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Chartireid Accounuts.tý
Il c tht oneîary Timesý oi 7th Novenibtu laiLt yfear. we

wernt sornewhiat ftully' iita the affaira oif this compjaisy, floated
with so triuchi finturlli -if trmtin lu u8i , wlith sharc capital

,oo oo f which the public waa kindly permitteti toi aut.
scrbe 3,00,004It was stated that where profits af $30ooa

werr shown ini lis ririt year, thcy declined ini the second ta
andoo uinl tht third lvi $2,aaoo; While in the fiscal ycar,

i 9(», therre wtTt no0 profits, but a loas af over $i3a,oaa,
'Fli preaet statenient shows a remnarkable reduction ai

obligatdona to the public, for where tbcy were $iooq.,Wo ini
i iea.t thry aret only $f77565 thii year. This implies retrench-

nienit, cutng off uscless agencies estahlishied to do a huge
business, and gettiug things down ta "bard-pan" generally.
Put we nIua: also presume it to iinply a reduced uranuiac-

ture. Faàcttory plants have been consolidatedI, surplus Ima-
chinr') duasi)eid of, andi stocks of bicycles in the hantis of
manuiacturers andi dealers cleareti out. The tcndcnicy in the
bicycle business ii now îowards higiier grade -bicycles at
be<ttar pricea, Indeeti. the- avrg price of whecls ini 1903 la
lIughcr, we are tolti, tban inii go. The comnpany's Australlan

bu %nss whelrger, is doue an long erIedit, and at station-
aIr> pricelr, ThEuropean brancu being utiprofitable bas
beeni cliset, but the miscelianeous foreign business is main-
taineti, 'hIl ote brandit oi the company's business lias

rwnin iuwvx.rtanic durisxg the past year, the volume bce-
ing largcr thanr <ver. It banidits automobiles marie lu the
Utiuteii Statres and hias itat the exclusive ageucy for Canada
vi flic leadýing types, Besides, the mariufacturiug plant af

CatcinMftu)ra, L.Iimiteti, was purchased during tire year,
anId a riimber 0f4 electric veicles made and sold.

It us statet a year agio that the holders af $2,850,000
of UJIc commrton stock b.d offereti their common stock for
caricejlativuj iu a rofanztinv the compan>' ",as soan

asN legal difficulties arc remiovedl"--whichi meant, tire suits
tlien pendIinlg by srmall sharcholders againit the directors
muid tkusdrwriters. AÀccordlng to the prescrit statement,

.,tIi lit igation bas betu witbidrawn,» (we assume that the
mbovvemnîoe suit, are reierred to>, and the directors,

titrcriorc, f rameti By-law No. 7, ta bc submitted at the
(>taer ceting. Titis by-law provideti for the reductian

oi UIl caèpital stock to $600,ooW, oif which, $ia0,0oo was to re-
mini in thtr treasury. Tisat la, the commion stock was to
br Ail calielled, andi the par vailue gif Illpere shares

frejuer-d frumi $toorct to $2o each, such shares haviuig no
prrt>'lt. Butr the injunection we have menioned lias inter-

icrdti li tItis procedure,
lit la su far satisfactory to observe that thre lois oul the

prvasyr's. business of $133,aao bas been changed ta a
profit tiN >'ar of necarly $3to,ooo. Anti the statemient of

asieta aud lities as made out îsow shows the vajlue of
tht sst owsied by the company witbout placing auy valu-

atuvu wbacr ou tise patents, trade marksan ohr
franchisecs which are ita property.

This staitemeut shows a clear surplus af asSets loyer
liabullitjI of $,soo,ooo. Thtis mmkes the campany, so fait as

v>uIiIde parties are concernied, a quitc solvent conceru, gis'-
lng thill surplus as the value of the share stock of the cûmý.
pan>', Tht reductiaua of tht capital ta $5oo),Oo would mxmi
then th ilitie eli.ares wbich would have a face value ai $20
sivul(j be wvrth par. lu addition to titis the directors of

tic comipany last ytar surrendered, as we stateti at the tim;e
a ilIlion oolr f preference stock to a trustie, this sumn
tca lc distributeti amnug the suiall shareholders auj those
Iraq tl>lde tir bear the. lossu mat as soan as this reorganizaio1
«muId bce fced. If titis bé donc the smaller investars wili

probabl>' corne out of the bicycle business better than the
majority of the people who bave put their money ilbt it
diiring the past ten jears.

As far, as cati bc seen, thse worst is now knawn of this
unfortunate andi over-capltalized venture, anti it la a queas.
ii,,t itow far any further litigation wlll aivarutage the slimre.
biolera. 0ne canniot wouider that smallcr hoîtiers still feel
emitittereti agmiusst the sanguine aud incautious mnanagensent

which fllated the concern ou snlch a giganitic seule. But,
thien. the publie are always tua ready to jurnp at a venture
witicb promises big profits, especiall>' when the prospectus
contalus% 'big» namea. T hese ver>' provisional directors,
however, have suffered a lseavy finiancial loss by the Canada
Cycle andi Motor Cir. besides the shack to their seli-cani
deuce andi to the public's belief lin their shrewdness; andi


