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volume of British experts is most certainly due 
capital investment abroad, lo ei>mi>lete 

the directors of big enteriirises

great
in ]>art ti> 
their programmes,
;iliro;td are relying upon their ability to L.rrovv more 
insm the ultimate prospects of the enterprise. I he 
money is not being wasted in the majority of 
it is lieing exchanged for good' in i.reat l.ritam, and 
for labour in the developing countries. Hitt there 
is u limit to the rate at which new countries may 
develop, and it i' determined hv the rate at which the 
surplus capital of the older countries accumulates. 
Hie present •'indigestion" in the ;
......,f that the limit has been reached for the tunc
being. Vnderw liters have stock upon their hands. 
The public has not only invested all it' savings, but 
m addition has been tempted by the cheapness of new 
investments to copy the underwriter, and mis pur­
chased stock' with the a-'i'lance of overdrafts from 
banks. The insurance companies perhaps the 

force in the investment markets to-day are 
In normal tines

The Tariff Oi f.stiox. 
exchange market in New T ork has 

week —the extraordinary Erencli 
gold being apparently satisfied. I he 

be affected rather mqiortant- 
Vnderwood

The sterling
ruled lower this
demit'd for |_ 
exchange situation tuav

coing into effect of the new-
said that the great controversy will 

or about

cases ;

ly by the
tariff. R '' 
Ik- ended

now
and the bill will become law on

\s the New York Journal of Com-

l

ÿeptcmlier.
remarked the other day. the fervid speeches 

against the hill full flat, 
is.IkhIv pays much attention to their predictions of 
disaster, but what all want to see is an actual trial 
of the ew conditions and above all to have the tariff 
definite fixed so that buxiw ss men can go ahead. 
The foreign merchandise held in bond at New Turk, 

t it waiting to be entered at the reduced rates, 
exceeds $80.000.000. S> on the going into 

the import statistics should

ipital market isi-t
merer 
„f Republican -enaturs

biggest
about as full as they care to be. 
the v anticipate a regular addition to their funds cavil 
war, and the calls oil tin issues they have taken up 
"will probable take all their spare funds for some 

they secure most of their mvest-
ifljct "i the new rates

increases, and a considerable amount of 
ill be required to settle for the foreign 

that the distribution of

.him great 
exchange w

time, especially 
incuts as underwriter

With the ti'tial sources of capital run nearly dry, 
with industry at home finding full employment for 
all it' liquid resource-, it is evident that the applica­
tions for new capital must undergo some restriction.

and obvious remark that underwriters

a-

■ joed-, t me might expect 
1 ■ mass of imports would favorably affect the

,„fti, „f the railways. The inward stream of goods 
. „t,!d complement or balance to some extent the 
ns,veulent of cotton, wheat, corn, etc., to the seaports It is an easy

will be the better for a fast until the capital aecuttm 
linn, of the community catch tip with the demand, 
but anything more than a im-tpim-ment of new issues 
is not easily brought about. What i- wanted is not 
is,.nullement, but an adjust ne.it of the demand for 
capital to the inelastic supply, and. above all. a cessa­
tion in the frightful waste caused by the Balkan war.

for export.
Ax lu. Advised Attack.

The continued weakness of L". S. government 
j per cent, bonds appears to have annoyed some of 

officials at Washington. Thesethe t'.iivcrninent 
tmnds fell to 95! i—a natural result of the uncertainty 
created hv the wording of the new banking and cur­
rency bill. Yet the Secretary of the Treasury was 
s> ill-advised as to ascribe the decline to the machina-

to defeat the

RESTORING Tin: BALANCE.
p.vrlin is said to be now in a more liquid condition 

than for some time past, though she has probably not 
am large margin for investment. London - exhaus­
tion j- only tenqiorary, and i< probably due in part to 
the disinclination of investors to buy stocks in a tail­
ing market. Paris has most on her hands ju-1 now 
owing to the large stuns which her bankers have lent 
out to the Balkan States, on securities which the most 
optimistic cannot regard as liquid.

It is the realisation of this, continues tile Economist. 
and the desire of the more cautious to restore their 
margin of liquid resources by reducing their liabilities, 
which has caused the slump in investment markets, 
and the enforced restriction of capita! expenditure 
ba- also shown itself in the commodity markets, where 

materials of many manufactures have fallen 
in price during the la-t month or so. The prices of 
most manufactured and semi-manufactured goods 
keep ni) because the materials for their manufacture 
were bought at high price-. But there seen.- to be 
a general inclination on the part of manufacturers 
to work ..If present stocks before buying more, and 
Ibis de-ire is caused, no doubt, by a falling off m new
orders.

lions. ..f New York bankers anxious 
currency bill.

POVERTY IN THE CAPITAL MARKET.

why for the Present "Indlxeetton"—Derelop- 
Barhward Countries and Great ActWlty

Reason»

of Trade—Discrimination a Difficult Matter.

E In an interesting article discussing the present
■ .litn>11 of the London capita! market, it i- punted out 
R In the London Economist that in regard to British
■ invv'tniciits abroad during recent years, the capital 
H rai-cd has gone (if not into war) into new cntcr-
■ ,rise., which will not be immediately reproductive. 
1 Main ..i them will require the expenditure of
■ apital to bring them to the profit-earning stage.

, H\bimv -pent in building a hydro-electric station, for
V ■ nstanev. or in irrigating a tract of dry land is ea|H
■ tal wa-tcd if the respective expenditure stops short 

Vi ■ irf. .re current can lie generated or the dykes can be
V Hilled with water. The expenditure must go

con-

tbv raw

m< >re

on.
Investor's Confihf.nve not Siiakia.

Very much deticuds on the amount 
falling off in orders. If it is hut -I,gin there need 
lie no actual liquidation of stocks, and the stream ut

Development of Backward Countries.
_ The trade activity of the past three years, the 

==- H&uiionm/ proceeds, is due very largely to the devcl- 
Hopmcnt of the resources of backward countries. 1 lie

of thisj.
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