able profits, This amounts:to onee~third of the profits in - .
the case of ‘all metal mines other than: gold mines, Various -
jndustrial mineral mines operating on non-bedded deposits,
and 01l wells in Western.Canada are now also allowed the 33 1/3
per cent depletion rate,- .In the case’ of pgold mines the: de=
pletion rate was-increased. in 1947 .-to-40 per cent of the profits,
or four dollars per ounce of gold produced in the taxation .-
period.» Vhichever is-greater may-be-deducted,:: .. - -+

’ "~ Another tax concession, originally introduced in:
1936, is the three-year tax exempt period. following the cone
mencerient of production of a new mine, .This concession,
vhich can also be spplicable to a revised old mine, was in
effeét under the Income VWar Tax Act from 1936.to the end of -
1942, During the years 1943 to0:1946*inclusive, the:exemp=
tion provision was- applicable cnly to certain new nines - under
the Excess Profits Tax Act, but 1t was ree-introduced in 1946
under the Income Viar Tax Act to apply to 2all mines operating
non=bedded deposits, which c¢ame into production betwecen
January, 1946, and December, 1949,

In addition to the two main tax benefits I have cute
lined, there are certain other tax concesslor~ designed espe-
cially to induce exploration for minerals, oil, and natural
gas, Mining and oil companies are now pcrmitted, in calcue
lating their taxes, to include as costs all expénditures made
in connection with the exploration for ninerals, 011 companies
may-also deduct from their taxes, expenses made on deep-test-
wells, iIn addition to:including these expenses in their oper=
ating coste, - - -, < : ) o o

. Most- of you are doubtless acquainted with the main
features of the Emergency Gold Mining Assistance Act and the
regulations thereunder, It was designed primarily to assist
the marginal gold producers, largely with the purpose in mind
of maintaining the cormmunities bullt up around thess opera-
tions,. - 1 ~ a

: Up to, and Including April 15, 1949, seventy-six

gold mines had received payments under the Act, The total
fméunt'of assistance payable to.these mines is roughly:
#9,137,000,, and of this, 80 per cent had been paid by April
15th, The remaining 20 per cent 1is a holdback to be »aid

after the books of the mines concerned have been auditcd by

the Comptroller of the Treasury, and after certain inspéctions
have becn made by the Department of Mines and Resources, =

. - The total production:of these 76 nincs amounts‘to
2,827,675 fine cunces of gold. The average assistance pay-
igle per ounce of gold up to and including April 15, 1949, is
™ .230 . .

: Included in the 76 mines are 13 properties that are
classified as “new mines" under the Act., They receive the
rate of assistance on their total production during their.
first Jear of production instead of on the excess of produce-
tlon over two-thirds of the base year output,

Present indications are that total assistance pay- .
ments under the Act for the calendar year 1948 will amount to
°ver 10 million dollars,

In attempting to cffset labour shcrtages at the mines
the Government has a prograrme of admitting sultable Dise
Placed Persons into Canada.




