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against an average annual cost to the holder of the l
Brooklyn Life policy Of $14.1 i7. Let it be rememberedd
that two of these associations are but i i and the other ý
9 years old, withi the cost to the membership steadily r
growing. If we could anticipate the average cost fore
24 years by adding the experience of the next 13 years,t
if they should chance to live so long, we sliould un-r
doubtedly find it more than twice wliat it is at the pre-t
sent tinie. Reserve life assurance is a good dealE
cheaper in the end, as it is incomparably safer than
that which assessmentîsmi undertakes to furnish. C

A Il"LONG FELT WANT"IlDISOUSSED. iNo conîpetent fire nnderwrjter need be told thatf
hazard legitimately governs the rate charged for insur-1
ance on a given risk. But what is thec hazard on the
particular risk to be rated? The company insuring
against the loss of life finds 110 difficulty in answering
that query, for the simple reason that the carefully
recorded experience of life assurance for a liundred
years and more by a variety of companies in varions
countries lias demonstrated the proportion of selected
lives which, in a giveni numlber, will die at the varions
ages in a given period. Why then miay nlot the fire
underwriter, whose business lias a longer record ofexperience, turn to that experience and formulate listables of IIexpectancy " on the varjous classes of pro-
perty which lie is called upon to insure?

It will sound strangely 110 doubt to Macaulay's futnreNew Zealander, who, after his ruminations on LoiidoniBridge, shall wander into tlie rnins of the British Mus-
eumi and chance to read, that iin the hast decade of tlhcnineteentli century a people wlio liad the genins to
invent devices to talk audibly at long distances over asiender wire, to send messages under the sea, to turnmidnight into noonday by the tondh of an electricspark, and wiio liad brouglit to perfection the great,beneficent systemi of life assurance, hiad secreted tlieirire underwriting experiences in tlie vanits of a fewcompanies, and no comînon record or fortînnlated aver-age of results had ever been permitted to sec tlie liglitof day. An intelligent classificationî of fire liazards,based on the general experience of fifty leading coin-panies for even a quarter of a century, would be botheasy and accurate if tlieir comblie( experience couldbe open to the underwritiîîg world. Tlie recordedexperiences of the several life companies are volunita-rily given to the world in elaborately classified 'and tab-ulated form by skilied actuaries, as a contribution tothe general fund of that knoxvledge whicli, in life orire underwriting, is Powr-tîîe power of facts ratherthan of conjecture. Tlie resuit of the two nietliods ofprocedure is that life assurance is a well defined science;while ire insurance, lingering j nst ou1 the border-landof science, is largely a systemn of gnessing.

'There lias neyer been, among ne,, to wli have beencommitted sudh vast interests, sucli an exhibitioti ofmistaken folly and suicidai blindness as that affordedby the persistent refusai of the managers of the leadingfire insurance comipanies to give to the underwritingworld tlie benefit of their long experiences as to fire

losses. With sublinme egotisn, conpany nutn1ber n~e
leclines to reveal its record ini detail for fear nuilber tW0

will profit by the knowledge, forgetting that the ecPe'
rience of nunîber two may be wortli quite as nîucli 111
excliange. Some of the companies have ion g and Val
uable experiences, and have therefroin beel, fable to
make classificationis wlidl serve a useful purpose;*
the experience of no single compaiiy is a ,lfi"l
experience, and accnracy of rating caîî be echeve.
onhy on tie basis of combined experienice. Tii eciasfie
cations of a particular company, liowever wýide* ts
range of ex~perience, may be faulty in certain i 1s
just as the classi fi cati ons of anotier compallY iiay b
fanlty in certain otlier points ; the fanits ini eitlier case
being corrected by the try-square of average results
experienced by two or tliree score other colnipailiî,lo

We have no doubt that the managers of nî1ost, fri
all, of the fire insurance companies realize at its tu
value the absurdity, îot to say stupidity, of thleir pre,
sent attitude witl regard to slariig their cassieed
experiences with their associates, for to suppose Otber'
wise would be to inpeadli their intelligence. WliY tl
this studied silence; froin over-confidence 011 tliepr
of ecd that le knows more than the other fellOV, a
determination not to " give it away, " or fronieyce
sive modesty? A. hittie quiet, preliminary COIstU.a
tion among a haîf dozen leading compallies wouldCe~
ly open a snooth patli for the doing of what 01glit t
have been donc fifty years ago. Te real questiol is
do thc managers want to benefit thieir 1)Uii1essb
nlarging their spherc of knowedge and thUs the1r

ability to readli accurate and safe conclusionis?

RESERVE TUE PRINCIPAL LIABILITYe
A correspondent sends uls the fohhowing: , its
A bets B that the re.serve of a lifeé insuratice cO)11JpaîlYîjIcie5

p r i n c i p l n l lia il ity ; Bi i le ts t i tt' s o , u ll d t p le a $e
constitute thue principal litlhility. wVhiclui is corIcect ?
oblige by au answcr ini your uîe-t issue...po

The arnount namied in a life assurance poliCY 's li-
a liabulity until the policy becomes a claini. 'Othe
gation assumned by the company is ontiligehiîOCtf
occurrence of a certain event; until that evellt Octb
no actuai iabiity xists, so far as the f,,ceovalue
p)ohicy is concerned. Tlie law, however, illOrevaluje
insure the ability of the company to pay thc face i$ely
of ail policies wlien tliey shahl become ciair[ l of
requires the laying aside and annual inVestne tI ail
fixcd portion of the preminîns annnaîîy received 0 at1
policies which, aggregated, makes a pernulnen ai .i
incrcasiîîg fund calied a rcscrvc. In Canada, Col
assumed that this fund will earil 4'2 per 'el* sl
pound interest. In the United States the 0îdefasslumption i per cent. It foiiows that the afetYthe policies the harger the reserve. Whatf lr
requires, as demionstrated by thc experieflce that tbe
than a liundred years witîî nillions of lives, '5iS
reserve portion of the preinni st asile sha ellOi
cient, with interest, to equai the face of tiche rat
ecd case at age 96. T'his reserve, whidh g raot
thc payment of tic policy at matnrity, ls the i
not the policy itself, Thus, a Company n
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