BUDGET IS
PRESENTED

Minister Makes Excellent
Showing for Province
and Himself

Finances are in Satisfactory Condition--
Province is Flourishing and Indus-
tries Expanding

(Special to The Daily News)

Press Gallery, Legislative Assembly,
Victoria, March 3.—Finance minister
rratlow was fully entitled to the appre-
ciative recognition which he received
from both sides of the chamber upon.the
completion of his annual budget speech
today, for while not gifted with any ex-
ceptional eloquence, and dealing with
public matters as a business man rather
than as a skilful politician, he managed
to clothe with interest the dry bones of
marshalled columns of figures, and to
present the conditions and the prospects
of the country in such colors and pro-
portions as cannot but be encouraging
to all who, with him, have faith in
British Columbia, as Canada’s banner
province, leading the confederation in
the wealth of all potentialities.

In opemng his address the honorable
minister commented that it was the
third occasion upon which he had risen
in the legislature to present the formal
motion for supply. On his first presen-
tation of the budget he had reluctantly
been obliged to offer what was little
better than a tale of woe. On the year
following he had been able to refer to
conditions that were slightly better;
and now, in offering his third budget,
he was able most happily to congratu-
late the house and the province upon
conditions that were highly satisfactory
and eminently encouraging to all intelli-
gently interested in the prosperity of the
future of the province. He had no
thought that in this year’s review of
the financial conditions of the province
it wonld have been necessary for him to
deal at all ‘with the adverse conditions
of the past. He had hoped to confine
himself to the more cheering present,

. and the more pleasing" prospects of the
future. Certain remarks that had been
made, however, by the member for Co-
lumbia (W. C. Wells) in-the course of
his eop-idgeration of the mpeech from the
throx . appeared to call for comment and

reply, and he had mﬂéd attention to
them until this ogecs 0. 3
said Hon. Mr.

“] cannot, however,”
Tatlow, “allow .the . statement inade a
few. days ag0 by Mzy fells 1O pass un-
contradicted. That gentleman, in speak:
ing of the financial position of the prov-
ince, said practically that the.. task of
the provincial finance minister 'had been
an easy one—that it was 4l plain sail-
ing for him, inasmuch as all the more
important public works had ‘been"com-
pleted@ before this government assumed
power, more particularly the bridge over
the -Fraser river at New ‘Westminster.
A more unhappy ‘example could searce-
ly have been found, for as you know,
the late government floated a loan of
three and a half millions- in. the year
1902, ‘and by referénce 1o the act under
which this loan was ited you will
see that thé money, once raised, was to
be applied firstly to the payment of the
then existing overgdraft; secondly,  in
payment of the eonstruction of - the|
Fraser river -bridge; and thirdly, the
balance was to be paid into revenue ac- |
count, But what was the actual fact? On
the commencement of the fiSeal “year
when we took office, we found $80,000
in the treasury, which represented ‘de- |
posits on-account of Suitors’ Funds,
Intestate Estates, etc., to the amount of
§152,000 in_all—or “in ‘other words Wwe
were actually = $72,000 < behind: ~ Since,
that date we have had to pay out over
$556,000 to complete the New Westmin-
ster bridge over. the Fraser river, 4n ad-
dition to nearly $200,000 on other pub-:
lic works then under contract and which|
were supposed to have been provided
for out of the balance of that loan.
it could hardly be called all plain sail-
jng, However, it is useless to refer at
greater length 1o a condition of affairs
now happily past, and which is already
well known of by the people of the pro-
vince.

“1 am glad,’ the minister continued,
entering upon the subject matter proper
of his address, “to be able for the se-
cond time to announce that we have not;
only been able to live within our in-
come during the past year, but also to
bring forward a substantial surplus of
yrevenue. over expenditures, a surplus
in round figures of $268,765. In consid-
efing this surplus the first -question
that naturally suggests itself is how it
has been arrived at. And I am doubly
happy in being in & position to show
that it has been almost entirely due-to
fmproved. industrial conditions and very
healthy expansion the increased
amounts we have been able to- realize

upon the actual increases inm production
in the industries of the provinee. You
will remember that in framing our esti-
mates for the last fiscal year -we exer-
cised the greatest - possible caution and
economy, so that it was hardly possible
to curtail the expenditure provided
against.. As a matter of fact the actual
expenditure for the year was $2,652,196
where as the estimate of expenditure
had been $2.638.285—showing the small
excess of $13,911. On the other bhand
the actual revenue was $2,920,481, our
estimate having been $2,622,076, the ex:
cess being in this case $398,389, princi-
pally due to the growth, in timber rev-
enue, land revenue, revenue from land
sales, and receipts under the Chinese re-
striction act. Our surplus is therefore
found not to result from any curtailment
of necessary expenditure below the es-
timate in that behalf, but in the ex-

