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ed year afler vea-r, l>îît the rectipts were etîdiii fuill
ivitlitiît these allowaluces li- Illcd.te ho.
l'eiiîg $0 inaîîipîîlatcd l, 1<> conceal ilwl.t is a îîî:îîrest
frand on Ille A1î:îrclîolclcrs aui thle plibflc. A tif itlher dc.--
çeption yas, Ille piaciuig lnrnolg4: the 1rcceiput..of .1 large
Sula wiichi Nvas creatq!d by swelliuig tice valluationis aùi
certain propertics of Ulie couîpany, -.nid trcatiîîg is nd.
litol to the vailue of tlle assuis as ittconue. >hî.lv
nol deducting fronti the grass reccipts the large rb~e
%viiiclî hand becti made, atnd by enlarging tliciii b>' iiertly
specîl-atîve additions Io hIe values of properties, thie
accoulit' wvere miade to shoir a fit:aîciz 1 conditioil of
titis çysteni of roads, whiei %vas wiviy lictitious. 'f lie
case of UIl Pliiladelpphia & Reaintg Railroad Comnpanîy,
iIow before Ille Courts is evenl more st.irtlii t1lais tlat
of the Atcllison. A paper ii Ille last nuilber of 7he
forum giv,-s tlie foIiowiing stateniexît, wliuicli is en)oiigh
ta sliake confidence in ail Unîited States vaiilro-.d secur-
ies. 'lie president of tlînt Comnpany, wh-Ien bluying iv~
stock for a pers>onal venture, took, e.3o,00o fr0; iIllhe
treasury of UIc Comnpanîy to ixakze il? a deficit l lis
inivate fuulds. lie wvelt 011 specuiatiîîg on1 a large scnie

wah uoluy takze1 iroili Ille Comtpany, alld:a. oi e ry
(13Y it wvent into tlte recciver's lbands, lie toob Si,ooo.-
000, iii bonds and cash, the property of tlie conîipaniy,

witliout autiiority, iu order to, engage iii prhi .ze specu-
lotions in its stock. \Vlieli tilt attentlion of hIe Court
was calied to 1these tranîsactions, Ilicrc wvas a ]ossç of
nearly $135oo,0oo, and secuirities ,0o îiCaTIy $3,3"00,ooo ili
par value liad in th ileancaul. i. bceî iîîvolved, anîd
of course thieir absence froui iln:Ie csîrv l to tuie
downfilf.1 of Ile Comîpany. 'ite dIirectorz, al an tarly
stage of thiese Ilransarzioins, passedl a rtsciltîîioii con.
dotîing, if liot actu.ally flppravilng îlîcim, froin %wbîcli
we are disposed ho thlink that tizerc was a sehemilwafoot
to 1,bull " hIe Cantpaîîiy's shazres, or stol) tisela dcclifu'
ing, -. policy wîe have kîîiowsîl adopheci by a comspaîsy iii
limes wlheîî ils sires %verc slirikIing it i nîarlet Vaine,
The dircefors, liowever. airc said Io lhave 1breni i5pnor.ît

of the presidelit linviug inctirred a liability of six mil.
lions, and ignorant too of tlle unui11ber of %lirares lie Il:d
bouglit, alld at whai.t price. 'Fliesc facts ire not disputcd,
thejv lave been cstabiisbcd in Court.

The inost alarmntg fenture iii thiis case is ilizit tire
NMnster iu Chaîîccry, nt Plildph, lî:,s givenl al (ci.
Sion stating tlle law toi>c ns foilows

i. A prcsident of a railrond coip.-îîy wlio eîgagts
for his owz acceuizi ini a stock spci.. :iosi inay ticcrciv
takesecurities froi the Coan.y, and uise zicîîx as
nîarghî in Ilae specuiatioii withiout involving Iiîiisdf lu
cri iinal liability, UIl reniedy of Ille Comîpany biiug

5i.',Ply an act of çoîîversiou., if flic act b iot u llKeî~-
quently approveil by Ulie Board of Dhicctors.

2. Sa"Z reniedy %vintever retuains if Ulic Board ap-
pro'ves Of Ille use of certain of tlle .-Kcurities taketi froin
the treasury, ilo mlalter wlîat baxrpcenaiu îve

3. If ipproval lias lrii given I ta.dliîitc aunou'it.
that approvai is extcîîdea by imiplic.-tion of law to Illej
total ainaunt witlidrawNv.

