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The mass o.f the Canadian people would like
the exemption on salaries of single men raised
to $1,500 and married men raised to $3,000.
Why flot accept this proposition? How many
people earning $1,500 and $3,000 respect.ively
do pay income tax honestly? I repeat, the
workman because his tax is deducted from his
weekly pay by lis employer. How many
other citizens are there who are earning similar
amounts or more from whomn the government
collects nothing. Hon. members wilI admit
the exactness of this declaration because their
own experience tells themn it is so. Is such a
method of taxation fair and equitable? I
leave the answer to them. If it is not,' as
every hon. member will admit, why flot change
it?

In most of the communities of this country
we hear the saine language, namely, that the
cost of living bas increased and is increasing;
that labour is asking for increased wages, et
cetera. This situation should flot exist with
the strict controls of the wartime prices and
trade board. The increase in the cost of living
is caused directly by the black market. Why
not curb it? What is the use of having price
control by the wartime prices and trade board
if it does not achieve its purpose?

I undenstand that the wartirne pricos and
trade board cannot control the situation alone.
It need2 support. ilere is what I cuggest to
help thenm. Let us impose an additional sales
tax of ten per cent on the ratail price of goods.
Such tax wouid be paid by the manufacturer
and reoharged to the retailer and the consumer.
The manufacturer would buy stamps and
stick, sew, or stamp them on the mamufactured
article îtself. This stamp of ten per cent
would be a sure indication of the value of
the article hought by the consumer. Let mie
illustrate my thought by an example.

Suppose I arn a shoe manufacturer. I know
by experience that a pair of siioes which. I
selI t4o the merchant at $2.25 plus eight per
c'ent sales tax, ret ails at $5, so that I will
insert in the shoes a 50-cent stamp. I will
charge this sta.mp to my customer in addition
to the price of the shoes, namnely 82.43 plus
a 50-cent stamp. W/han those shoas are bought
by the consumer he will bave the assurance,
in looking at the 50-cent stamp, that the oeil-
ing price of the shoes is $5. No salesman,
maerchant, or peddler can overcharge or cheat
him. Every consumer will act as a policeman.
Recently I was in Washington with some
friends of mine. A lady in the group wanted
to buy a pair of shoes. She returned to the
hotel with a pair of shoes for wihidh she had
paid $23. She was elatcd with her purehase
because similar shoes in the shoe case were

priced at $34. 1 examined the shoes and
realized that they wcre similar to those
manufactured in Canada to seli at around
82.50 by the Canadian manufacturer to the
Canadian merchants. If these shoas (had borne
a 50-cent stamp the lady would have realizcd
ýthat they were $5 shoes and woudd not have
allowed herseîf te 'be robbed of the difference,
818. What applies to shoes applies also to
shirts, bats and other commodities of life.

Do you not think, Mr. Speaker, that the
consumer would be satisfied and pleased to
pay ten per cent, more for the necessities of
lif e and have the assurance that ha is
protected? It would cost the g:)vernmant
not-hing to collect this tax, with tha exception
of the cost of the stamps. On the other hand,
look at the thousands of employees whom the
government will have to hire to enforca the
law as it is draftad and you will realize the
saving the govarn'ment will make. Do you flot
think we have anoughbhureaucrats in Ottawa?
Many peopla talk of economy. I approve.
But I arn not satisfiad with words only. I
would like to get some action.

In accapting the increase of exemption of
income tax on salaries to $1,500 for single, men
and $3,000 for married men, tha govermaent
would, I will admit, lose many million dollars of
revenue, but look at the revenue they would
get from this ten par cent salas tax. Tha
actual sales tax of eight per cent basad on
nianufacturers' prices gave $404nmillion revenue
to tha governmcnt last year. A tax of tan per
cent on the retail price of gonds wouild yield
at least oe billion dollars and probably mudh
more. This amodnt would certaindy compensate
for the loss the government would suifer in
raising the exemption of single men to $1,500
and married men to $3,000. In accepting this
suggestion the government would ratisfy the
Canadian people with fair and aquitabla treat-
ment and would protect themn f rom the black
market which is spreading rapidly across our
country.

This legislation should be enforced by dras-
tic measures. In other words, if a merchant
is caught salling gonds at prices higher than
ten timas the amount of the stamps or selling
gonds without stamps;, let him go to gaol.
It would be better to put a faw men in gaol
for a month or two and protect our people
fromn these exploiters. We may rest assured
that not many people will risk being gaoled.
If some are caught, they will taka great care
flot to repeat tha offence. Some will no doubt
mention that this tax of ten par cent will be
datrimental to large families. I am of the
opinion that the family allowance and exemp-
tion grantad in the present income tax for