pansion of receipts through gratifying
provincial industrial growth.
“The amount received under the head
of refund of proportionate eollections
under the Chinese restriction “act now
appears practically for the last time. The
act has been found to Wark a virtual ex-
clusion of the Chinese, and we cannot ex-
pect to see this item of revenue appear
again, at least for a long time. The col-
lections for the last year amounted to
but $1000. In 1904 it may be remembered
we received 268,000 under this head. In
1903, as I have said, the amount was
$225,000 and in all we have received as
our share of the proceeds of this law
$953,000 and, as this large source of rev-
enue has now disappeared, it will be
well for us to remember that such a sur-
plus as we show this year can hardly
be repeated, and it will at the same time
be necessary for us to exercise the ut-
most care and economy in order to keep
our expenditures within the revenues.
“As already stated, the increased rev-
enue shown by the accounts, points in-
disputably to an improvement in our in-
dustrial conditions—through expansion,
development and prosperity in all parts
of the province. This improvement
will be the more readily grasped by a
comparison of revenue during the past
few years. 4n the year 1900, the net
revenue was $1,644,102. In 1901 the fig-
ures were $1,605,920; in 1902, $1,807,925;
in 1903, $2,044,630; in 1904, $2,638,260;
and in 1905, $2,920,461—that is a steady
increase, amounting in the aggregate to
$1,376,358 in the six years last-past. Of
this there is due to vhe increase in the
timber royalty about $300,000 to increas-
es in land sales, $100,000, land revenue,
$120,000, per capita grant $65,000, taxa-
tion (real property, personal property,
income and wild land), $400,000, rev-
enue tax $60,000 and to the Chinese head
tax, $175,0000.
@'On the other hand there is necessarily
a corresponding increase in - expendi-
tures, which as a reference to the pub-
lic accounts will show, have for many
years been more or less in excess of
revenue. This excess, which in the 12
years preceding 1905 amounted to over
$9,000,000, with an average of $900,000,
for the period in question, had to be
met by periodical loans, the result of
which is that between interest, sinking
fund and redemption, the charge of the
public debt this coming year amounts to
$732,974—of which amount, however,
'$272,000 goes to the ginking fund and
the redemption of debentures; or in
other words about one quarter of our
revenue has to be set aside to meet these
standing charges, an amount which,
however, is being annually réduced as’
our debentures are redeemed, and by
the.end of 1907 will be reduced by the
payment of the foan maturing that year,
and by the redemption of the debentures
under the ‘Parliament Buildings Equip-
fent Act’ by over $67,000.. This charge
includes - $56,700 for interest and sink-
ing fund on the dyking debentures, is-
sued under the act of last year and which
will be partly paid by the.gharge on ihe
dyked lands. ¥
“«At the present time thedebt of the
province stands as followsi™
Balanee -due under— o
Loan Act, 187‘7...‘.,.‘:..,.3~
T oo g >

462,690
381,210
30,000
e $00,000
... 9,921,936

_Inscribed “gtock
1,036,000

Dyking debentures

B D
Im all ..ougieenuneonas ...$12,731,836
«wphe amount to the eredit of the sink=
ing fund is $1,153;088, leaving the pres-
ent debt the provimce at $11,218,299,
or $164,488 less than when 1 presented
my finanéjal statement of fast year to
the country. -
“In examining the accounts of expen-
diture for the past fiscal year it will be
apparent that our total actual expendi-
sure is -practically the amount of our
estimate - therefor, there being a er-
ence of*less than $14,000. 1 might par-
ticularly mention in this connection the
estimate of taxes. Under the heads of
real and personal property, wild  lands
and income, we estimated the yield of
revenue to be $630,0005_ and it actually
was $652,890. And the proviucial rev-
enue tax, which we estimated
000, as a matter of fact/produced $157,-
000. The amount of eash at.our credit

$1707182 . was due to deposits on account |
of Suitors’ Funds,
ete., leaving ‘the amount: actually be-:
Jonging to the province at $355,621, "up-
on which the provinceis drawing {nter-
est at the rate of 3 per cent uniil the
money is’ required. ¢
“In the dyking act of last year pros
vision was made for an issue of deben-
tures, not to exceed $365,000, with
which to take up.the overdraft on the
dyking atcount at that date, amounting;
to $334,271.  These. debentures which
bear interest at 334 per. cent are printed
and ready: for issue when the money is
_requh-ed, but in the meantime they are
carried by the treasury, 4
«Ag taxes and other moneys are large-
ly collected towards the end of June,
there is usually a good deal of money
on hand in the early portion of the
fiscal year. By an arrangement with
the bank since the first of April, 1904,
we receive interest at the rate of 3 per
cent on our deposits over $25,000. Dur-
ing the 21 months, during which this
arrangement has been in force, we have
received in interest from the bank a
total sum of $28,506, instead of as for-
merly having to pay interest 'to the
banks on an overdraft. This is a con-
dition of affairs, which having once at-
tained, we shall endeavor to continue,
“A . comparison of the half yearly
statement of revenue to the 31st Decem-
ber, 1905, with that of 1904, shows: , To
December. 31, 1904, $1,235,463; and to-
December 31, 1905, $1,188,506—a decrease
of $46,958. But as the 1904 statement
includes the $225,000 brought to- the
treafury under the Chinese Restriction
Act, we can regard the showing as a
satisfactory one, showing an increase of
revenue for the half year of over $150,-

.000, while the estimate of expenditures

is also less for the half year, than in
1904. This fact is not so significant,
as the proportion of moneys voted, - if
not spent in the first half is usually in-
eluded in the second half of the year,
However, from the returns made and
taking into account the supplementary

estimate of $83,823 asked for the cur-

at $150,-

in bank on the fizst of July last was;
$524,804, of which, however, a sum of

Intestate Fsta.tes,;
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rent year, I feel quite safe in prophesy-
ing that the end of the year will show
that once more we have succeeded in
living within our income, and possibly
have a small balance to the good.

