
ENTEL's subsidiary, Global Telécommuicationls S.A., appfled in April :1989 for

concessions to provide local service in specîfic business sectors of Santiago- T

opposes ENTEL's applications on the ground that the Telecommuflications Law doms flot

shlow a concession holder to carve outa specific ares wlthinan exîsting concession for

a new concession. OTO also formulated objections to the tariff system to be apptied,

arguing that the guidelines for the tariffs must b. similar to CTCs. The Uiidersocretary

of Telécommunicationls has suspended ail decisions conceming the granting of ail the

concessions while the dispute is pending.

The Undersecretary of TélécommunIicationIs attempted to médiate a negotiated settiement

between iTC and ENTEL No agree Ment, lhowever, was reached and the lJndersecretary

of Télécommunicationls referred the matter of CTCs applications for the concessions te

the Fair Trade Enforcemefit Office ta obtain a détermination as ta the conr.seqluences of

CTC s proposeci vertical intégration wlthin the télécommunicationls industry ( local and


