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By the Hon. Mr Béique:
QI think we fully understand the answer you had given in that respect, and

which you have repeated, but what we do flot understand is the last question put to you
by Mr. Geoffrion, and which you have given an answer. The question ia would this
table of rates, used as level rates for life for apportionment of losses, assessments be-
ing-made for an amount sufficient to meet ail loases, resuit in an equitable adjustment
of costs? I do not understand the words 'resuit in an equitable adjustment of cost '?-
A. Even if an addition were made of $3 per thousand for expenses, these rates would
stili be insufficient.

By the Chairman:
Q. Insuflicient for mu tuai purposes or for level rate purposes ?-A. For wbole life

însurance.
Q. Which is level ?-A. Which is level. It maices no difference whetber it is

mutual or stock. A man bas to die. The mortality is no greater in a mutiial than in
a stock company.

Q. But the expensea are Iess i (No answer.)

Bp Mr. Geoffrion, Counsel for the Company:
Q. Do I understand that a company starting on this basis is cither bound to ini-

crease its rates or to go into insolvencyl A. 0f course that is a big question to an-
swer. The contracta may be re-formed, but these rates are insufficient for any cornpany
to guaraiitee $1,000 of whole lift insurance payable a?. death.

Q. You stated that this insufficiency of rates was for some ages. Wbat do fou
mean ? Are there some ages for which it is sufficient, and if so, point thema out ?-A.
At age twenty-five the rates contained in this manuel, which bas been described, of
$13.80 would, on the basis of four per cent Înterest, be sufficient, piuo'ided there was
a proper provision for expenses made.

Q. In addition to the $13.80?-A. In addition to the $13.80.

By the Hon. Mr' Iéique:
Q. What is the $13.80 I-A. At age twenty-five for $1,000 insurance.
Q. The $13.80 is the premium I-A. Yes, mentioned in this table.
Q. And it would be suifilcient to pay the mortality cost ?-A. To pay the policy

when it became a dlaim by death, but there would have to be some provision for
expenses.

Bp the Chairman:
Q. Would not that be largely a matter of opinion as well as experience I-A. Al

life insurance companies must have a standard of mortality to base their rates upon.
It wonld not be a matter of opinion; it would be a matter of standard rate of mortality.

Q. iDoes that apply as strongly and effectually to mutual as to stock comnpanies ?-
A. Equally so.

Q. Then I do not undcrstand how fraternal organizations live?-A. I amn speakiiig
now of whole life policies by level premiums.

By the Hon. Mr. Lan dry:
Q. What is the average duration of life at twenty-five ?-A. Thc expectation of

life; I can give you the expectation of life at age twenty-five from one of the mor-
tality tables.

Q. iDo 1 understand it is one of the elements of your ealculation?-A. No, it cn
not be. It is impossible.

By the lion. Mr. McSweeney:
Q. Even the old line companies bave increased their rates, bave they not I-A. Not

on the old policy-bolders.
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