“Now, with regard to today's esti-
mates of revenue and expenditure for
the fiscal year ending 30th June next,
you will see that the revenue is estimat-
ed at $2,647,976, or $87,000 more than
for the present year, although in arriv-
ing at that amount allowance has been
made for decreases under certain heads.
Owing to the amendments to the Assess-
ment Act by which the presonal pro-
perty tax has been reduced, there being
also some reductions in railway proper-
ty tax, and a classification made of
timber and coal lands, and also to the
fact that we find, that although there
is a large increase in income tax from
$28,910 in 1908, to $72,000 in 1905, still
the estimate for last year was in excess.
We have consequently reduced.the esti-
mate under these heads thus: Taxes,
under the four headings referred to,
$65,000; mining receipts generally, in-
cluding free miners’ certificates, $15,000;
licenses, $20,000; coal taxes and royalty,
$20,000, and miscellaneous $40,000, a
grand total of $160,000. On the other
hand we are able to increase our esti-
mate of revenue from land sales . and
land revenue generally by $35,000; rev-
enue from timber royalties and licen-
ses, $135,000; mineral tax, $15,000; un-
worked crown-granted lands $10,000; re-
gistry fees, $10,000, and revenue tax
$10,000—or $215,000 in all; to which
there may be added as from new sources
of income $10,000, expected to be der-
ived from log scalers’ fees, $14,700 und-
er-the Dyking Assessment Act, and $20,-
000 under the commercial travelers’ tax
—making in all increases of $259,700.
In other words, against the decreases
enumerated we show & total net.excess
of something like $88,000.

“Now, with regard to our estimated
expenditures, the public debt remains
practically, the same, the small increase
being made necessary by the addition
of about $2000 required to meet final
payments on the 1877 loan, which be-
comes payable in 1907. :
. “Civil government salaries show a
nominal increase of $19,000, but of this
$10,000 is for log scalers and as an es-
timate of receipts under this head appear
in the estimate of revenue, this may be
regarded as a cross-entry. Another
amount of $6500 for assessors through#
out the province is to emable u§ to ap-
point more asseSsors .ag they become
Recessary so as to carry out the recom-
mendation of the.tax commission as to
boards of equalizdtion, the object being
to adjust the“taxation all over the pro-
L vince. _ Already assessors.have been ap-
pointed on Vancouver island and in the
“Kootenays, the two extremes of the pro-
vince, and it-is proposed to gradually
extend the system to the whole provinee.
Apart from these items the = increase
provides for.a clerk in the bureau of in- 1
formation, an additional "inspector of
fruit pests (rendered necessary by the
rapid growth of horticulture), and a
few other small items, the incngase in
civil service salaries being only about

$2500.
“Public insututionlg show an intrease
of $10,000 for the - nsane asylum and
for printing office, and $7000 for hospi-
tals. - ‘Five thousayd of.this is in ald
of the establishment of a tuberculosis
sanitarium, and-when we take into con-4
sideration the great public interest taken
in efforts to stamp out -this dread dis-
ease, we can only hope,that much more
may be done by the province in this dir<
ection-iater o st I P
“Education shows a decrease of $13-
758, due to. the changes
l»Act, “this iying only, it must Be
borne in-mind,’to half of the fisgal year, |
the first haif of the year coming under
the old act.. The probable saving under
the-amended School Act will probably
be about $60,000 or $70,000.
ut- the principal item of increase,
I am happy to say, is in the direction otq
public works, upon these we are able to
devote $236,150 more than last year, an
amount-practically equal to our surplus
on the 30th of June last, thus bearing
out the premiise mizide in the Speech at
the commencement of thé -session of
more liberal appropriations for. public,]
WOrks.. » 5 Tiaky ¥
“The total ]
the year of 1907 is $2,837.916, to which
‘must be added interest.on railway guar-
.antees of $50,000 and advances under the
Dewdriey Reliet Act (a considerable por-
tion .of which comes back to the proy-
ince .during the next-21 years) of $26,-
009, bringing the total up'to $2,912,916,
angmount nearly $300,000.in excess of
the estimate of expenditures for the
resent year, and $265,000 in_excess of i
“the estimate Of revenue and réeeipts for:
1906-07, this deficiency being as before
explained, ‘provided for by the ‘amount
of the surplus at the 30th June last, and,
which is still intact. = 7 ?
“Speaking of the excess of actual over
estimated revepue, 1 attributed this in-
crease to the Tmproved conditions ‘of our
{ndustries, notably lumbering.  This
particular inerease rs to be owing
to.the increased demand for our lum-
ber-in the Northwest, owing to the fact
that trade in the United'States has been
sufficient to absorBl their own produc-
_ tion and for the timeé being to relieve us
L of their competition "in our legitimate
market. But- this condition of affairs
may change at any moment, and makes
it none the less inecessary for us'to
press for the protection of the industry
in this province. The various revenues
derived under this heading exceed the
previous year’s by $162,000, mdstly from
royalties and special licenses, the lat-
ter of which increased mearly 50 per
cent, from 1451 to 2166 last year, At
| present there are 126 mills in operation
in all parts of the province with 4 per
diem capacity of 4,260,000 feet. The to-
tal cut of last year is estimated at 5,000,-
. 000,000 ft. an increase of 110,000,000 over
1904, and everything points to still fur-
ther expansion in the future. New mills
are being erected which will still fur-
ther increase the output and there is
more than a hope that the contemplated
tariff changes by our neighbors to the
south will give us a larger market for
our manufactured products, enabling us

