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Basis of, Support for Dominion Governnsent 's Pro; ect of a S: aie-
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spread -support in Canada for the Dominion
ent's project of a State-owned mierchant
ased on several convictions, chief of which
the acute scarciîy of tonnage after t.he war

dian overseas export trade at much disad-
s we command a considerable miarine our-
ýar that the immense new United States
t, backed by the new trade and finiancial
SUnited States, miay divert overseas trade,
bce ours, to United States channeis and

-cd of effective control of rates out of Cana-
ensure no discrimination against us.
sound ecnougli reasons. Certainly, w-hen

there will b»,e a wild scramble on the seas for
raw materials for industry, by those nations

crippled for lack of them, and also byv the
Ions t0 get first 10 the rich markets created
ýes induced by war conditions. The shortage
the outer seas, the curtailing of manufacture
[lodities in Europe, financial disabilities, and
;, are combining to deprive the consuming
~ra, Asia, Australasia and South America
1 supplies. They will lie heavy buyers of
when better tradi:ng conditions are restored.
Canada lias 10 consider is how ils, special
s wiIl bce affected, and how we may best
the merry maze. A State-owned nierchant

o eone of our best insurances against being
ch. We may bie sure that, no matter what
has playled in the war, when il is over and
rations are uppermost, il will bce a case of
)r ilseif commerdially.

tht governiments of Britain and the do-
ake prompt steps to join the E-,mpire toçether
promoting special trade between ils parts,

tngeipents will take lime, perhaps several
nlweantime, the rush will lic on for new con-

.'eover, the British marine wilI, for a lime
r.much smnaller part of the worid's tonnage

the war. Then il had S5 per cent. of the
c fthe world. It carried about 70 per cent.

1States overseas exports. Besides being
mmcconditions 10 use its remaining mer-

bt advantage for itself, Britain will have
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lianie, it is hîkely to reauqire its paramrount shipping posi
tion, by out-comnpeting wvith new possecssors of large
marines, but in the mecantimie, we should lie protecting our
owni special interests by being, somtewhaýt indiependiently
wveIl fixed for tonnage untder Our own control.

There are, however, somev illusions re-spectlig the uses
and opportunities of a Canadian State mierchant fleet. Il
as important that a truc pesecieci obtainocd regarding
the part of a State merchant Rleet in developing our over-
seas trade. The goverrnment has, on accounit of domnestic
political conditions, been able to dio llitle y(,t in planning
t0 develop new mnarlcets abroad. li is possible that the
State miarine mnighî lie soeinployedithat it wouldble worth-
less for the real purpo)sc in view. It will not do 10 drive
away othecr ocean carriers. Tlhey ought 10 lie attracted
as usaif possible, and the State ships put uipon tht task
of creating new, business for this co)untry.

If tht war goes on, uintil thle United States mlobilizes
sufficient power in Europe to smnash Germany into
humnility, we shall probably bave the Czinadian State fleet
pretty well in comission before the end. What then?
Tht first lask will bce bringing liack the troops. Ali
Canadian vessels suitable for the purpose will doubtless bc
s0 employed, alo)ng with B3ritish and Amnerican vessels in
their respective spheres. But our construction programme
is t0 lie Iargely of cargo vessels. These will bce in comn-
mercial service alorie. It is ai popular idea tIât these

vseswill help us keep our wa-aktfor manufactures.
]in the year before tht war, our exports of manufactures
amounte'd 10 $43,ooo,oo0; List year they were 8475,-
ooo,ooo. But tht increase is almost cxclusýively in muni-
tions and other war supplies, It is largely flnanceâ by
Canila da. Tht stopping of this is certain, and our over-
seas trade in manuifactures mutst, therefore, lie ainmost
entirely rýcotnsîruicted. It is rot -practicai for Canadian
manulac1ýturers 10 calculait on selling fabricated products
to industrial Euirope, except, perhaps, in a few exoep-
tional ines. Tht burdeni of debt upon Europe wilil kad it
Io buy, nothing abroad that il can furniali for itself. The
United States mnay sei steel and other bas;ic commrodities
of whidh il bas an enormous; production, but Europe has
ailwayis ]lad checaper 1,abor, cheaper moncy, and far more
extensive induistrial facihities than non-European nations
have had. The gcneral principle of not sending coals to
Newcastle remains good.


