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(6) An enterprise of one of the Contracting States shall not be deemed
to have a permanent establishment in the other Contracting State merely
because it carries on business in that other State through a broker, general
commission agent or any other agent of an independent status, where such
persons are acting in the ordinary course of their business.

(7) The fact that a company which is a resident of one of the Contracting
States controls or is controlled by a company which is a resident of the other
Contracting State, or which carries on business in that other State (whether
through a permanent establishment or otherwise), shall not of itself constitute
either company a permanent establishment of the other.

ARTICLE V.

(1) Industrial or commercial profits of a Trinidad and Tobago enterprise
shall be exempt from Canadian tax unless the enterprise carries on business
in Canada through a permanent establishment situated therein. If the enterprise
carries on business as aforesaid, tax may be imposed by Canada on the industrial
or commercial profits of the enterprise but only on so much of them as is
attributable to that permanent establishment.

(2) Industrial or commercial profits of a Canadian enterprise shall be
exempt from Trinidad and Tobago tax unless the enterprise carries on business
in Trinidad and Tobago through a permanent establishment situated therein.
If the enterprise carries on business as aforesaid, tax may be imposed by
Trinidad and Tobago on the industrial or commercial profits of the enterprise
but only on so much of them as is attributable to that permanent establishment.

(3) Where an enterprise of one of the Contracting States carries on business
in the other Contracting State through a permanent establishment situated
therein, there shall be attributed to that permanent establishment the industrial
or commercial profits which it might be expected to make if it were an inde-
pend enterprise engaged in the same or similar activities under the same or
similar conditions and dealing at arm's length with the enterprise of which it is
a permanent establishment.

(4) In determining the industrial or commercial profits of an enterprise
of one of the Contracting States which are taxable in the other Contracting
State in accordance with the previous paragraphs of this Article, there shall be
allowed as deductions all expenses of the enterprise (including executive and
general administrative expenses) which would be deductible if the permanent
establishment were an independent enterprise and which are reasonably con-
nected with the profits so taxable, whether such expenses were incurred in the
Contracting State in which the permanent establishment is situated or else-
where.

(5) No profits shall be attributed to a permanent establishment by reason,
of the mere purchase by that permanent establishment of goods or merchandise
for the enterprise.

(6) The term "industrial or commercial profits" means income derived bY
an enterprise from the conduct of a trade or business but it does not include
dividends, interest, royalties or rents other than dividends, interest, royalties
or rents effectively connected with a trade or business carried on through a
permanent establishment which an enterprise of one of the States has in the
other State; nor does the term include remuneration for personal (including
professional) services.

ARTICLE VI.

A resident of one of the Contracting States shall be exempt from tax in the