in the Sehool |

estimated expenditure for}

effect of the policy of restricting the
exportation of our raw material in for-
est wealth. = it o e
“Coming now to the matter of our
mineral production, ~ we find ' that it
amounted to, $21,408,000 last year, this
grand total being divided as follows:
Gold, $6,960,600; silver, $2,007,700; cop-
per, $5,480,000; lead, $2,330,000, and zinc,
$182,800, a total of metalliferous miner-
als of $15,961,000. To these have to be
added for coal $3,300,000, coke $1,212,000,
and building materials, $900,000," mak-
ing the grand total of $21,403,000; and
this 'would have been larger but for the
falling off in the production of coal of
a quarter of @ million tons, due to the
fact of the collieries of the Western Fuel
Co. being shut down.

“ The #ady increase during the past
ten yea™ furnishes cause for much pro-
vincial satisfaction. By years the
growth of the mineral output is traced

ths:
1886 $ 7,607,956
. v.. 10,456,000

1905

“The great advance made in the past
year is the more gratifying for the rea-
son that it is nét alone due to the‘in-
creased price of the various metals, more
particularly copper, but also to the in-
creased tonnage mined, over 20,000,000
pounds of lead and half a million pounds
of copper. There is one item in this con-
nection worthy of special reference .as
pointing to the creation of what is prac-
tically a new industry for this province,
that is zine, the increasing gquantity of
which mined, some 13,000 tons, develop-
ed in connettion with the operation of
the lead mines in the Kootenay country,
was for a time the most serious pro-
blem confronting the mine owners. But
now that the matter has been intelligent-
ly taken in hand, a commission of the
foremost men in their profession have
reported on the question and this has
led to the establishment of plants at
Kaslo and Frank for the purpose of
dealing with these ores, and a new and
profitable industry appears to be open-
ing up in this connection.

“But not only have we to congratulate
ourselves upon the ‘inereased produc-
tion of ores, but upon the fact that this
increase has led to such stimulated ac-
tivity ¥n smeltihg. All our smelters are
now working, -and have increased t

lished; and we have the satisfaction of
knowing t almost-every pound of ore
produced is now smelted or otherwise
“treated within the boundaries of our
own* province. X

“Passing now to the most satisfactory
growth of ouf' agricultural Interests,
think it is safe to say that the number of
people who have eome to the province in
the past year, and the enquiries for land,
have exceeded those of any former year.
More especially does this apply to immi-
gration from Manitoba’and the Canadian
Northwest, whence many who have shared
in the general prosperity, have crossed the
mountains to Iinvest their sa and
make their homes in ‘the milder climate of

enquiries are in the directl

ing, grain growing is nat

as the land can:be piit to much Jmors pro-
fitable uses  for dairying, swine raising;

is great opportunity for expansion as the

ion and 4 d are far’'lu excess
of the home;production,” a-condition which
However; is alréady sing ‘to show im-

fof 1905 are slightly less
' we imported from fo-
‘worth
om oth
170, Pay:
*in this_conn ’n’% In ‘1904 the
M&oorw from forgign countries had % led
~$1,500,817; - f¥om -other "provinces, §5,698,621,
making a total valuation of §7, 438, with
duties” paid of $291,926, b he total
for that year to $7,461,364, showing am ‘im-

provement. of 348 ~less sent out of the
province than®in prevlousg;%t . Which

i may be attributéd almost entirel
Chksed fbeal production.  MBut >

0 Alog ™
amount of “produets handled or marketed
is. over $12,000,000 and the local preduetion
‘& little over $5,000,000, it is plain there,is
sstill .4 great opening for those willing
engage in this try.” We are @t th
present time negotiating with the ‘
_ment - of ‘agriculture at Ottawa
spect ‘to the formation of a Yve

‘plire bred stock, and we are in he :
‘we may be.engbled to couple With
thie inspection of creameries al

in dairying, the ob; being,- first
superior ar ;
produced at the lowest cost,
compete successfally with the -imported

ricultural products -
“than in 1904, Imr
reign count

under this head,

Te-
stock

the large sums now being. sent out te- pur-
raised in “this province; and second, tO'
bring owners and possible purchasers Of

price. may be realized; and animals ol
good quality and well-acclimatized be. ac--
quired to the mutual benefit of -all con-
cerned. . .ii o g

