
SENATE

their capital. Hon. gentlemien know very
weIl the question of interfering with the
toile of the Canadian Pacifie Railway bas
received a great deal of attention. It bas
been discussed and brought Up lni another
place very frequently, and the government
bave been called to account for allowlng, ln
the opinion of some gentlemen, undue toile
to be exacted by the company.

The addition of $20,000,000 to the capi-
tal of $65,000,000 would necessarily ln-
volve the question whether, on the addi-
tional $20,000,000 of capital the 10 per cent
was to be calcuiated ? ln addition to that,
there was aiso the point wliether the wbole
of the W6,000,000 was reaily capital that was
invested ln the road. Now, those are the
points. The government tliougbt as the
company could flot Increase their capital
wvithout the consent of the Governor ln
Council, it was an excellent opportunity to
avail tbemselves of the position that they
had a rigît to take, that the company should
agree ta refer to the proper judicial tribunal
this Important question of what was really
the capital of the company on which they
were entitled to receive dividende ta- the
extent of ten per cent before there should be
any interference witb the toils. I think It
was a very Important point to bring before
>arliameiit, because a bill wiil have to be

Introdilced on those lunes by the government,
compelllng the company-and I miglit say
the company acquiesce ln the proposition
readily,-to submit this question for mudi-
cial decision as ta wbat really la the capital
of the company on whlcb they cani declare
dividende of ten per cent before there con
be any Interference witb tbem.

The bon. gentleman commented very
strongly and earnestiy on that paragrapb
referring to the revenue and the expansion
of business. He dwelt a good deal upon It.
In bis observations lie said :

I amn oae of -those wha do not conalder It to
the greateet adva.ntage, ln a country Jike this,
that, aur revenue ahould swell as 1-t bas swallen
fromn Importations. I would much rather see
tl.ase goods which are imported, and tram which
we derive a revenue, made in Can-ada, givIng
employment to our artizans, our labourera, and
aur mechanlca ln order to keep them ln the
country, rather -than -have them go ta the United
States looking for employment. But has that
been the result of what these gentlemen s0
0f ten bat about, the Introduction of what they
cail their preferential trade?

My bon. friend speaka feelingly of the
preferential tarif! and Its results, and as I

Hon. Mr. SCOTTr.

consider thnt the Increased trade of this
country, the enlarged prosperity we are en-
jaying, la due mainly ta the preferential
tariff, I shiail devote a few observations to
showing whiy it bas had tbat reault. The
preferential tariff necessarily was invalved
ln the removal of the freaties with Germany
and with Belgium. They were a great ob-
stacle that not only Canada, but ail parts of
the empire were met wlh, ln the endeavour
to briug about dloser trade relations, flot
only between the colonies tbemselves, but
the colonies and the mother country. Mdy
hion. friend took a great deal of interest in
that question wben lie was ln the govern-
ment and very strongly urged it, and the
parliament af Canada, no doubt at the In-
stance of the government, ln 18M adopted
a very strong memorial ta the Imperial
government, asking tliat those treaties be
denounced. The subject was brougbt Up and
discussed at tbe Colonial Conference, hield
ln Ottawa durIng tbe suzumer of 1893. My
lian. friend was president of that conference.
ln bils able address ta tbe conference bie com-
menta upon the treaty and the obstacle it
le ta trade between different parta of tbe
empire. He quotes approvIngly an extract
from the address ta Her Most Gracions
Majesty Y;hich badl been voted ln 1892,
when, I think,ý Sir John Âbbott was Pre-
mier of the country. I will read mast two
clauses of it :

Your memarialiste cansider that these pro-
vidions ln treaties with foreiga puwers are In-
compatible with the rights and powers sub-
sequently canferred by the British North Amer-
Ica Act upan the parUiament of Canada, for the
ragulation af the trade and commerce of the
Dominion; and that their continuance in farce
tends ta produce complications. and embarrasi-
mente in such an empire as that under the
rule of your PLaesty, wherela thec self-governing
colonies are recognized as poasessing the right
ta define their respective fiscal relations ta ail
forelgn nations, ta the mother country, and ta
each other.

Tour memorialists furtber believe, that ln
view of the foreign fiscal palicy of increasiagly
protective and discriminative duties, It ia clearly
adverse ta the intereats of the United Klngdom,
and afiecd and aIl of is possessions, that the
parliament of thc United. Klngdom,, or of any
of Your Majestyea selt-governtag colonie, should
be thua restricted ln thc power of adopting sucli
modifications of is tariRf arrangements as maay
be required for thc promotion of Ita trade, or
Its defence againat aggressive or Injurious
measures of forciga policy.

Now, this ivould seem ta fareshadow, It
was baped a time might came wben some-
thing like a preference would be given ta
the mother country. The question was de-