The 'fIc iv implies litat tlie approvi of - ii:î

aiaouît of s.r lic. seil as% - iargini" iîîvol% c-s Ill-

sncbi ' ilargin " is; applicabule: in titis e1se smidi liabi-
litW i over $6.00 ;ooo.

5. 'Éliv lau' daes niot rqLqulire a pre-sitieni Io inforini e
l3oarcl about tie details or extent of suclirîsa~os

6. The Comîpanîy lias nio reroîîrse agliîst the Iloir<i
of ]>ircctors for assîingiii an luiifiite-d antd înik-itowz
liability by reason of snclb puch- idre bcixîg ii
forum to iwhicih titey arc aliîcîtahulle in sucli rmattcrs lx-
yond tlînt of ilteir olvi conscience.

11a1( xîoî tue'. naboe beet declared pubilich- iii a
Court of lawv as ite law of Ille -littA Statcs rclIaiug Io
Ille powers of a. railrond Presidenit, il irouldl lave lice'
iiicredihie îliat aîxv corpoi-ate body: simouidla be0 nitra'
luîely atIll i îercy of C'ne official. ]lut tliere stands titis
(iccisioli, ivhtic1i virtuali3 dlcclarc. iltat a raih-oad prcsi.
dlent cal] use Ille callan sccurities cf Ili; conîpanv as
-ibsoluhelv as Iliougli thcey ivere bis private properwy.
alla tItat le ks itot hIuîid to state te m7it lx-es Illc lia.:
puit suchi propertie., nlor is lie Io auyv extcut .vliatcvt-r
respoilsibie for itat losses inay be iiîflicictd -.. tir(- coin-
pally by bis Sptcîîlalilg xwith sucil cashi -&u~ Se.m-cir
ThlisbcQing the state ai Ille Iai', it lbas carne î-J pass, tuiai
uIl dirc'-tors of îi-uy railraads banve iio permancrit in-'
tcrcsts iii tlicir stock.s. Viîicii are rcgirdedx as mnere mns-
truînetts for gainbliin 01i 'Change. rîlmost utilimitct
facilities; for wvlticli oper.ttioztç aregiveti lîytiv l'le 1=.u-
of tlle rond-, e nt a ilîir dk; osall Ior pit3;! up)

Qule of tlle iost imtportant quiestiotns 710% bei.re Jlc
people <.f Il States has, ariseut f-oi lit ecxpos.i. or
thie Atciîisoui systeiii of 1 coking - ouilie revla-
tions as Io Ilte doiligs of Ille Iresidcxît andl' I)irccîors of
tlle pliiladelpbia '& Reanding Coîay Iiîlte deci-
,ion relating Uxierclo of Ille Plhiladiplîii Court. T.cgis.
lation 15 le be s-oluglt Io bni»ng UIl iawt' govenîiig Mil-
ways miort iîîto, liaî-niciyw~ili conmniors ,çeîssc.aiid inadle
iiore protcîivc ta ail intercsted in xrinad rropinic
As to aî;y reforni couiug fronm xaual îîîectîigs of
sliarelIi(ler- iveu' arc itot as fa:nuea lîcîse wbo sup-

pose titis .1it effective relltîedy for t1ie preseît cviL%. %;0
long as a presidcuî 5sd will stîriî ouîzei owver

co;pîl'Saccoutîts alla psssîs O lonîg ms lic
vîîjoys ii-iiîiîîuily froni prosccioîîci for tir (a'Ls.rtiUv,s
of Ille onc, or fr.iiliciit use of ilie ollici, sto long wiili
Ille Ti%.", aid file of Aharcliolders Ine pocrcs pço.
tect t1mî-ir ow'î, aîxd %Ile i:îtvc=Ls of Ilte public. Chzang.
iîig tlle 11ard 'Vili nul %lice u v~r irîi offtis
terrible 4 Cm1-plim:s ta -viiicl nu oilrci;i oglît lb le

rîsk of proseutiat t aimillion of tioliars 1-0m a -ail.
rondi trcasîîry for prlv.ite wpcîaiîs oln iili p-m
silenisa~vaiilb iniscivcý of. itis pi, îus o long 'i!if
thtcy ftnd Iolleugnes 10 in liie.*- *pltOm.Aç
tlle falsificatioîî of accounts miî tvas~ =L bc mlc tim
ronti to fortune, itail nill not xm%.atravdkv »
long as it issJ.Tilt Ninic inw 'Wiîkh is i force iv..

g:inîg eî;e'aenîtand ollicr foris of fini cm.'
mittedl by servants of a liiiancîl or n rcantik E=4.t,
niust bc madle nliplicable to iailwvy of~l vr bat-
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