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como. Lot thom talk with all sorts and conditions
ot tnon, exsinsie every thing deviwed ot impertauce
and ju'jgo for thomselvee whethor or nng Canada is
goug toruin beeause uf tho repeal of the Kecprooity
Treaty By alt mouns tot thun bo mes by frankaess,
and 1ot theim andoerstand thot thero is po truth in the
statomonts of Mr  Ununtingdon ar the London Free
Preas—that thoy aro the arbiters of Vanadw’s distiny.
The agitation tor tho renowas of seciprocity bas been
mainty on tho vther side. oarv nut unaware of the
advautage of reciprocity ta thia country, though 1ts
ahgance, ng wel exprossod in tho late Parhamontary
dubate, has also 1t$ ures, but wo are neithot tu bo dra:
g unod tur staried iite alis airsugomont which our
o ightours sy propese  The wmnare sensible of
Awmoricans aro awaro of thig, aud there 1s annereasig
hikelihood thatan arrangoumient may spoedity bo mado
waich will bo mutually advantagevus

Lot the Can wdian prophe's of evi' who aro so anxi.
ong in segson, and out of season, to go down on their
kaees to tho Republic, and cuntoss tha, wethvut help
und patronage trem tho vther side, they nte nothing
tako heart of grace and conclude from the present
wnvemsnts that atter ali, thero may be sonuething w
bo said on the other side, as well as vn that vn which
thioy bavo harped 8v lugabrirualy, and that Canada
has really not tho slightest reasan for begging pardon
of averyene for tho misfortune ot botog 10 extstence,
or sor abjeotly suing, a3 thoy have vtloy rocutamepded,
 furma pauperis, v be allowed tu trade oa any
terms, so that hor misorable existenco may thoreby
bo prolonges.”

INTEQCOLONIAL RBAILWAY LOAN

Tho publication by the Luminion yovernment of
the correapondence regarding the lutercolonfai Ratt.
wav loan, with the statement mado by the Financo
Minister at its clego, with thio order 1u Council,
adopting hissuggoestions, hasgiven rise to consideruble
cymment. Tho first part ofthe paper Is taken up
with lettors tu and from tho Colonial Secretary, the
Duko of Buckingham and Chandos, regarding the
routo sclected, and then follows the arrangemonts
mado with Messrs. Baring aud Glyn, the Dominion
Bankors, to placo the Loan upon the Lioney market,
with a statmont of the offers made therefor. But it
{3 none of theso features of the document which has
excited so much curiosity.

Aftor the loan had been successfully negociated, tho
Hon. Mr. Rose found bhimself ju this position. He
had at his credit in England $6,200,000 which was
drawing only 1 per cont interest,and there was duc
by the Dominion tiie amounts ot &5, 84,833 cummpused
of the following items :

Due Proviuce of Ontario ...... $500,000
o “  on Subsidy . 800,000
* Redemption of Debentures ... 857,000

** Bank Montreal, 30th Septamber.. 16t 000
“ “  3lst December............ 1,500,000
¢ Nova Scotia and New Brunswick... 700,000
* Financial Agents Londou... ........ 973,333

Total .. . JOURPRRE - . ..85,860,333

Most of this 'arge sum was drawing from 6 to 7 per
cont interest from the Duminion Coffers, and Mr
Rose was only getting 1 per cent on bis London
deporits.  llere was ap opportusity 10 save iatereat
and tho Finance Mimster, 8 ta duty beuad, applied
himself to accoroplish this end. ko pald oft what
was dua to our London Agents and the Loc¢al Govern.
monts, and opened correspundence with Mr. King,
the Manager of the Bank of Moutreal and the heaviest
creditor, 0 know whether he wonld accept payment
of the $2.690,000 duo that institution without walting
for its maturity and thus stop thenterest. Mr Kiog
roplied, refusing to accede to this demand but offer{ug
it the Government deposited 82,500,000 with the Bank,
to allow them 4 per ccnt interest whalst thewr papes
was maturing. Tbis offer Mr. Roso accepied, ap-
parently very well sattefied wath the arrangement.

Tho Finance dhimster now flads hiumself wn this
position. 1o has paid off all the Domin on floating
liabiliticg, but ho has done 80 with Intercelonial
Railway money; ang witl that monoy bs forthcoming
again'when it is required. That gentleman Assor.cd
that he fully expected to obtaio it from debts to dus
the Dominion, from monios ho now received, the In-
surance Companjes, Savings Banks and other reve-
nues: but to make cortain that such a nushap as tho
Tutercolonial money not boing forthcoming as the
propor time, ho obtainod promises from tho London
Bankors, that thoy wou!d renow their Loan fur £260
oM steg. and from the Bank of Munt eal that, if ro-
quired. thoy would again advance thoe tievernmont
$2.500,000.

