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IINSUflMWCE RETALIATION.
The action takeu by the Prussiatn autsorities, to

squmeez'e out sncb Ainiericaît life iinsurance comupanies as
wvere tratisacting businiess in that section of the Gerimai
Emire, wis coninncntcdl uponii i Presidetit Clev'eland's
addrcss rend hefore Coîigrcqs and te Suate Oit the 3rd
inist. lis runiarksw~erc oitisle snuiii n s tliose oftlîe
Marquis of Salisbury at thc M,ýansion House, iii refer-
ence to the situation ini Turkey. Thei iglislî Premsier
laid dowîî certain prixîciples as fliose guidiug tise policy
of Great Britain, wvith a clear intimation tl!'t tlîey
would be etiforcd if Turkey were obstimile in deiuîig
tic refornîs asked for regarding Arnienians. In tîxe
saine way Uhe l>resiclent set forth tie genleral principles
upou sviiclu inîternîational trade relatiousshonld be con-
clncted, tic noui observance of wrhich would justify re-
taliatioti. He said: Il Iterntational trade cannot be one-
sidtd. lIn otir dealitigs witlî o. iîer nations we ouglît to
be open-banded and scrupulously fair. Tliese consi-
deratiouus shlud siot, iiowcver, constrain us to su:bniit to
tinfair discrimination, iior te silently acquiesce iii vexa-
tious hinidratîces to tlîe enjoyment of our share of the
legitiniate advaîstages of proper trade relations. If an
exaniiuation of tie situation suggestssuch ineasures oui
our part as would invoive restrictions sinîllar to thiose
front wvbicli wc suifer, tlîe way to sucli a course is easy.
It slîonld, however, by ino tneasis be lightly entered
uipoti, siuîc'ý the necessity for suds a poiicy wouid be
regrettcd by tIse best sentiment of our people, and be-
cause it, naturally anîd logically, nuiglît lead to couse-
qucuices of the gravcst chsaracter." VTe Presideit,
added sonie very stroîîg words, declanng tlie Ansericaît
people to entertain iinost generous ideas in regard to re.
cilprocal trade relations, rcspcitig thcaccuracy ofwhiicli
soîie wiil eîîtei-taini doubits ini view of thc prohibitive
nature of Tariffs wlitn. have been, and >'ct seeni Io be.
poptîlar ii tlîe Unitedl States. The position tlteni is this,
thme Anierican life iîtsîî alicc conîpanies have been prac-
ticaily driven ont of Prussia, aîsd to give thc Gerunans
a IlRolanid" for their " Oliver a moveinent is afoot
to conîpel tlic retirenient froni thae States of sticli Prus-
sian iinsurance coînpauuies as are doiîîg business thsercin.
Superixîtendexît Pierce, chief of thre Ntw YVork insur-
auîce departmeuit, lias decliiied Io Tecognize tlue certifu
cate of tîte Prussian aistîorities giveui to the M4agde-
.tirg Conpaily for the purpose of meeting Uic require.

nients of the New Y'ork Insurance Code. Thsis refusai
is inspircd hy the refusai of tise Prussian Insurince
Departnment to recogmize 24r. Pierces certificate giveîi
to Anîcrican cônipauuies toenable tiieni to consply tvitlî
tîxe law of tliat country. As tise Germxan officiais took
the initiative iii discourtesy, thcy catirt justiy cern-
plainu of tîjeir examuple being followed. llie Prussiani
law in regard to deposits nade by forcigit conspanies
wverc far mîore onierous thsaî thsose, of tise United States,
and the deposits of tlse Anerican counpanies were
sonie nmillions lu c-,cess of tiueir local liabilities. After
meeting tue set-ere reqîîircnuents of the Prussiain antIs-
orities iii titis respect, otliers were successively imposcd,
until it becaîne inanifest tisat nothing short of Ihueir
absolute- retirement fronith flifeld would be satisfactory,
and thc Newv York Life, the Equitable, and Mutual

Life at last closed up in Prussia under this pressure.
Prior to Mr. Pierce's ac:tion againist tic Magdeburg, Mr.
\Vaddill, Superintexident of the Missouri tîssurance
Departin)et of St. Louiis, had îîoti lied tlie Maniager oftlie
Prussian National, doing business iii tiîat State, of lus
intention to refuse rvîîewai, of their authority to operate
iii Missouri, Il uuless tixe action of the Prussian goveru.-
nient is iodificd, aîîd just treatineuît accorded to
Aîîîcrican conipaniies having large interests in Prussia
aîîd otixer parts of te Germiais Empilire." Otiier State
superintendents are expected to follow suit, tlue resuit
ofwhlîi w'ill be the cuitire exclusion of Gernian insur-
anice coînpanies frouu the United States field, wherc,
more cspecialiy ini tiîeXestern States, tiiese institutions
do a very extensive business, Uie population iii those
parts being largely Teutoic. lie quarrel is muels to
be regretted iii tlue general interests of botîs fire and
life insurance, for the msore restricted is the area within
whichi a coîsspassy operates, the more is tlîe fundaîîsental
basis of insurance wcakeiied. The %vider the field the
more steady and reliable are tue averages wlîîci are
rtquired for guidance in fixing the terins on tvhici tîxe
compauies cars do a profitable business. The Prussiau
coxîspaniies are not wise in desiring to have their risks
confiined to thecir own Iocality. Apart froni the iniere
extent of business they are likely to bc deprived of in
the United States, tbey can hardly fail to suifer froin
tise restriction tlîey are bringing on tiîernslves by pro-
voking retaliation. President Cleveland speaks of in-
surance as a form of " trade "; ibiis is correct only ins a
limited sense, as there is a iutuaiity of interests iii in-
surance business wlîieb does imot exist, or exists only
to a sînaîl extent, iii the ordiniry mercantile cîsterprises
or différent nations. The Auierican companies whiclî
operate iii Prussia place their v'ast capital, their great
experience, titeir enterprîsing inethods, nt the service of
the people of that cou ntry. If tue local conîpanies are
unabie to conîpete withi foreigis ones, thiere nînist be
soixie seriou:i defects in their organizatioîî aîîd manage-
nment, as, were these equali lu strength, and prudence,
and vigor to tiiose of foreign corupaîties, the native ones
wouid bave an enornious advaniage fromn the îuatural
preference of thre people for native enterprises, otiier
thiugs, as we bave said, being equal in ittractivetiess.

Tlie Chancellor of tlîe Gerînan Enspire is to be-
petitioned to re-admit tise 'Mutual Life to do business
iii Prussia, where its operations are proliibitedý Thre
petitioîs is being siguxed by tlie prominent Germais
business nmen of New York. The niovenient afoot
agninist the Magdebuirg is likely to prejudice this peti-
tion. Tise Cologne Gazette says Il if Unuited States
insurance companies wouid submit te the laws imspose&'
in Prussia on ail counpanies, the restriction %vouid
cease." The President of tic Ncw 'Vork Life seates
most positiveiy that, bis conipany iuad consplied with
ail the requiremnents of the 1'russian ian', and finît no-
thing short of withdravval svould satisfy the authorities.
The Prussian autiiorities have made a faise niove, but,
aitîxougli tlîe provocation is so great as toj ustify rcialia-
tion, we are not salisfucd of its heing '-vise to adopt tis
course. A distiruguished statesîniei, refcrriig to a sinîl-

Ilar situation, said of certain peisons who wished to iso-
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