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THE GRAND TRUNK FROM AW ENGLISH
POINT OF VIEW.

NOTHER sheet of accounts g'mifar to those pre-
A sented In Into times will probally appear for the
past halfsyear.  The Equipment Mortgngo interest and
0 ronts witl af course bo pald I': cash, including tho
wurking cugagetents  Ther will Lo bitter dlaap-
potntmont unless the Flest Prv doreuco cecelve thely tu-

terest in cash, but the profits may net go further. The
second, Thivd, and Foueth Proferences wmay still have
o put up with paper interost, y

1t 35 curlvasto vbservy o contentedly most Secund,
Phired, and Fourth Profucencor gequiesce fu the Fiee
Yreterenco tahing cash white thoy themaelves go withe
out, but tids phenomenon i3 not without satwtactory
expianstiont, Lo fuet i3 tho Bolders uf the after ro-
forencey mostly hold alko in the Yiest Preferenco
Bonds, so thatif the Firdt Preference received no ia.
st in cosdy, tho holters in ‘&uvshon wuuld have no
money aierest at all fevn thals Grand Frunk myest.
weats,  SDrcaver, §€ the Foest Preterenco were stript
of their enah futerest, the Second, Third, and Fourth
Preierence securilios would fall, along with tho Birst,
w & much levwor posttian in marhet value, and all
clagzes in the vawmpany wonld tecl sorely voxed

Taying te First Yeolerence sevms to be regurded as
a sort of compromniso betweent tho varions ciasses, 4
compromise i which right is ms‘nccled ag well as the
{uterests of tie partiee, for it ts adwitied that the First
frroferoncs are as fipst morfgagees, having tho first
clatir upon 1o lucomne, and uut to pay them would be
tamentabile tideed. .

1t i extremely nnforfunate that the Grand Trovk
cannot do more than it dors in tho way of satistying
e just elaims of the partive who found tha money
fur 13 construcuion. T'hie vwhelecapital which cuncorns
the Company, commercially ostunated, amouwuts to
about £16.000.00C. ‘The cunnal grows rovepuo of the
gotupany already reaches L1.3.0.000, and yet only
abuatl A356.U00 a year ts distributed amongst the hotdecs
of wacuntses.  Fhie rents ducluding the worked faes
aud cortsin small intorest charges)are paid, and absordb
abunt £20,000 o year; the kguipinent Mortgoge L340,
wd a year, and tho kirst Preferonco $116.000, in alt
ay} L3A0008 & year, the rest, the £1,000,000 a year
golng s working exponses {including the heavy stem
of rencwals), excepting sumothing to tho postal and
aulitary bondhoiders, Lanada, wo may say, ;icm
3 900,000 out of the £1,3°0000 por annum earned as
groe traflic yet Canada is or ing out for more, angd
complatng, i we understand tho complaints scight,
that overy shaliing carned on the Jing 13 2ot spat on
the Hue ~ Sho seems 19 bo indignaat that any class of
captalists it the Cowpany ahonld think of drawing
fnterest nntat the whote e i3 put in first class order.
Accurding to this viow of tho caso the llest aud ouly
duty of the Company is to besetit Canada,

Wo admit that the Grant Trunk railway s but pas-
fratly renowed aud ttnproved to the extent to wiueh it
i+ necessasy, but while sonowing wud improving at a
wholexate 7ate the Directors must consider 1o svane
ectent the clabms of parties in the Company, and in
et they aro bound 1o pay tho reuts, &e., and the
pauiganent Mortgage interest.  Thoy cuuld cortanly
uuml‘ the and of 1872} atrip the Fiest as well as the
Sceond, Third, and rourth Preferences of their cash
wigrest, but 1 that c1s0 they would give great dissate
wiaction ot botne, and wivolve the Company in a sea
of trouble and internal disasension. No, wo are contont,
if wo mav 50 #aY, to fave Canada L1000 & year out
of the £1,350.000 carsicd, but not oxactly all of ).

1t the Lrand Trunk hay plenty of capstal, we deabt
ot 1ull 4§ per cent. of the 11,300,000 anuual revento
would be divisiblo a3 genuluo protfits amongst the ca
italists in tho Company, a8 far as thaso profits would
gv, and they woul p‘o so far that the Fourth Erefer-
cuce would be nearly compietely satisfied In our
judrment the Company aré spending fror £150,000
10 £200,000 o year 0 permanont fmprovements, Xc.
Tis operasion coutinued for a few years will bring
tae braad Trunk out very much as the Lireat Western
of Uanada has come out after its renewing.

In tho depressed circumstances of the Grand Trunk,
the wisest and mest benevolont course would bo to
rae 1he much needed capial, and let go all the
revonue protits to tho several preferences in their
ondery butit is very well to talk thus—how ase tho
Company to raiso now capital? Unless tho Liovern.
ment of Canada will do samething the Grand Trunk
must do what they have to do out of revanu, but if
the Company were supplied with sufficicnt capital the
new wor?:swoum be dene much quicker, and it would
be al} the better for Canada.