*“Perhaps, -however, Our greatest effort
so far has been in horticulture, where for
a second time we have regorded a success

t the exhibition of colonial fruits in Eng-

ind. Encouraged by our success-in 1904,
.we determined- last .year upon a.
still greater effort. ‘The C.P.R. kindly of-.
Jered to carry oug fruits over.thejr lines
free of charge, so that at a comparatively
small cost we were able to send 4o England
a carload of British Celumbia fruits in-
stead of as, before, a few packages, which.
gained for usfiot only the gold medal and
eight Silver meédals at the show of the
—Royal Hortienltural society of London,,
hut an amount-of advertising ‘almest in-
caleulable in its extent, value and effect
,—for the real objects of these exhibitions
is not 80 much to exploit foreign markets;
for our fruits, as to give an object lesson,
én our climate and resources. Everyone
knows the immense strides taken by this
industry in the last few years; from the
last returns we find that the C.F.R. handled
no less than 4235 tons of our fruit in 1905,
as against 3010 tons in 1904’ and 2544 tons in
1903; while . it is estimated that no fewer
than 8000 fruit trees have been planted in
British Columbia in the last year, in addi-
tion to 200 afres of strawberries and &
large acreage of small fruits.- It has been
necessary to protect those én in the
industry by the passage of Very strin-
gent regulations and rules against the im-.
portation of poor or diseased stock, and
we have been so successful in this that
we find in the London Times an article
in referring to our-fruit, this statement:
“The insect plagues which work such mis-
chief in calfornia, have
hitherto, and this immunity gives British
Columbia an enormous advantage. ‘The
expense angd. risk of insectides are avolded.’

“Mr, McNeill of the dominion department
of agriculture says: e ‘one thing which
impressed me was the fact that as far
as the fruit Industry is concerned, the

to dispose not only of our first grade,
but of various other grades which have
been regarded as worthless in the past.
Meanwhile I think the province has
every reason for congratulation on the

growers commence in this country with
a clean slate, We are determined to use
all our efforts to keep the slate: clean,
because we realize the loss caused by
bad or diseased stock is not 80 much the
cost of planting and cultivation, as in the

iV

British Columbia. umoud nvariably the)
poultry farming, ete., i all of which there

! dy.
provement, as we find the impofts of ag- |

tion, and the  holding of sales. of |}

article, thereby _keeping in _the” provinee
chase prodiicts which can and’Should be

live stock together’ In order that a fair.

been excluded”

ulterior” éffect,” when ‘after years of wait-
ing for a -profitable return the planter
“finds. himself in a' worse condition than
when he bega. After the exhibition in

Mr. Palmer, who so successfully
handled our provincial fruit, soid portions
by auction in the different cities and ob-
tain such prices as would assure.good
rofit, and the verdict in London and
Liverpool, as reported by the agent €en-
eral, was that our growers ‘might aiways
feel confident- of selling such fine fruit at
an -equal or even better price.’ There is
every- reason to believe, that with due
diligence on our part,. our province will
m:th:;;e &uoeentully to invite the atten-

ose who are seeking an ideal
locality for fruit rajsing’ or small farm-
ing, and at no distant date become the
banner fruit district of Canada.

“In ‘dairying there is a steady improve-
ment and the older methods are giving
way before the system of co-operative
creaceries, established under the auspices
of the government. Of course the imports
are still largely in excess of the local pro-
duétion, but it is satisfactory to find that
the product of our 16 creameries in .1905
was double that of 1904, when it amounted
to pounds, In 1906 these creameries
produced over 1,400,000 pounds or about
250,000 pounds more than in 1904; and dis-
tributed over $314,000 among their patrons,
or $54,000 in excess of the distribution of
1904.  In addition it 1is estimated that
there were 400,000 pounds of private manu-
facture, increasing the total production to
some _ 1,800,000 pounds, valued at $480,000.
As to quality, I may say that Mr. W. A.
Wilson who judged the dairy products at
the Dominion exhibitfon, paid a high
compliment to British Columbia butter
both in its guality and its uniformity. .

“Summing up the present status of Brit-
ish Columbia’s comgdition and prospects,
I do not think I could do better than refer
to what was sald by Byron BE. Walker,
general manager of the Canadian Bank
of Commerce, in a his sharehold-
ers at the annual meeting.—Mr. Tatlow
then read an extract from Mr. Walker's
speech referring to British Columbia, al-
ready published in full in the columns of
The Daily News.—The question could not
be summed up beétter,” said Mr. Tatlow, in
conclusion, = “than it been by Mr.
‘Walker to his shareholders. I think it was
Burns who says that the greatest gift is
the ability to see ourselves as others see
us, .and in this address of the general
manager of the’ n -Bank of Com-
merce, we have a very clear and valuable
outside opinion.  And if this statement of
our .conditions be true then surely a great
responsibility rests upon the province for
the proper handling and development of
these great gifts, with which nature has
so generously endowed us. We should
see to it well.that we place the commer-
cial and economic conditions of the pro-
vince above reproach. We are to show
that the affairs of our province are man-
‘aged with an eye single to its future, that
our financial position shall be kept as
gogd as that of any other country in any

of the world, and that in our legis-
ation we keep clear of such laws as mbﬁgt
upset the now happily.sestablished c -
:dence of the world in our province, avoid-
ing class legislation inuring to the special
benefit of any portion of the community,
. sanctioning only such legislation as shall
be for the general interests of the whole
country. So will we do our part to place

i hejr
capacities, new plants are being estab-4sour province ii that proud pesition, worthy

of a province entitled by natural endow-
ment to become the richest and most valu-
able of any in the eonfederation of the
provinces of the Dominion of Canada.”