Thoe publication of these transactsons, bas led soms
parties to foar that tho Financo Minstor':foxpeata-

tion of ye-couping the Sntercolonic! monoy out of tho
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| which eF1ndantly proves the exiatoncs of hundreds

Thoy arguo that Mr. Rose would not havo beon so
ansious to make arrangotonts w'h our Canadian
and Englih Bankers for reaowing the floating Dobt, if
ho had not hinself beon approhonsive of this result.
The Torunto Flobe hag charged that in using ¢ho In-
torcotonial Loan for ordinary purposos—that Loan
hasiag been endursed by the British Gaveroment for
a spocial purpose~a breach of trust hos boon com- |
tutted. This charge would have seme forco pro-
vided the monoy could not bs produced st tho re-
quired tuno.  But thoro is no dangor of that rosult.
for a3 wo have scon Mc Roso has mado arrange-
ments to borruw it, if it cannot bo cbtained from Do-
tnjutun revenues. Butin that gvont what would be !
came of the fine prumires mado last Sassion about
wiping vut vur flvating liabilwes ? It is well known
that when that gentleman wads his Provincial state-
mont in April 1803, ho reportod that he had reduced
vur flunung Liabilitics to somewhores about a millinn !
and a half and that if tho Houso should allew him to !
compol Insurance Companios to make doposits with |
tho Guvernment, if they allowed Pust Office Savings
Brnks to bo established, &o., that beforo thoy met
agmin not one penny of floating debt would stand
sganst the Duminion, But if he has to horrow again
to make gocd his Railroad 1.0nies, tho fluatiog Debt
wall oxiet stall, and Parliament will only be doing its
duty by wmaking a searching onquiry whothor the
pubtic Exchequer recoived the rovenues tho Finance
Ministor oxpected from his mensares of last Session,
and if 80, what ha« beeomo of them,

1t13 only proper to state that it is clauncd by the
friends of the Government, that Mr. Roso will bo ablp
to recoup the monoy used to pay off tho $5,860,333 ro-
ferred to abovo without borrowing again, and that he
deservoe credit for arresting the loss of intorest which
wounld have inovitably occurred if tho money had not
been sonsed. Tho objoct had in view in saving in-
terest was commendable, and if we inclino to the
opinion that Mr. Rose was actuated by the best pos-
siblo motives, and if whon he makes the Fioancial
statomont, which is expected next weok, he can show
that ho will not requiro to trouble Messrs. Barnig,
Glyn & King again, he will occupy a favorable posi
uvh. Ifon the uther hand, he is compolled to bor-
row, then he will nut be amonable to any charge of
breach of trust in temporarily using the Intorcolenial
funds, but of baviog failed to fulfiil his promises last
Sesgsion to wipe ont our floating indebtedness beforo
Parliament met again  As the annual statement of
the hunourable gentloman however will bo delivered
30 soon, Judgment ought properly to be reserved until
the whols facts are before Parliament and the coun-
try.

HARD TIMES.-No. II.

The article on the * Hard Tames, their Cause and
Cure,” swhich was published 1ast week, appears to bave
excited a great deal of comment, and generally, of 8
very fuvorable character. The writer comld not fail tobe
gratificdat the numerousexpr of dation
with which his production was received. It shows
bow deop seated and how general s the conviction
that, a3 a rule, we have been pursuing the wrong way
to guccess in our importing trade, that so many ap-
provoe of the rather sovero strictures in which the arti-
clein guestion indulged  The subject 12, hnwwever
oniy partiatly exlhiausted—there are s0 many interests
at stako, g0 many phases of tho case, the consequences
of over trading are so nurerous and so grave, and the
whole question go full of interest that it is impossible
to compress thom down to the narrow limits of asingle
articlo. This bas beon very evident during tho past
weok in the eriticl and discussions which have
been provoked, and wo propose to refer toa fow of the
most prominent parts therein that just now strike us.

