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Regional Developinent Incentî ves Act

We cannot have a Departmcnt of Regional Economic
Expansion in isolation. There are other government programs.
We need structural changes in this country. For example,
freighî raies discriminate more in the Atlantic provinces than
in southern Ontario. Therefore, il is more expensive to estab-
lish a plant in the Atlantic provinces. Even though you give
large concessions and grants 10 people to establish an enter-
prise there, il stili may not compensate for the freight rate
inequities.

We have a îariff structure that has proîcîed central
Canada more than some other regions, such as the Atlantic
provinces. As 1 said previously. energy costs are very high in
the Atlantic provinces, much higher than the Canadian aver-
age. [f the Department of Regional Economic Expansion is to
really have an impact, ihere has 10 be an over-alI, co-ordinatcd
governmcnt policy or plan to ensure that the Atlantic prov-
inces, parts of Quebec and other parts of the country that necd
DRFE moncys do not gel them in one hand while througb
other programs îhey are losing more than they receive from
DRFE.

1 think of the Export Dcvelopment Corporation which we
debate in this House lrom lime 10 lime. It gives out aIl kinds of
money to Canadian corporations as insurance when îhcy are
investing or selling abroad in Africa, Asia or South Anierica.
[t so happcns that the majority of' these companies are located
in the wealthier areas of Canada which get mionev [rom the
Export Developmcent C orporation. That again tips the balance
awav [romn the et[cc i that [)RF1 is having in sortie of fice
lesser devclopcd areas.

The nmister in charge of the Dcpartment of' Regional
Lconomic Expansion needs more clout. le necds more power
to plan the economy of this country 10 ensure ihat the have-not
regions gel their [air share and the have regions do not gel as
miuch as they do ioday.

These are somne of the matters ihat concern me. 1 say 10 the
parliamieniary secretary and the minister ihat for these reasons
we wanî 10 sec this bill go 10 comimittee where \ve will have an
opporîuniîy t0 ask questions, gel more information and try to
persuade ihe minister and his officiais Io extcnd thîs bill by
only iwo years instead of five.

Another idea 1 wanî 10 îhrow oui today is ihiat when the
governmneni are handing oui tens of' millions of dollars. and flot
jusi under DREE but under various government programs, tl

would be appropriate 10 take equity in the comipany for the
amount we are invesîîng in ihai company. If we are giving
taxpayers' mones 10 a private comipanx. il seemis appropriate
to take a proportionate equiîy equivaleni t0 the investineni.
Perhaps thai can be considered by the minister as we go 10

committce stage and back 10 the flouse for third reading.

That is really aIl I \vanl 10 say îoday. This is a vers
important deparîment and il is doing some good work. but ihis
is one of the programns ot the deparîmeni that we question. We
question whether so much moncy should be given t0 the larger
companies that are flot crcating as many jobs as smaller
companies in proportion t0 the funds they receive. We also put
questions t0 the govcrnmenî as a wbole urging thern Io plan

their other deparîments so that they would bc complemeniary
insîead of contradiciory. and hclp the Deparîment of Regional
Economie Expansion insîead of hinder il.
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If we can bring the standard of living and the standard of
developmeni in the Atlantic provinces, in the north and in
other regions up îoward the national average or even above the
national average, we would perhaps bc doing more 10 unify the
country in the ycars ahead ihan anything else the House could
do.

Mr. Maurice Foster (Algomna): Mr. Speaker. I am pleased
t0 have an opportunity t0 speak on Bill C-35, t0 extend the
Regional Developmcnt Incentives Act for an additional five-
ycar period. The parliamenîary secreîary has mentioned the
number of jobs which have been created under this act in the
last 10 years-some 150,000 across the country wiîh an
accompanying invesîment of rougbly $3 billion. i hose of us
who were here when the original bill was passed and when the
departnment was creaîed have seen a numiber of successes and a
number of disappoinîmnenis in the deparîmeni, and I believe
the review which the minîster is carrying oui ai the preseni
lime and the legislation hie is proposing for later this year will
bc welcomed wuth a greai deal of' anticipation and interest,
cspecially among ihose of us who comne [rom slow-growth
a reas.

Certainly, fic Regional I)evelopmneni Incentives Act,
although nul comipleîcly successful in aIl paris of the country
n ternis of diversifying and widening their economies, bas

been a vcry constructive instrument for regional developmcent.
I îhînk of the number of ne\v industries and plants wbicb have
located in the Algomna-Manîtoulin area wbich I represeni. Il is
bard 10 know wbcîher we would have been success[ul in
securing many of those industries withoui the help of' ibis
legislation.

We have one of the largesl sawmill operations in northern
Ontario capable of producing 100 million board [cet of lumber
a year. and 1 understand there arc plans 10 increase output 10

1 50 million board [ccl of lumber a year. Tbis is really a very
large operation and the projeet got started îbrougb assistance
[rom the Regional Development Incentives Act. 0f course, a
large numiber of other projecîs bave been establishcd, includ-
ing a veneer milI. a barrel facîory relaîcd t0 our mining
indusîry, concrele manufacturing plants, meat-packing plants,
a fish processing plant, sawmills, bakeries and so on, industries
which bave bcnefiîcd directly [rom ihe existing legislation.
Wiîbouî Ibis kind of incentive and determination on the part
of the governimeni 10 assist these industries, many of îhemn
would nol bave located in the nortb.

The one thing wc bave really learned [rom Ibis legislation is
that, even on the basis of very sîrong financial incentives, il 1.5

sîill incredibly difficuît lu persuade industries to locale in the
slow-growth areas; îbey scem 10 wanî 10 locale within a few
miles of their markets, so naîurally tbey îry 10 locale near the
large meiropolitan areas. To draw îhem away fromt that
natural desire requires a very sîrong incentive. One condition
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