Oliver (Delta) moved the adjournment
aof the,debate.. ~ By

\ demgs e L
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Boundary wer  Question Before .the
X Htﬁ:ose—othqer usiness

> (Special to The y ‘Wews)

* Press: Gallery, lLegislatite Assembly,
-Victoria, March 3—Good progress was n
this afternoon with several bills afterthe
finance minister had delivered his budget”

speech. - ;

New bills aweretintroduced to amend the
Water Clauses act, Bush Fire act, Liquor
License and-Municipal Clauses ‘
govide for the establishment of a Royal
-Stock . Br 's assgciation. 3

The amendment to the Water Clauses
act is to restrict the powers of municipali-
ties in the matter of expropriating record-

the

1st and Oct: a5
to the  Liquor

0
ed o\
yince. the ‘num
e, o
- 500 of : ne
tional th d.' %n‘
-of the promised local g .

et ae.belfoves theprescnt Jeg!
'ge, a es the: nt 8-

lature_ wou g:t enact. ;
BilY’ , 13, Green’s measire respecting
use and manufacture of timber cut on

lands of the crown, was recom
Bills* 18, €0 amend the land
ting the- measurement of timber,” were
e. -Bill 4, to amend the
ssed \committee, -
McNiven (Vieto: moved

reading .of the bill to Drevent the running
of open t cars; and Bowser (Van-
_couver) m; ved the 't;ﬂpnme_ of

..hjﬂ

Ilgcé'nln; ip ~ eﬂ%
“restricted

-company, and

Ject: - that “permitting -
aniform quality may be | Mit and dispose of power in-
N éﬂ- “Fraser pointed the

figu: rove the na

the smeiting and” mi

under way in the Boun
in faver

and  permanent operation of these'
.and growing industries. He dealt
de Power company's Op!

could ;at best only supply 3000 horse power
and frequently could mot supply more mat.n
< 0

power supply. He belleved if the presemt
bill became law every mining operator in
the Boundary district would be assured a
cheap, pleptiful supply of power for years
t 0% aking particularly of tht Op-
_eratl of the Granby .company, Kraser
“said that anything that tends to. curtadi
its_ operations must nece y have a
bad' effect on the general prosperity of the
ghole district. Lack of sufficlent power,
would necessitate the partial closing down
of the smelter, and such an event would
be disastrous,’ mot only to the company,
but in an égudl degree to
finding employment in and about Grand
Porks. Merchants would also suffer. 1y
closing Fraser said: “Our very future de-
pends . upon successfully treating low
grade ores in which this portion of the
country abounds. Cheap power must De
the basis upon which we shall build broad
and strong the foundations of our future
prosperity. On nNo Aaccount Ngist we Te-
strict the generation of eleetrical power.
For such a course would spell tuln to our
various mining Interests and would only
vesult in damage to the comminity &t

5 e.

Dr. Young (Atlin) moved - the adjourn-
ment of the debate. He will move an
amendment in ecommittee protecting the in-
terests of the Cascade Power company to
| the limit of its present capacity.

(Special to The Daily News)

Press Gallery, Legislative Assembly,
Victoria, March 5.—Oliver (Delta) re-
sumed the budget debate this afternoon
and for more than two hours held the
¢lose attention of the house in an ex-
haustive review of the record of the
MeBride ~ government since its taking
office in 1903. Owing to the late hour

n{

% the number of, !im ~

1 € first

40 re- 4

08, ;
the second '

‘Casca 2 B
the Bill and pntn;ed out that that company. |

16007 Frasex ot seeking i %g:ﬁ
_advocate the 90‘:‘ oy -in 7%
{,qﬂl&’ : er,

o secure,for his- constitueficy an Eﬂg& %W ‘such

all working men

at which the house rose it is impossible
tonight to more than give a brief sum-
mary of Oliver’s address, but a full re-
port of the speech will appear in these
columns in the ¢ourse of a few days.
In his opening remarks, Oliver gener-
ously congratulated the minister of fin-
ance upon his clear, business like pres-
entation of the budget and extended his
personal congratulations to the minister
for the undoubted care and ability he
brought to bear upon his department.
In view of the heavy sacrifices made
by the taxpayers-‘of the provinces, both
in the form of increased taxation and in
the material curtailment in expenditures
upon public works, Oliver said it was
-satisfactory to find that these sacrifices
had not been made in vain, ‘that they
had at least enabled the finance minister
to announce a substantial surplus. In
the face of the increased taxation and
the curtailment of expenditure upon
public works it would have been strange
indeed had the minister of finance not
been able to bring about an equilibrium
between revenue and expenditure. He
was able to join wita the minister in
congratulating the province upon the
improvement and expansion of its chief
industries. With regard to some of these
industries, the improvement in which
had so materially enriched the provin-
cial treasury, it was only fair to place
the credit where it belonged. The
greatest increase in provincial revenue
was from our timber resources and the
boom in the lumbering industry was dir-
ectly attributable to the settlement of
the northwest provinces, thanks to the
wise and intelligent immigration policy
of the liberal government at Ottawa.
Arnother source of increased revenue was
. the sale of lands, and here again Brit-
ish Columbia - was benefitted by the
splendid efforts of the dominion govern-
ment to attract settlers. In this regard
it was also omly right and proper to
consider what the provincial government
had done to encourage the development
of the natural resources and help along
the healthy expafision of our variots in-
dustries. By a reference to the public
dccounts he found that in the first two
years in which the McBride government
held office”they increased taxation jipon
real property. 39 per cent, on pe nal
property 105 per’cent, upon wild lands
432 per cent. ' But with regard to the lat-
ter item, which largely affected land
speculators; he found that the govern-
ment recently reduced the taxation on
wild lands some 10 per cent, making it
equal to barely 50 per cent of the tax-
ation imposéd upon improved property.
He found further, that the government
had increased the income tax 150- per
cent, the mineral tax 50 per cent, the
coal tax,.in the shape of royalties, etc.,
25 per cent, and had established & new
tax against’the mining in by im-
posing a tax on’ all crown granted min-
eral claimis.” In all other instances there
was an ayerage in of taxation of
78 per cent, and coincident therewith:
there had been an average annual re-’
duction_in the expenditures. on public
works ‘in ‘the past two years of 40 per
eent. ~ It was abundantly-evident there-
fore that the people of British Columbia
lagge sacrifices ‘to em-
to announce a'
g that