Thoro was ona subject which should have boon onu-
merated as among the causes of Hard Times, and
which was overlooked, and that {sthe excess of silver
currency ia the country. In ahundred ways docsthe
presenco of this Inconvonicat, butky and depreciated
money retard trade and tighton the already tight times.
Butthat Isnot all, tho direct loss to the retaller is far
greater thau at first glance is supposed. Xtis safo to
sy that an averago loss of four por ceut. has been ox-
pericneed by every retailer in tao country, on the
whole of his trade, by recolving and paying silver—
and four por cent. in theso days of closocompoetitionis
the biggoest part of a profit.  Wo know of one Instance
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of others, An examinaticn of tho affaizs of & recont
estato fn Central Canadas, revealed this fact, that in
thirea years tho nssivent tost over two thousand d. !
1ars per annum for threo years by glver afone It w
quite unnecessary to demonstrato this further gt 1«
already demonstrated in the most emphatio manae
by the oxperionco of every busiuess man in the coun
try. In this caso wo know the cigeo, we feel the c.n
sequence, but what i3 the cure? 1ho movement 1)
privato parties toward the export of rilver appuars 'y
tave fafled fur want of unammity, and amid the theu
sand and ono remediessuggested in tho past four year-
barely one stands prominently forward as bearing « v
ita face a probadility of success. ynosuggestion, b v
over, strikes us a3 feasibie, and swhich threo years ap
was urgedupon the government. It i3 that thoguvern
ment shoutd recenyo ellver at o fair but fixed mte f r
CustomsDutles and public dues and export it 23 rapid’)
as received,  Jho oxisting duty of flifteen per cent ©
its tmportativn wouid heep it uut of the couatry ar !
gradually tho amount wouuid lessen, perhaps at leng®
Iu order to compensate for the lo<e of
circulating medium in the couatry, let the Qovern
ment issUe its own potes (as at present) in amouar«
proportionato to the export, and thus get into circu
1ation an active, sound, convenient and par currendt
in place of tho suggleh and deprociated ono of gilver
The Giovernment would be large galoers by the in
creased Circulation, bul o.¢t supposing there was s
loss. the "people wouid willingly bear §t; and sup
poso there was, what is the use of havi & agovern.
ment if it cannot relieve tho body politic « < anuisana
s0 injurious, 80 ruinous, and 8o wido spread in its evil
effects.  Mr. Rose, the Finance Minister, might imr.
talizo himself by a very simple regulation of this char-
acter. The partial movement by export tried by Mr
Weir had an excellenteffeet, 8o far a3 it wont, indicat
fog how effectivo tha result might bo if tho strong
hand of the governmeont would intervene tocarryn
out, ILetevery merchant in the country whose idms
coincide with this suggestion, cut this out and wnite,
enclosing it 10 their representatives in parliament, to
urgo Mr, Rose to carry it out, and {f the newapapers
will second the effort fu this direction, wo will soon
have this cause of hard times remuved

An csteemed correspondent, the head of 4 proroin: o
house, writes —* Your article is just right—you i
evorybody between tho oycs—but why didn’t you piteh
{nto the poople in DBritain that credit every littlo rap-
scallion that comes over tho sea trom Canada, and
ablo peoplo withaut braing or brass (motiey) to com.
peto with respectability and capital  Not content wity
that too some English aud Scoteh houses are sendiug
their drumimers over hero 10 hunt up chief rutailas iy
whom they sell by sample, &c.  Surely you can shey
them what will bo the resu't of such frantic efforts at
pushing trade. Tell them (the rotailers) that the pev-
Ero in Eagland who are descending to this class of

usincss can get their goods no cheaper than first class
inporting houses here,  For the most part they ars
hose whom the legitimate Canada trade hasleft, who
wero formerly middiemen be: aeen the manufactuner
aud the importer bore, whose services we now dispense
with and buy direct fium the maunufacturer oursehe
They can buy on oo betfer teyins than wo can ire
quentlz not 30 well—for though the? may boast vt an
oflico In London or Manchester, {* d0Cs not liuply
means to do the business to the best adrantage Lne
us a stave on theso points.’”

Our friend opens for us a Jarger fleld than wo
dreamed of 1n suggesting wo should fectare thic Eny
lish houses as to tho hberality of their credits, but we
fancy the expericnco of the past year, and the proba.
blo experienco of the present /1l make the Englih
houses a little moro caretul, lhere have been ~vbi
failures—there are less houses in the Dry Goouds lade
than a8 year ago fn Montre ), and ono or two lusses
more will make the English peoplo less anxivus for
Canada trado, and tho soon.r the botter, As to the
houses sending drummers to t.is Country it stithega
Just in thiz way, that if ciover a1d Jong eaperivneed
merchants with adequato capital 21 d thebest facilitie,
with a knowledge of tho country and its requirements
can’t make money by importing Dry Goods, it is pretty
ovident that houses resident in Britain but re¢presented
bero by & more traveller cannot do so,  Itis the purest
kind of experiment, and an oxperiment tha  canoot
suceeed  ‘Tho rotaflers who are taken n baud, and
who cither go to Britain or havo their stocks sclected
for them in Britain, will very soon discover that wben
the ex'ra rates they pay for insuranco, freight, pack
ing, tho loss of intercst as compared with the six
montks they got here, and the surplus of stoch which
they a0 sure to get on their sholves, when these re
tailers bogin to reatizo all this they will sco howim- ;
practicable it is, and Low expensive o luxury ithito |
bo av” fmpor>y  How many of thesm, for instsassiz
the past season, have in teir calgulations counted ity ‘




