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actual value of the assets of the company over and ahove ats
liabilities. It was thought by Yeates that a sale niight be
carried out upon these lines, and hie îmmediately had a
valuation muade of the company's property.

Strong front tinxe to time saw Yeates as to the progresa çJ
the valuation, endeavouring, as he says, to have exerything
iii shape for Grant upon his return.

The figures shewn as the resuit of the valuation were sat-
is:factory to Yeates and bis fellow shareholders. They indi-
cated that not only would the stockholders receive par for
their stock, but a very substs.ntial, suxu as representing what
was called "'the surplus."

])uring thxe course of these interviews, Strong's commis-
siln was fromx tinie to time discussed, and intention was ex-
pressed that il the -transaction went through on the liues
proposed a liberal commission would be.paid to him. Strong
says thiat this was figuired out as' being ini the neiglibour-
hood of $15,00.

Upoii Grant's return the matter was taken up with him,
and wh at was referred to as Ila tentative agreement " -was
arrived at. By this agreemient the c ompatny would receive
$112,000 ln preferrcd stock, as representing its then capital
of *$108,000, P 1lus $4,O00 which had been promised to somne
of the officers of thc company. 'In adIdition to this it would
also receive enougli preferred stock to mnake Up an amnount
o! $M7r,000 or $780,O00, and a further sum of $50,000 ini the
common stock.

At thiis junctujre Strorg thought.that Mis position as toý
commission ouglit. to be clearly defined; ani as the result o!
an interview with Yeates a meomorandum, was drawn up, dated
July 14th, 1911, as follows:

IIE. G. Yeates of the city of Hlamilton in the couinty of
Weltwor-th agrees with F. Tl. Strong to pay imii the follow-
ing commission: In the event of the London Machine Tool
Company being niar-ed with the Canada Maehinery Corpora-
tion, and the. London Machine Tool Company getting in
preference shares the amnount of their surplus and a bonus
of $50,000 Worth of cominon stock in which event P. T.
Strong îs to. receivea 810,000 Worth of commnon stock as corn-
mission and ale in the event of the London Machine Tool
COiny receiving preference shares in excess of $100,000
worth, t-wenty per cent, o! such excess is to b. delivered to
F. T. Strong. This agreement ie contingent upon E. G.


