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shortly after the issué of
Tenders, the bank with which I am
hold fitty thousand dollams in Legal
without interest. This arrsngement |

as a unjust one, and would nbt
into but for the power of
ted to the Bank of Moutreal. This
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Tenders received in the ordinary course
from day to day, and which like-
bheld without imterest. Most of the
old legal tenders under arrangement
the Bank of Montreal, which preclude their
 them as the equivalent of specie in their
business. There is no uniformity intheir

of settlement with each other; the ordin-
way is to make exchanges daily, and to
*&hﬂ’ by paying gold or legal tenders, or
draft on their head offices or on Mountreal.
koﬁr‘. of the panic cansed by the failure of
the Commercial Bauk, in comnection with the
actio of the Bank of Montreal, was to lessen the
value of all commodities, and to prostrate trade
ly. 1 herewith hand you the quotations
the Canadien Monetary Times and In.
surahce Chronicle, both before and after the
i¢, from which you will see that there is

8 considerable reduction in values, = The candi-
tion of the money market in the early part of
October was easy, but in November it was very
tight' At the tume of the mtroduction of the
Provincial Note Act it created almost a finan-
eial ¢risis, and the business both of the country
and bf the banks suffered serious imjury for a
time, and’ but for its operation there would
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- havd been, in my opinion, no crisis or panic in

last ; for had the Bank of Mantreal been
on same footing as the other banks of the
Provinee it would not have' dared to cast dis-
erediit on the bills of other banks just as solveut
28 itself. But having the 'eontrol of the Gov-
emment issue, it was placed beyond imjury
a vum, and as it is peid by /the Govern-
meit not only for its own circulation, but it
s paid a per centage upon the Government
eircnlation, it is manifestly its interest to
drive in the circulation of the other banks in
onler that this may be got out. This, I o::

w may be called, ““such pressure as
vernment might properly employ upon the
fngncial institutions of the country™ (Vide
stafemeut of Hon. Mr. (alt in reference to
Commercial Bank failure). If so, it is most
injrious {0 trade generally, and ta the
pablic at ‘lage. It is mot potsible for le-
jon to prevent padies. 1 believe that
preseut Bank circulation is undoubtedly
sound, for it is based on the paid up capital
of the Banks, besides which each stockholder
i* Nable to pay as much more should it be
required. Such a currency is, ia my opinion,
muich more safe than the issues of any Gov-
ernment which is based its indebtedness,
The one must be paid to the uttermost farthing.
the other is evaded by an Order in Council or
i some ather way when it is not convenient to
redeem. For the requirements of this country
the present system has worked well, perh‘:sn,
better than any other woukl have done, |
look upon it as a dangerous thing to experiment
with what has answered such a purpose,
and run the risk of getting ing not so
5 The very fact of the Goyernment issu-
its Tewders in Montreal, which are
only in Totonto, and s in

Toronto those payable in Montreal, shows
it does not wish to be called to redeem
them. As a proof that the are not over-

I think it may with truth be said that
them altogether since they commenewd,
they have not paid their

average, six per cent. Let the Lagisiatare use
proper care in granting charters, place all hanks
on an equdal footing, and, if they think neces-
x‘e. exact further security, and they will have

Government securities. By ar-
the Bank of Montreal, which | civilzed

thousand doHars is beyond the amount of |1
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jected have mot been overcome by time and are
ll: their utur; insurmountable.” - Alexander
ami in his re on the subject of a
Nsﬁo:'ihnk, nn:wfb’ eumttiog of
money by the aut of Government is
ly prohibited to the —— States by the national
Counstitation ; and the spirit of that Constitu-
tion ought not to be disreganded by the Govern-

emissions, under a general authority, might

free from some advantazes which are applicable
to the like emissions by the States, separately,
yet they are of a nature so liable to abuse, that
the wisdom of Government will bs shown in
never trusting itself with the useof so saducing
and dangerous sa expedient. In times of
tranquility it might have no ill consequences ;
| it might even, perhaps, be managed in a
| way to be productive of good ; but, in great
and trying emergencies, there is almost a
moral certainty of its becoming mischievous.
The stamping of paper is an operation so much
easier than the levying of taxes, that a Govern-
{ ment, in the practice of paper emissions, would
! rarely fail, in every sich emergeney, to indulge
itsell toe far in the employmént of that re-
source to avoid as muuch as possible one less
auspicious to present popularity. If it should
not be carried so far as to be rendered an abso-
late bubble, it would, at least, be likely to be
extended to a degree which would occasion an
inflated and artificial state of things, incompa-
tible with the regular and prosperous course of
the political economy. Among other material
differences between & paper currency issued by
the mere suthority of the Governmeut and one
issued by a Bank, and payable in coin, is this :
—That, in the first case, there is no standard,
to which an appeal can be made, as to the
quantity which would only satisfy, or which
will surcharge, the eirculation ; in the last, the
standand results from the demand, whence it is
evident that there is a limitation in the nature
of the thing, while the discretion of the Gov-
ernment is the only measure of the extent of
emissions by its own authority.” Sir Robert
Peel says: * Another point for eonsideration
is, whether the profits which must necessarily
be derived from the circulating medium of the
country should be reserved by Government, or
shoukl be allowed t¢ remain in private hands?
Now, Sir, the adlvaptages, the od aivantages
which I have been enabled to discover in a
Government Bank, as 1 with a private
company, are those which result from ving
responsilile persons to manage the concern, the

the pullic ving the benefit of it but, then,
on other hand, 1 think these are
much more than anced by the -

tical evils which would inevitably result {rom
having this Baak under the control of the
Government. 1 think that the effect of the
State having the control of the circulating me-
dium in its own hands would be most mis-

chievous.”
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ment of the United States. Though paper |:
have some advantages not applicable, and be'
I

st Claie avigatien.
We are pleased todemrn Mr Brown,of Thoreld,
contractor for the sbove jmportant work. is assem-
bling his forces, aml will make a commencement is
a few days. He o
his implements nn‘q
looks like business’
them large ones, "-‘ :
improvemehts. 'l*nr
The new cat, or ** @anal” will have a pier throughowt

Fugene Smith, of St. Qlair, for. 6,000,000 oot of
choiee timber for that purpose, which will be brought
from the Rifle River and the Saublets. The marine
and commereial ind of the lake region are to be
which they have saffergl losses toan inesloulsble
extent, is st last 10 a ray of satistactory stoom-
plishment. 3

The American Cpugress has appropriated §17,0 0

and a bill has beet Inteoduced, asking for §75.000

That in its the operation of the
duMhﬁI:“dW' Dlhp.: ite-

its entire extent, ad Mg, Brown has contracted with -

t.-.mquflh“‘ljﬁlﬂl‘ the present season,

St gib's



