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This, vith lite aid of numerous branches and
agencies ait home and abroad, whtich have been
organized and are now getting into working
Orler, gives promise of a large business for
1881.
A ccouit of Inicoile aid Expendihrrefor the

perio;l ending 31st D.emer, NI880.
[Coiveted into dollars.]

Preniums ..................... $137,494,.00
Less re-isuraces........... 15,402.00

- - q 122,092.00
Ittierest on Inveslitmeitp, &C......... l5I,000 .
Tritn sfer ces ................................ 370.00
Prolit on satle of stock................... . 597.00

$I38,925.00

ialance brouglt loi................ S59 521.00

Loese paid cd provideid fo......... $19,049.00
GenterItl expense.i o ninagement,

incilding commissions............. . 45,538.00
Preliminary ad establishment ex-

ptenses ....... ... ............... i.4,390.00
ilance clrried down.................... 59,525.00

38, 02.00

I)ivideînd tl 31st Decemiber, 1880, at
fi pur cent. p'r an fori 'oInthlis
to hldchers of Ithe shares of tie first
issue..... . ............................. 12,500n.00

Balhiuae carried forvaurd to 1881. ..... 47,025.00

$50525.00

Bhnee-shtet tou he 31s/ December, 1880.

Ca pital, S5,000,000, ut
100,000 shares cf $50
eauch, subscribed $10
per share................. $1,000,000.00

*Loss m course of psy-
tuent....................... 477,900.00

$522,100.00
Reserve fond, premiîmm

of$5 per sucre, on 50,-
000 additional saures.. 250,000.00

*Less in course Of psy-
ment.............,.. 4,500.00

Losses outstandimg......
Othierliabiliies............

Dividend at 5 per cent,
pier annum, for six
months, tosharehold-
era of firstissue.........

Balance of income and
expenditure accouînt..

-- 245,500.00
10,820.00

382.00
_ _ 11208.00

12,500.00

47,026.00
~ r59,526.00

$838,334.00

*Sice paid.
Examined with li books and sectrities of

lite Company, and found correct.

W. Tuos. Monn1s11Auditors
0. CIALoNtn Srrî f
J. I4. IA1r1, Accouintant

28th February, 1881.
Asauirs.

Ioestotents-
letrotolita stock, and Indian and

Colonial Government scuirities .... $4711105.00
Cash--
I hand and on current

account at head office
qndl branahes. $ 60,160.00

On deposit at bankers... 250,500.00
13ills reçeivabie........... 784.00

-- 311,447.00
*Preniumtos in course of eollection... 5,020.00

B13ranch and agents' balances Luit-
tlditrg...'.. ........ . .......... ;.... 33,708.00

Pue by other companies on balance
pf guntage. ........... 13{.0Q,

Outstanldintg interest....................... 2,571.00
Policy stamips on hand...... ............ 550.00

$367,233.00

'These are with few eseptions, silie paid.
GNiE Kosoor Chairmiai.

T"t".lî"e D"lutu, 1 Directors.R. N. FoLnîii j
'W. P. CLî,sîuîîcOn, General Mltanager.

The Chaiiirman said :- have great pleasure
in occupying this position o lte present occa.:
sion, becatse I consider ie have a vry salis-
factory report, and t hope it wvill b so consi-

ried hy the shareholders. The onte drîawbiack
is LtaL ouîr respîected chairimani is preventedli by
public diles from being present on this occa-
sion. As most of yOou are cware, hie is a Veîy
conspicuous menther of the Royal Commnission
of Agriculture, ant it uitifortun ately happens
that lie is compelled t go Io Sotiand to he
present to-day alt the meeting in connection
wit ilt. Hi owever, i sall be able I daie Say,
to discharge the dutties, especially as T do not
feli that they a rery dillicult, as Lle report
is in sciit a complete and contdensed form, and
contains all lie information which the share-
holders would expect to find t a meetiing like
this. Il is a great satisfaction to Ls itat lte
siarelholders have met in such a Irge iinumbers,
becatuse thtat is another, instance of lte great
interest they take in lte company of whilih
they fori te part, and which tltey have shown
in promoting the prosperity and progress of outr
intfantile comîpany. The report states what we
have been dning up to lte 31st December-
in a period of little over six months. I may say
in addition, that [ have ait fromt cur excel-
enL managetr a statement made up of the trc.

gress f Lite conpaniy since, but whici, not
being on the paper as part of ouri husiness, I am
not pired to state other tailn this, tit it Lis
most eminently satisfiatoary. The progress of
the company for Lite present year has recsil'ed in
a large anmaut of preittîis, suci as I think is
not uLsial in companies on their first start and
formation. Dealiig vith lte report of the uix
nonths, you will finid lte lire premitums amount
to something like £25,000. Now tiat le a very
respectable amnotnt, and I think it is a good
nutgury of what ve may expect for lthe future.
This could not have ben doue except ve had
beu ielped very intich by the proprietors, of
whom tlire ar nearly 1000, tmany of theimf te nli
firsteniiince in th city. 'ho canot only give
an i terest Io a commereinil enterprisebut l ike-
wrise bring it a large amotun t of' bisintess, whici
I am Ladic to say they tire doinig. One advin-
tage, i think wre slhîll hava in future, le lte re-
suit of the labors for tie last 18 years con-
nected with lte London and Lancashire Life
Company, which has been more or less mixed
up with fire, in connection with another coin-