wise legislative or- any admifistrative

act of the:government. N ?,4»
Oliver saja thab he fully agreed with
he minister of finance as to-the gr

[ities of the

3 6 an-

4

ernment for its undue subservience to
corporate influences and its utter disre-
gard for_the efforts of the struggling
settlers, prospectors and miners, and
briefly sketched lines upon which he be-
lieved the affairs of the province should
be administered, and in accordance with
which a liberal government would so ad-
minister these affairs after the next ap-
peal to the country had been taken
:;heth%rl during the present year or in

e ordinary course, duri
ey ng the coming

Brown (Greenwood) moved
journement of the ‘debate.

Routine work occupiéd the balance of
the afternoon session. Two amendments.
to the bill to amend the Columbia and
‘Western Subsidy. Act in committee, pro-
posed by MacGowan (Vancouver) and
Hawthornthwaite (socialist) respective-

the ad-

other fight on this gquestion before the
C. P. R. is finally confirmed in its claim:
for a land subsidy.

The first amendment reads as follows:
“This act shall not come into force un-
til the lieutenant governor in council is:
assured that the Columbia and Western:
company or the C. P. R. company, has:
granted to the Pacific coast merchants
equal freight rates to Kootenay and
Crow's Nest points that now obtain, or
may obtain, from Winnipeg to the said
points.”

The second amendment reads: “Pro-
vided always that weher any settler or
squatter has occupied continuously, or
improved to any reasonable extemt, or
made written application for, prior to
the year 1906, a portion of land not ex-
ceeding 160 acres in extent situated
within the crown land grant by the said
act, he shall be entitled to receive from
the said company a mn:d?r the same
in-accordance with the exiSting regula-
| tions governing the disposal of pre-
empted crown lands.”

It is understood that the government
have made terms with Price Ellison in

: 2y and Vernon rail-
premier’s opposition will

»d and arrangements will be

made whereby an early settlement of

effected. - :
The evening session was devoted

Clausées Act. Several other bills were
-advanced a stage.
passed through committee, with the ad-

' given above.
\ proj section - was:
| voted ‘down, the premier taking the
a clause to the bill
. of the mature proposed by MacGowan,
| wWas portune and unfair. The griev-
of coast merchants in the matter
of C. P. R. freight rates were being con-
sidered by the Dominion Railway Com-
migsion’ and he had every reason to be-
lieve that body would deal fairly and
effectively with the matter.
. Hawthornthwaite’s - proposed sectiom
did not pass withQut' debate. Oliver:
pointed out.that there should be no.

need for & section. = Under thé
satite Taw

@ ‘provinee gettlers were
oy

10 grédtér ‘rights thafi ¢
in the proposed new section. It
was trug that the government of the day
‘had over-rid: the statute law and al-

L

Hawthornthwaite ﬁ

c; Which by statute

?etg:r to -pre-empt

out re

ey

jal to. THe, Daily News)
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Bel

fact he
some length the record of ti
government since taking office three
‘years ago. R -

Oliver certainly carried out his threat.
He commenced at the preceedings im-
mediately preceding the last genmeral
election, when by a change in the date
of polling the government were enabled
to gbtain a snap vote of the country,
and continued his researches down-to the
passage of the second reading of the bill
to amend the Columbia & Western Rail-
way Subsidy Act on Friday evening last.
This portion of his speech was replete
-with good things, and kept the opposi-
tion benches in a great Btate of en<
thusiasm. Very little escaped the mem-
ber for Delta’s attention, and his scath-
ing denunciations of the- government’s
tinkering with the land laws, dnd the
public school” question were punctuat-
od with loud and long applause. - In con-
cluding, Oliver again referred in elo-
quent language to the ~government's
wasted opportunities in so far as any
active assistance in-the development of
the resources of the province was.con-
cerned. He severely censured the gov-

: % K ; A .
3 eantfnv:il;ledﬁo.

