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it can be only by maintaining New York rates at
a level attractive to foreign funds.

For four weeks now the Bank of England has
reported falling gold reserves, the loss shown by
yesterday's statement making the total decline about
$25,000,000. And for no less than seven weeks
the Bank of France has reported similar decreases,
combining to make a loss of about $ 15,000,000
In corresponding periods last year the Bank of
England lost only some $2,000,000 gold, while
the Bank of France increased its holdings by over
$ 3,000,000
that, despite recent drains, most of the European
centres are still much stronger in funds than a
While the German Imperial Bank holds
$80,000,000 less reserve than @a year ago the
Russian Imperial Bank has $44,000,000 more.
And the five state banks of France, England,
Italy, Austria, and the Netherlands hold  alto-
gether $105,000,000 more cash in their reserves than

Of course, 1t 15 to be borne n mind

year ago

a year ago-ecach of them showing an increase

whereas their combined outstanding loans are stll
$27,000,000 less than 1008 —an Iinteresting 1n-
dication of the circumstance that both stock mar-
ket speculation and trade actiity have been more

in evidence as yet m America than n Europe
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of the company, the directors evidently think it
well to make provision for the necessary funds by
offering to the holders of the ordinary capital
stock a portion of the unissued shares.

It 1s proposed that the issue shall be in the pro-
portion of 20 per cent. of the shares registered in
the name of each individual holder in the books

" of the company in London, New York and Mont-

There 15 now manifest fear m some European |

quarters of a continuance ot recent reductions n

reserve ratios, both on account of speculative
activity at home and abroad and through actual
Hence the
sgtarter” made by the Bank of Germany in raising

towards the close of Septem-

wiadrawals of gold from Europe
its rate to 4 per cent
ber—and the Bank of England advance to 3 per
cent. yesterday.
S S
C.P.R. TO ISSUE $30,000,000 NEW STOCK AT A
PREMIUM.

The announcement of a new $ 30,000,000 1Ssue
of Canadian Pacihc common stock at 125, was
the outstanding matter of interest at the annual
meeting of the company held in Montreal on Wed-
nesday. In announcing the directors’  decision,
Sir Thomas Shaughnessy recalled the fact that
the shareholders a year ago had prov ided for an
increase of the ordinary capital of the company
from $150,000,000 to $200,000,000, —the direc-
tors being clothed with authonty to issue the addi-
tional  $50,000,000 such amounts and on such
terms as might be advisable. It would now seem
as though the same conditions that are bringing
enhanced revenue to the company, also compel
constant and important expenditures for locomo-
tives and cars, for the acquisiion or enlargement
of terminals, and for desirable additions and
unprovements of almost every description through-
out the system.

Anticipating these future general requirements

real, on November 15, proximo, and the 1ssue price
will be 125, or at a premium of 25 per cent. over
the face value of the shares.

The usual practice of having payments made in
instalments at intervals of about sixty days will
be followed, and interest at the rate of 6 per cent.
per annum will be allowed on such payments.

Another announcement of interest made at the
meeting was that cash in hand resulting from the
sale of lands and townsites has now reached the
considerable sum of $14,000,000, and that the
deferred payments exceed $18,000,000 in amount.

There i1s no doubt that British financial critics
will view with approval the C.P.R.s 1ssuing its
new stock at a premium instead of at par—the
company’s former procedure in this regard having
been looked upon in some quarters as, perhaps,
almost “too much of a good thing."

Following the meeting of shareholders on Wed-
nesday, a meeting of the directorate was held
when the followmg olhcers were re-elected :

Sir W. C. Van lorne, chairman; Sir Thomas
Shaughnessy, president; Mr. D. McNicoll, vice-
[lie members of the executive com-
mittee were then chosen as follows: Mr, K. b
Angus, Mr. D. McNicoll, Mr. E. B, Osler, M.P,,
Sir Thomas Shaughnessy, Lord Strathcona, Si

president.

W. C. Van Horne.
S S

TRADE PREFERENCE AFFECTING THE UNITED
STATES.

The United States Consul-general for New Zealand
is convinced that preferential trade within the Empire
is something with which his own country lLas serious-
ly to reckon. In support of his views he has fur-
nished Washington with the following statistics cov-
ering the foreign trade of New Zealand for the first
three months of 1909,

The imports into New Zealand, which had been in-
creasing in value at the rate of $5.000,000 per year
from 1904 to 10908, have fallen off during the first
quarter of 1900 $3,241,050, as compared with the cor-
responding quarter of 1908, The imports from the
leading countries during the two comparative quar-
ters were as follows:

Conntry. HOR, 1909,
United Kingdom oe. oovvvanes $156,077,022 $12,7847
Vritish Possessions. ’s 4,982,294 5,361,649
United States. . aeee 2571645 1,340,305
GOrmany «.ooee s as 507,831 LT
All other countries. c.oooeveee 614,569 610,791

Total iMports..coev caveee $23,782,601 220,541,042