I¢ £200,000 2 year isspent on the Grand Trunk in
pht t improv of tho way, &c, and if this
220,000 really comes cut of tho ggckcls of tho Secopd,
Tiicd, and Fourth Preferonces, bo it remembered that
thesp Preferences veceive their tixed rates of interest
in paper, that 18 the Second [Preference it 80 much
Second Ureference Bonds, the Third Freference iu
Tird Preterenco Stock, and the Fourth Yroference in
Fourth Yreforcnco Stock. If thcf want money ju.
terest thoy can scit their paper dividends, but only at
a great sacrifice, which would bo »till greater if the
Fisst Preferonca cash faterest were stopped.  Paying
the farst Preference hias tho effect nut unly of keeping
the First Proference up to a decent prico hat ot drag-
giog up the after Preforences to prices hughar thau §f
al the Prefurences werg uncovered  The First Pre
ference would certainly be much higher than it s if
14 ater Preferences were paid, but it wounld be much
loner than i4 3% §f 31 wero left without cash payments
aud with & il in the First Proference thero would be
a fall in tho afler Profurences.

11 the Lompany coutisues spending £20 0,000 revenue
pratits on the lina and stock fer the  x. tour or five
years, the e, &o., will doubtiess bo inadmirable cou-
dition by the time the Hallfax Nnels epened, and then
the rand Trunk will be o good property~but it can-
not bo this good property, it mgy oven remain &

miserablo one, unless monoy s spont fa cffecting sub-
stantial rorowals, &o. ,

It may Fa tiat this muew!nix cap hereafter be ddne,
paying the Becond and oven the Thord Prelerenco in
cash, at the samo time, It i3 & question of tradic fu.
oranso

We have writlon the loregoing unde the imprerelon
that tho Second I'referenco wiil roet have eash for tho
Past halfyear  Wo have, hnwever, ne certain know.
cdgo upon the potnt and shiall bo only too ¢lad If we
nr\i\ stlstaken, and tha Sceond 83 woll a3 thy First ate

afd.

tu the first half of last vear the First Y'roforence
ware paid Lo the secoud half of ths yoar the tratlic
13 La0,000 or L9000 more  How comas 1t then that
the weaker hall of the yrar pioys the First, aad the
stronger does no mora?  Tho andwer, wo fmaging, will
be fomnd matndy fn ono item of charge—the renewals
of tho pormaneist way. Unly £26.280 was the charge
fur theo repewnia in the first hnf of fast year, but as
L100 0060 @ year for renewnde of 1o iv 1 dnpposed to
bo about the right fgure we st wit tw surfictsed to
860 nearly threo Hines 4262560 the 3 st hall-year's
accounts, nud if 80 wo shull be «uepried of taure than
the First Preferonce receivea easti— it thure betow tho
Fisat Proference aro 30 paid.

We mayl ronnnd our readers that the past ( Decemuer}
half year hias been o mmnrkablf dull one, nnd had it
bren brisker tho Second r8 woll 28 the First may have
beon paid; that tn tho corresponding Decetbior halt
0! 1865 nat even the First refercnce waa pald, and
thorefor it i an toprovoment 1o pay omthits occasion
tho First V'referenca

We afzo recommend them to atudy tho foﬂo\vinf
paragraphs in tho Directory’ 10port fur the seconad half
ot 1865, it gives an fnsight inte what the Comsmny are
reolly dofug. [italice ours]~* Tho eourse which the
Bond and Stackiolders b ve }ermit rd the Board to
take fn reforence o devoting the wet profits for  shiort
poriod, fo_works of improvement, consreative of the
property, hns maioly enabled the board now to fue
nounca that with the excention of tho bankers
balauces tn Canada, covered by securitiea, tho nnder.
lakin% wason tha 3ist December last firce from Uability,
or debit to suspense account, while o ne? rerenue
{these f1s¥ics are the report's} alonn Liss noto paid for
the whale ordanary and extranrdin vy reweweals under.
taken siueo 1561, amonnting in totul (o a sum of no lesy
than £526 865