_proy<ikcasions. It was %:em a subject for

1| to attempt &, rep

is | ‘patch up » gefensé;
| pa & B

'}~ The ‘gmhr for Greemwood then com-

,rmve, Assembly;,

sg pesolving
e of x'n”b without divi-

ma&m débate Brown

;_"( reenwood) Opéned. {-a graceful re-
| eognition of «ﬁ'&f‘£vma business-
|l ike character of the finance ministers

“in which he had to a large
self-glorification not
j40 upon similar oc-

Hpegret that after Mr.- Oliver's cogent
‘and pertinent erititism not one member
or supporter -6f ] try bad risen
g avidence in itself of
weak cause and e desire for time 10

mented upon the absolute failure of the
government to deliver the promised rail~
way legislation, which was to have beenh
brought down at the summer sessiol
which never materialized. In place of
such promised measures- legislation had
been placed upon the statute book which
had proven directly antagonistic to the
interests of the province and the people
of British Columbia, of which the
amended school act was a pertinent ex
ample. On the other hand the gover:
ment had beeni derelict in collecting th
legitimate revemue of the province:
‘where such legislation would press VX
atioysly upon -certain favored corpora-
tions. ;

The position of the Columbia & West-
ern railway belt Jands was next critl-
cally reviewed,—evidence being oftered
to show that F. A 3t Heinze had ré-
tained one-half of the lands involved,
upon transferring his railway interests
to the C. P. R., these lands lying De-
tween Rossland and Robson. Telegral®
from sir Thomas Shaughnessy to Geors
McL. Brown; and letters to Hon. Mr
Cotton, were quoted in proof of the

.

1y, give good promise of affording an--

~ 'had shown mno true initiation and had
«done nothing practical to stimulate the
«ent with the exception of Ross (Fernie) | o

‘Boards of Trade of Southeastern British

the railway’s clainr to a subsidy will be-

mainly to the further comsideration in.
committee of the whole of the bill to.
consolidate and amend the Municipal.

| the bill to amend
estern Susidy Act,.

‘dition-of a mew  section proposed by-

the lesder of the op--
it ‘that - Sho‘lﬁ

" that is, to present a minority report of

transfer or retention referred to, and it

was clearly shown that Heinze had for

years been liable to taxation upon 270-

000 acres of this land, yet what had this

gommont done toward the collection

of these taxes during the two years in

which it had held office. Then there |
was the case of the B. C. Southern land
grant in connection with which condi-
tions were imposed upon settlers and
intending purchasers that were direct-
ly contrary to the land act, while the
grant of three million three hundred
thousand acres had become indispui-
ably liable to taxation. The finance
minister had claimed he was going after
a dollar wherever it was due to the
provinee, yet what endeavor had he
made to collect taxes on these lands.
Placing the value of these lands at the
very lowest mark of §1 an acre, and
allowing an assessment of but one per
cent, here was uncollected revenue of
$300,000 per annum, of which the pro-

vince was robbed for the advantage of

a railway company.

The government, it was maintained
by the member for Greenwood had
broken practically all its pre-election
pledges, notably in regard to the aboli-
tion of what the finance minister him-
;self had described as the “iniquitous two
-per cent tax,” the setting apart of coal

.areas, and the establishment of govern-
:ment control over the telephone service
:and telephone rates. The government

.development of ipndustries and, there-

fore, of the prosperity of the province.
The members above mentioned also

spoke but contributed nothing of mom-

who took advantage of the opportunity
40 . 8everely censure the Associated | a

mb This body, he alleged, origi-
-gavé promise of being an useful
pization, but it was now entirely

: : a
od boards were now to all in-
and purposes part of the liberal
iln southern British Columbia.

peegided over by a paid official of |
4 ent who spared no

4f it had not already gome, it
must bredkloose from its relations
with the leader of the opposition. Ross
: . to say in cdénnection
n and the now notor-
He

r atfempting to bring about
§ o the smelter owners
 in the matter’of

evening

A e select commit-
- Kaien island land

e P

precipitated a lively debate

‘the, motion, of the leader

~to amepd the resolu-
the

teport be now re-

. back to the commit-

#ns ‘that the minority

ched hereto in-the form of

. For several minutes Mac-

ide, Bowser and  Oliver

poured qilestions in upon Mr. Speaker
from May, Bourinot and eyery other
: ’ rity. The position

itaken by the or and Bowser was
that the leader of the-opposition was try-
ing to d@o indirectly what the rules of
the. “prevent his doing directly,

Yhe select committee.
_ Macdonald contended he was not try-
fing ito .do anything of the sort, and evel
it he ‘there was no precedent to
show he shounld not do so. Mr. Speaker.
waid the point of order was raised for
tthe first’ time in this legislature and
Ihéing ‘one.of very serious import he
“would .defer his decision.
__ The committee’s report not having
"been recei it is not
‘avaMlable for publication Dut from its
: meral tenor as gathered in the press
:galléry ‘when read by the clerk of the
Touse, the ‘majority ~of  the committe
»!nm.‘d!- ‘exomerate ‘the goyernment of
::r’ bldine fn connection with the mat-
“fob Thas declares that ‘the negotiations
Jor the alfenation of the land to have
—‘M ~econdueted with perfect propriety
3 find that the deal was pre-eminent-
4y 1o the advantage of the province.
.The minority report is made avallable




