
As*1e22

OTHER INCOME

Item of incarne of a resident of a Contractiflg State not deiii witb in the taregoing

Articles of titis Agreement and arârsin r the other Contracting State may bc taxed in that

nither State.

CHAIPTER IV

ELIMINATION 0F DOUBLE TAXATION

Article 23

ELIMINATION 0F DOUBLE TAXATION

1. In the case ai Canada, double taxation shall be mvoided as follaws:

(a> Subject tn tihe existing provisions of the Iaw af Canada regarding the deductian

fromn tax payable in Canada af tax paid in a temrtory outaide Canada and ta any

subsequent modification of thase provisions - which shah flot affect the general

pninciple bereof - and unless a greater deductîon or relief is provided under the

laws of Canada. tax payable in Nigeria on profits, incarne or gains arising in Nigeria

shail be deducted tramt any Canadian tax payable ina respect af such profits, incarne

or gains.

<b) Subject ta the existîng provisions af the law of Canada regarding tihe determinatiari

of the exempt surplus of a foreigu affiliait and ta any subsequent modification of

thase provisions - which shal flot affect the general principle hereoif - for lb.

* purpose of computîng Canadian tax, a conipany residerit ina Canada sha b. allowe

ta deduct in computing its-taxable incarne any divldend received by it out of the

exempt surplus of a foreign affiliai. resident in Nigeria.

2. For the. purposes af sub.paraprapb 1 (a) of tis Article, tihe tein "tax payable In

Nigeria" shall bc deerned ta include any anount wbich wauld bave been payable by a Comipany.

whicli is a resident of Canada as Nigerian tax for any year but for an exemption or reduction

a! tas granted far that year or any part thiereof under:

(a) any of the follawingpoviionls, tht isSy:

(i) paragraplia 16 and 17 of the Industrial Development (Ince Tas Relief)
Act 1971;

(ii) sections 9(6) and (7) of the Companles Incarne Tax Act 1979 wbere the koa
i question la eertified by thre competent authority of Nigeria as being for thre

purpose of prornoting new induattial, cmmnercil, selentille, educational or

agelcultural development i Nigeria; so tar as tlsey were in force on, and bave
mo been modified rince, thre date of signature of this Agreement, or have

been modified onlyn misiorres e snt to afec heir generi rcter;
or

(b) any otirer provision wbicb maysubsequety be made granting exemption or redise-

tien of tas which is agreed by thre competent suthorlties of thre Contracting States
ta bc of a substantially uimili ebaracter, if iliras not ben rnodified tbereafter or

has been modlfied only i mnorrespects st o affect tOafgeners!carc

Provided tirai relief roin Canadian taxshll trot bce given by virtue of this paragrapi n

respect of incarne tram any source if thre incarne arises i a period stariflg more tban tan

years atter the exemption troni. or reductian of, Nigeiari tas was firt grsnted in respect of

that source.

3, Subject to tire provisions o! tihe law of Nigeria regardig tire alloanee as a credit

againsi Nigerian tas o aa payable in a territory outuide Nigeria (wbich sirail flot affect tire

generai principle bereof):


