
legal/fiscai andi regulator enviroament to attract private
capital and create a coxnpetitive domestic industry. The initial
year of project implementation was flot fully satisfactory due
to delays i equipment delivery, largely resulting from
political disruptions in the fall of 1994 and disputes over
payment of import duties and VAT. While project econoniic
returna are stil expected to be achieved, production increases
have been delayed by at least aine months. Initial procurenmt
activities have been satisfactery and contracta for the finst year
program are largely in place. US$23.5 million lias been
disbursed.

Ln 3706-RU Highway Rehabilitation and Maintenance Loan:
US$300 Million: Loin of June 22, 1994; Effective Date: Not
Yet Effective; Closing Date: June 30, 1998; Executing
Agency: Ministry of Transportation, Federal Highway
Department. The Project Implementation Unit, which benefits
from twinning arrangements with U. S. and Finniali highway
agencies, has been established and ia performing well.
Contracts have been awarded for the first year (1994) which
consists primarily of pilot road works under competitive
bidding. Execution of road worka began in August 1994 and ia
still in progress. Consultants are being selected to assist the
Ministry of Transportation in developmng a legal framework
for the transport sector. No disbursements have yet been
made.


