securiîy for the conservative in-
vestor, while in safety it should net be forgotten that they are
in effect a first mortgage on the wholc preperty within the
municipality, and that the borrowings of any municipality
are rigîdly res;ricted proportionately with the assessed value,
which every individual taxpayer endeavors te keep at the
lowest point.

CANADIAN FIRMS SHOULU SEND REPRESENTATIVES

Now that the B3ritish preferential tariff bas corne into
effect in the West Indies, and an efficient steamship service
is te bie put on by Mes srs. Pickford and Black in July, with
these advantages in faver cf our trade, it is devoutly te be
wished that Canadian firms would send down their represen-
tatives to take advantage of the market thus made available.
Says Mr. E. H. S. Flood, Canadian Trade Commissioner at
Barbados, catalogues and correspondence may do somtething
te advertise a trade, but it requires the Systematic efforts of
the commercial representative te place the goods and te
create the business, Nothing short of this will give the mer-
chants in Canada the full value cf the WVest Indian market.

ABOUT OUR LONDON ISSUES

The issue ini London of the Dominion Glass Company,
Limited, was One Of $1,437,500 in seven per cent, cumulative
preferred shares of $too each, at the price cf £2o per $ioo
share, or approxîmately 97 1-3 Per cent. This company whichi
is a consolidation of the principal glass-manufacturing coin-
panies, in Canada, representing over 95 per cent. of the glass-
manufacturing trade in the Dominion. The business cf the
company is conducted in six facteries, situated between Mont-
real and Winnipeg, and censists cf the manufacture of glass
bottles, jars, and other staple glass products, On the basis
of the profits made for the past two years and nine months,
an average Of $613,609 Îs shown, and as the company is
erecting further glass bottle and jar making machînery, the
presiderit estiniates that the additional plant now being in-
stalled will result in a further net profit of ne less than $2oe,-
ooo per annuin. On the basis cf the estimated Profits for the
twe-lve, months te June 3Oth instant, the preference dividend is
covered more than three times ever.

Commenting on the issue, the London Eonomist says:
"Provided no set-back occurs in the prosperity at present en-
joyed by the Dominion, the company should have little diffi-

ctyin Securing the estinated profits, but should a less
prospewrous time occur, it is evident that the margin behîid
the dividend might be largely reduced. The profit, bowever,
wonuld have te faîl away very considerablv before the djvidend
was5 endangered, but in view of the fact that it is neCessarv
te place the shares on a basis giving Over 7 per cent., it will
bie seen that the shares are cf a speculative character.'"

The British, Foreign and Colonial Corporation, Limited,
offered for sale in London last month $75e,000 six ner cent.
first miorîgaige sinking fund bonds te bearer cf the Dominion
Canner-, Limited, at q~~ spreviouslv noted in The M1oneiary
Times. The bonds forin part cf a total issue of -1ý. ýç>e,-Y,
of which $502,5oo have been redeemed and canc-lled. Th,
bonds form a flrst charge on ;,Il the companv's p',oxJertv and
mature April ist, 1040, or earlier by means of a sinking fund
of i ý4 per cent. on aIl the bonds outstandîig to be emnloyed
in redreming b~onds at a price flot exceeding iro per cent.
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