Cousnider this —alea the following in the snmea report
~* 1t is 10 Lo observed thal, buf for the extraordinary
charge apamst revenne for renewals, exceeding the
eititnate of past years by over £100,0%, and the Jors
on American currency of £59.000. asyr of suy $160 000,
would havo been available for division on tho i'refers
cuce Bonds and stocka—sufil ient e pay the full half
year's linerest on the Farst, Second, and Third Prefer-
ences. amd a fractionarve  on -aud a-Ralf per cent on
the Fourth l'rr_{-rmcc Stock, 3t must, however, bo
axpoected that the cost of renetcals will b considerabie
fur gnme time ‘o come  Sugpestions have been made
to tho board in reference to the torms on which ad
ditional eapitad should be pravuded in ocder to secnre
the more rapid devefopment of the revenue, and o
noriale the necessi y of further intesfering, by renewal
debita, with the profils avaitadle ‘ﬁzr infevest, upun the
Compauy's bonds und stocks  {hese suggestions aro
now under consideration.”” The suggesiions In que
tioy, wea belicve, never came (o anything  If now
eapital conld be raired, upon modorats torms, we
should seoall the Lrand Trunk securities gt a ixigh
wice, compared with that st «shich they now range,

or 1then the profils would go amongst the Preference

holders, ard no large proportion would be uszed fn
renowiog sud improving the line, works, &¢  Hat at
present there is no hope of such capital being rajsed

‘I ho course the Company are now taking is sound,
and will bring it out o flounshing concern av a futuro
date, but doublless it is nat vory agrecablo to Second,
Tuird, and Fourth Preference-holdess to bo withuut
¢ash dividonds.

Tho real posution of the Grand Trunk i3 very little
anderstood, and ‘perhapa ovover will be untsd the full

ayment of dividends unmistakeably declares it

"eoplo read a statoment showing why dividend is nos
paid, but of those who understand it fow remember it.
All, howover, know what dividend is, and appreciate
tha stock yielding it.~ Herapath's Radicay Journal.

THE LUMBER TRADE-FROSPECTS FOR 1HE
COMING SEASON,

{From the Aunual Circalar af Woolner and Garrick,
Chicago, March 26.)

E hereby lay before you our anvual circular, com-
pited from personal oleervations made dunng
extendeod trips throughout tho principal parte of the
territary suep!y!ng our market with lnmber, both in
Michigan, Wisconsin, and Canada. and trom reports
obrajued mmusu tho most reliablo gousces,

Qur observations in U?per Canada were, that in the
first part of the winter tho country was visited geners
ally by a teavy fall of enow ta tho depth of two
feet,~—~this was beforo the ground in the weods had
beoomeo frozen, An sbsonce of snow etarms for some
waeks, during a cloar, cold period, finally made o
bottom for hauling, and the oprrations tu the woods
throughout the conutry have been casried on with
mueh succoss.

In the Lieorgian Bay roixlans thero {8 still plenty of
spaw, aad logging uperations contious to be suctess-
xuua« grozecmed

¥hilo writing upon this part of Upper Canada, $t s
hut justico to gay that it consains ninotonibsof all pine,
suitabletor lumber and timber, §n the Upper Provinces.
Largo torcats of pine, extending from the shores of
Lale 8imcoo to Collingwood. and thovice northesst to
Wabasheng, tho River Sovem, [Lake Muskoka, Porcy
Sound, and with L ttle intgrruptions around the ontiro

northorn share of tho fivorgatn Bay, emb: )
hundied miles, A ¥ rciug many
8o hsr‘mn tract of valuablo pino country bordering
wpon Inkes, bays and rivers, ali acecssible to veseels of
}_hui:a{gcs’g CR: mci{,y,imuﬂgim 110 thiscountry superior
acilities for lumberiug operations, making tt
vnllm;)blo )oiruon‘ol‘(‘nﬁmfnv! * § 1t & most
sbor being chirap and plenty, and the pine eas
acceredble, therels nudnhw‘tydurlng nnmu{'ry so:\so‘::ys
in ;fo‘:{mn a full :stxmdy ol (u}‘:;s u:] such pPrices as to
mnke it resanorative, oven ynder the im
uf]t,hu Uxm‘m{ sunlos. N portation tax

o anticipated  abrogation of the Reos
treaty with the 1™wsted N!ﬁw". at tho culn(El(znlc’{"t;?(l':&
of the reason of 1860 furned the attmtion of mann.
facturers o1 {omber to reokmg 3 market oulaide
of the Unbted bintes, eaceptiug for the superior
Kinda with which the Umt d States Eastern markets
huwe 1o be supplied, to a greater ur sy extont, in alt
"o high enter cuting £ il k

e high rates ruling fue all kinds of 1ty

the Weaterss Sates—supgpitiod from Lhicago “;x'féojg
a good fmym businoss 1o all thare parties {u Canada
who shipped lutnbier taour nmsketinstyear  This has
nturally caused an oxtensiun ot lugging vporations in
Canada during the present scason, and ft istair to pro-
sume that the quaatity got wat fur our marhet is wory
wach grearcr thau tn any past yenr, The quality atso
is good, the lumber madu therefrom ranmng very
uniform, and stands Ligh in our maiket,
e old stock o1 lumber on hand at the time, in the
!hasu»);n Lnitcd‘smle}s’ lma;:;eta. i3 understood to b>
arge in comparirop with uther years, particuiar
at Atban ) dovclnml, aud l‘olou)x; " wary so

