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56. A iînethGd,, frequently reiorted to for securing thxe fidelity
of directors in the exercise of thieir dhaies is to require thein to
Owx iii thieir owil riglit and uiniicunibered a certain amnount of
the corporate stock. Iniperfeet as this nxust be. as a check upon
in-L of large property, it is perhiaps the bcst available planx, anid
il lias Pbecx adlopted in the present Act. A provision to this effect
is to be found iii section ig, sub-section 2, whichi (leclares thiat
each die:rshial owui stock on wvhich at least "thiree thouisand
dollars lias heen paid up. whien tlit paid-up capital thiereof is one
million dollars or less, four thousand dollars paid up wl'hen the
pa idc-up capital thecreof is over one iion and does ixot excced
three millions. and five thousan1 dollars paid up Mihen the paid-
up) calpital thiereof exceeds thiree mill ions."

5,7. COTosI.o. OVER 'rImE BANKCS PROPnRTV.-Directors caii
uise the fuinds and property of the bank only for proper banking
puirpo-ses, and for the strict furtherance of the business objects
mnd financial prosperity of the corporation (1). Thi dîsreio
and power to manage its affairs extend onily to the conducting
thio.-e affaîrs iu the best inanner tliat their knweg.foresiglît
mnd observation can sugs.to thxe end of increasing the profits
and effhaucîng the vaine of the inivestnents whichi have beexi
untrustecl to their charge byv othiers. Thiev cauniot use aiiy p.ortion
of the inoney for suchi objects of usefulness or chiarity, or the like,
as thiev inav consider worthiv of encouragement -.,id aid. AUl
their transactions muiist be strict inatters of bvlsiness. TheyN.
cainnot inake gifts froin the corporate prol)erty. Thiey cainnot,
without authiority froxîx the stockhiolders, s;ubscribe nioney to any

liets owevter mnieritorious. un ws itli the iixnmnediate view and
expeuctation of thereby furthering the actuial xvor.h'ly and inaterial

~vcl-bingof the bank. Thiey arc trustees of mec property of
'tfimers for tixis sole ai.)ý oîlv purpose. and if thicy appropriate any
prtion of the l)roperty for a-.i other purpose, w'liatsoever, hiow-
zver inin-lsicallv deserviiu« it is yet aI deviation froin their obvions
(hmty. l)otli legal and moral, for it is nioting,- cisc thali a clear
1)-eachi of a plain anxd simple trust. Suich an act, if upon its face
purféctly regular. and Nvitlin the scope of fihe directorial authority.
anmd if the circunistances (11(1 not affect thirci parties withi notice of
il., \vromgfulneýss, would. as toward suchi parties. bind fihe balnk.
Buit if the real nature of the aet ivere known to the outsider lie
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