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otricted ln the amount uf intereat they can
charge the borrower ln the state of New
York tu 6 per cent, and. ln the majority ut
the states tu (I per cent, whlle la tala coun-
try they are nut restricted. If they have
$5,000,000 capital taey limmediately get an-
other $5,000,000, which ia $10,,000,000, and
they can charge as hlgh as 10, 1±2 and even
24 per cent on the double amunt. There is
the diiference between the two countries ln
that respect. We have nu guvertimeat re-
strictions in regard to circulation. 1 know
what the answer la. The answer la : Yu
do not require It, because the Canadian
Bankera' Asociatiun will look atter tat.
We do knuw tat the banks ut thîs country
have execeeded their circulation tu an
enormous extent and have bruught about
diaster. We have in Canada no reserve
whatever for deposits. Critics uf tae
American systera muet remember tat when
a, mati goea Into a national batik, say ln
N~ew York city, and deposits $1,000l, $250 la
goid la lmmediately put away to protect tat
$1,000. During the panla of 1907 there was
not -a batik ln the United States that did not
show that it had its deposit reserve on
band. Every depoaitor la protected at the
atart. I am flot advocatiag tat we ahould
have tat reserve, because I beileve our de-
positors are fairly well protected by the
security they have in the assets uf the bank
g.I1G the double liability ut the ahareholders.

We are ottea told tat thia bankiag sys-
tem gives us great elasticity ut currency
-and tat the American system dues not do
so. It is a very strange taing then tat the
~circulation la the United States uf America
la over $31.39 per head, whille the circula-
tioti ln Canada la $19.62 per head. 'I be
Ileve the day ia coming when tae goverli-
,ment will assume control of tae batik notes
la tais country atid see our batiks are kept
.absulutely within their rights. If our laws
*were s0 good la regard to taese points, It
dues seem strange tat no other country
has copied tae Canadian banking system
-either on tais continent or la Europe.

I nuw come to the taird suggestion, that
le the maklng uf provision as to the perceli-
-tage uf capital and reserve that may be
Ioaned to any onè borrower. The banker's
answer la tat we have a provision Ia the
law by which the shareholders cati lîmit
that percentage. I say It la no answer,
that the old law ns It stood years' agu la
the beat law, that we shuuld bave It on thý
Statute book and lmit that percentage.
What uccurred here a short time ago ? The
Sovereiga Banik whlch was doing a- good
henlthy business and which was reported
ln 1906 to be la a very fiourishing condition,
went to the wall, simply becanse they had
loaned their whole capital to two concerne.
They made two boans, practically ont ut the
Dominion uf Canada and whea tbey came
to get their money they conld not and were
obliged to go into liquidation. What harm
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would there be ln limiting the banke of' s
country to 10 per cent of their capital
reserve as a loan tu any individual or r-
poration? We saw the littie Bank of
mouth loan her whule capital and reserve oone Institution, and when that ntutn
faiied dOwn went the Banik uf Yarmott
and the People suif ered ; the sharehuid ra
loat practically everything. We finid t at
for forty-thzee Years the law ln the Uni
States has limited this, percentage tu 10 Ôer
cent.k

I have been studying the bankIng laws (of
Japan, and i believe they are as moddé,n
and up-to-date as amy ln existence; but ther
Banking Act limite the amount that catilà
loaned tu une borrower tu 10 per cent pard
up capital and reserve. Mexicu, which ha
gone on gold basis and has taken the pr~
caution to trame very modemu bakfn
laws, also limite the amount to be luane
to any one individuai or corporation. -If
similar amendment were made to our Banik,
iug Act, we would not have iliad the failura
of the Sovereiga Bank nur some other fal-
urea that have uccurred in recent years, suchý
as that of the Batik uf Yarmouth. This id
a point s0 weli known, which bas been se
thoroughly consldered by other countriee
whieh have adopted this limitation, that I
think it is time we ln Canada cunsidereçl
it, and put some. limit un the amount a
batik cati ban to any one Individuai uo,
corporation. We need only look back a few
years to the time when the Ontario Bank~
got Into trouble and had tu reduce Its capitL1
by 50 per cent. That was caused by their
lending aIl their capital to une cuncerti ln,
Toronto and I might mention uther similar
Instances. We have Incorporated a large,
number uf banke ln recent years. Many,4
uf these have gradually and quietly. slipped
out ot existence. It le said : But the -pub-
Ilc did not suifer any bass. The public did
suifer loss, the deposIturs suifered a base uf
$4,928,096.50, and the shareholders bast every
dollar tbey had Invested ln these banks. In
the last few years we have binG a large
number ut banks go ont uf existence, sumo
uf which would flot have failed If we had
hàd this restriction. It la unly a year ago
that the Canadian Bank ut Commerce, prub-
ably requirlng mure capital to speculate ln
Dominion Coal and Steel, got their eye on
the Merchants Bank uf Prince Edward Is-
land, with a capital ut $350,400 and aseets
of over $8,000,000, and absorbed It Tbey
treated the shareholders well, giving them
93 per cent profit on thelr shares. Â prom-
mnent gentleman frumn Prince Edward Is-
land, only two or three diays ago, told me
that It was a Bad day for Prince Edward
Island when the Bank uf Commerce took
over the Merchants Banik, that they could
flot get the accommodation from the Cana-
dîn Bank ut Commerce that they gut frum
the Merchants Banik. I Bay the policy ut,