1t hias heen customary for buyers from thoso places
to make contracss in Canadn for lumber during the
winter, but so far as our vpportunities admitted wo
did not tear of but une tnfling trapsaction of tho
kind  Tius may v accounted for, to o certain extent
in consequence of the genoral provaitfug feeling
awong businesx men of 84 claeses i Canads, that
wo tiust shortly have a commercinl crisis in tho
United States: a fear avising fromn want of infurs
mation 23 10 our vard resourees and the b ut dless
enesgy of vur people  Wo theteforo feok furward to
recelving a tauch larger quantity of lumbes trom
Upper Canada during the en~utog scason, thay for
several years past.

Wo have not alig ted to 4.0 timber productions of tho
Gearglan Bay yegiun, as that alinust entirely gocs to
Quebee.  But, i jus ice to that section of tha contry,
wa have to state that the quantity ol thiis arglele gut
out this season I3 very large, dud considered fufly
equal to p-ovivus sears by those competent to Judge.
Chis thmber i3 got out from the very choleest of Lo, ,
with the four sides slighily hewed off; aud, be ng
{)ntm:xdn}‘l &1}: flutshing lumbm;, or \&ihnt nrvoeatied ** box

aneds, R irecs die cut ot at the drst appe
of defect or knot ppearance

Frome caretul obrersations made throngbout icki-
gan, Wisconsin, and Whie Lreen Bay destricts, we ar.
rive at the conclusion that the supply of tumber for
1867, destined for this market, wthlzo ample  The
sudden and wide spread thaw during the mouth of
#ebraary, put 8 stop to operations and tho feeling
gained ground that only a'very limited crop ot lags
wouldl bo secured  Preparations on tha very inrgest
aealo had been made, ang, but forthistem orary chirek,
our market would most centainly have been atutted.
The recotpte here in 1R66 wero very elose on to seyen
hundred million fvet, board measuio and theoxpecta.
tons fur 1867 were a3 bigh a3 cight hundred or one
thousand millluns, an ameunt far in excess of the pro-
tabledemand  ‘The dangerot averstocking the market
hina been averted, but the trost settsag tu agatn, with
an occastowa fall of smow, 0 as 16 keep tho roads
presable, has also dispetted the fear that the rflls
might bo ldie.

To the best of aur beliof, the supply fiom tho dif-
ferent pointa on Lake Michigan will fully reach tha
tigures of 1566, and fram the east shove of Michigan
o amount of lumber sevking a Western markot ywiil
be greater than durtng the provious years, The only
place srhera the total amount produced in 1867 may
sall & littlo short of 1860 is Sagivnw, and eveu there
the diffrenco will be slight, 1itany  Tho feehng ot
Saginaw fa very henithy, and it is 1ho only polut an
qur lakes where a stock of Inst years Jumber iy on
hand—about 5ifty militort feet beidg piled on thodocks
there. Thiz hine’ moatly *en bought by this timo, tho
larger share for this_market, part only gowmng East,
The prices hera are $7 for culls, $14 for common, ang
sc«io to;‘thg (hg:o t:p or gmddts. lnni.iz is for dry lum.

T Porlumber to be sawed sales bave been mad
at $6, $12, aud $40. °

OQur market is better stocked with uppers than with
comuman and cpls, aud our dealers are not over doe
sivuus ot purcliasing lumuber waih a too irzge por cent.
age of cleay.

'he logging on the Unpper Mississippi river has been
cout.nunss aud very 4us, 8o that 2 jarger crop then
ever may bo oxpected from there. Tuis tumber, of
conrse is used almost excluslsely to suppiy the wants
west of the Missisalppi, avd !ur;io quantities go ga far
as 85t Loms. Mo. Howevor, itis nut very rich jum.
Uer, not averaging over 16 per centuppers: aud, being
elf rafied, leaver 8 largo demand for the finer grades
of lumber, which is supplicd from this market, or
o S Lot detiors 8

‘Tho bt Louis deaters buying at Ssginaw are ony
fookiug for the very best of szgck, thog}tei"bt on lha
€O.AMOD boing{too high to make it profitatile

From our sbservations, we come % the eonclusion

«that the whole amount of lumber frum aif points

{Canada $ncluded), seeking A market here tn 1867, will
‘bo somoewhere from soven hundred to olght hundrea
ailllion feat, board mensure, and, from al) appoarances,
‘the demand will be fuily equal to tho suppsy, and
M; expect a very healthy trade, with remunerative
‘prices,

‘Tho condition of aur farmers {ssuch that it precludes

‘any probability, not to say possibility, of 8 coliaps
‘ortinantial cri’s’fs during tKlapyoar. ?ho chianees o?

~