îîany ncd under the nantagement of Cor excel-
lentt actuary and manager, Mr. Clirahugh. Noir
I take it that is one reason why %ve hare made
so good a start. WeI do ui. conme, îtherefore, as
strangers to tie communtnity. The connection
of the two compinies, that is, the London and
Lancashire Life Company and lte Fire Insur-
ance Association, struck is front Ite beginning
as a very important element for our success. ini
lta first place ve bring logellier a numtber ofr

active and inthuettial men coeciated vith in-
siirance generally, both life and fire, and so adi
t tie amount of business to e doe, besides
diminîishing and t eepiiig to a minimum tLie ex-
ý ense of lte conduct of Lte biinuess at tli stn.rb

on are all'aware ltat the Life Company were
rallier crippled in their present ofices, and de-
cided to shift thiir position and isild a newi
house. Wiell, it hu very opportune that w had
this company to join us in that, because it hias
enabled us ta do what 1, laviig some experi-
ence in City propertias, and ihie valiue af themt
maîîty say hais ieen a very important militer for
us-we were enabled to talce lan. lin hie very
best situation iii the city, in Jornhill, and lte
value of lte position cnd situation will itncrease
year by yéar, ratiet tian diminish. V have
got lite icand at a very fair valiu, and have put
aiu a building wich I thili dacs not detract
fromi the oroînquigta1 iichitectiîen à! olie ci .f

London. From oite arrangements made under
our architect, to whon great credit is due, ve
shall have a more commodious building for the
transaction of both businesses ; and in that way
the rentai and the cost to each will bie propor.
tionately lessened. WVe shall be enabled to do
with a portion of the buiîldling-the itrger por-
tion of the two, atind to sublet the remaimng
portion, according to our plans. I believe we
shall in that way stand alt a very moderate
and ecoionmical rent, by becominig Our own
own'ers and builders, and be able to carry on
the business with no very extravagant outlay
in tat whieb nie ttse. This will at once telpt
tlie increase of outr business, and diiisihit the
expe'niture. Ti, wihlî regtrl to the luses
during te six imnîths' vorking, yott will ind
they are exceptionally low, being 15 6 per cent.
This of Course we do not pretend is antythtina
like the normal proportion of uss, becaise tIl e
risks being recently entered tupon they take seom
titm to rtunoff, and we iist therefore expect
to have a larger proportion of losses titan tat.
But it is satisfactory, starting as ve did, for
wu have not been tmtet with aniy severe loss in
Lit buttsiness, and tliat is su far a good atigt-
t'y in oir commetcement. 'htaccoun ts you
wiii see provides for the exitincition of ail prt-
linîltary atd establishment expenses. Theay e
not very extravagant, being £2,878, but that is
an item which will not appear in future in our
balatices, and therefore as wve had t very good
half-yuar and a margin to deal with, we have
thouîght il had better ba wriLten off altogether.
It is a moderato amotnt for launching c large
company ; but at the cama time iL is beler
that we should lose sigt of it altogether. We
will reap Lte fruits and forget lte ibor.> The
positiaOn of the company is certainly strong, but
silice [ had the pleasure ofit meeting the sihtare-
holders last we have tiiotnglit it tecessary to rise
tdditional capital. ve thiought littt pon dite
consideration itwas touch betterto get additioi-
al capital su cs to b in a position equal to the
big companties and have lte means of carryir.g
out our concerns effectively and with more
credit and success. One of hlie restults of thait
lias beu that we have got what I consider im-
portant-a large and substantial reserve fund
-and, at the same ime, lte siareiolders have
(lontributed to tieir well being, inasmuch as
they have the additional capital ; altiotght they
have contributed £50,000 to lte reserve, they
have not diminished their own private resources
by it. The position ofthe conpany is, therefore,
strong. £9,405 is caîrried forvard,whichmufakes
lte total fuinds £259,405. With regard to lte
dividend declared, lte shareholders will sec tiat
the interimn dividend of 5 per cent. up to lte
end of lte yeir has beeni declared, vhich takes
£2,500 frot Lite profit of £11,90, leavinîg a
balance to be carried forward of£9,405. It was
thouglht desirable that w shoulil stutdy simpli-
city, and by paying 5 par cent. ition the old
sharc3 up to Ite end of lte year we should then
enable lte new shares to stat fait with he old
ones. 3hatever profits are muade will be a
simple mnatter of division amongst lte shares,
mîerging te dElerance betwieen Lheaold and Lthe
new. L think that will be satisfactory to the
siareliolders. Now tLiere is one niatter vltich I
wisli to mention, and a very importnit matter
it is, ltat ise, the last paragraph of the report
referring to lte question of entering into busi-
ness witht Llie United States. Of course, ihen
ve got this large and sullicient capital it wvas
LIt first duty of the ditectors ta sec in whiat vny
it might be more bentificially employed, and
their attention was directed Lo the large lire
oiices of this company. We. found that they
had iadL a very lucrative portion of their bttsi-
ness, which hlad restlted from their fire business
in tue United States ; and before going into the
mîatter iwe deeced it our duty to bemost carefut
in the inquiries we iade. We had no ditiiculty
in conducting these inquiries, because in the
Uniten States there is a system of statisties pnb-
lislhed whioli give the particuiars and operations
of ail the instrance conpanies-their premiums
and losses year by year. The directors began
by taking over a Bosten company, whiih had
been maly years in existe cg qntd I afloper
Weii


