
THE TU2lADE EVIEW.

THE PRACTIOAL OPERATION 07 MR. GALT'B
BILL.

B AT the operation of tbis bill will be, in itsWmodified siate, coupled, as it l, wlth a aimui.
taneouis Issue of sbort currency debentures, bearing 7
per cent. intereat, la tbe question, of ail otbers, requir-
ing tbe attention of our commercial communlly. Tbe
(3overnment, il seems, will put out $5,000,000 of deben-
tures for sale, and tbe advertisements are now in the
papers.

Tbey bave taken power at tbe same time 10 issue,
tbrougb tbe medium of a bank or bauks, $8,000,000 of
clrcuiating notes, wiicb notes are 10 take tbe place
of tbe notes of sncb bank or banks as arranRee10 issue
Goverument Billsýý- tead of Ibeir own. Il was cieariy
stated during tbe debate that, 10 tbe extent by which
lie debentures are taken up, tbe legai tender issue
would be lcsscned.

Afterward@, lu reply 10 a formai question on tbe
subject, tbe Qovernment declined to pledge tiem-
seves in sny way wialever. The position, tben, ls
Ibis: Tbe Goverument are eudeavouring to borrow
$5,000,000 lu Canada by means of 7 per cent debentures.
If tbey sel lie wioie, they wil ebtain ail tbe rnoney
requlred to pay off tbe fioating debt, lu wbicb case tbe
scbeme oflssulng circuiating notes may flot be put in
operation at al.

But tbey retain power te issue sucbh notes as well as
10 seil debentures, and it le probable that botb may ha
lu operation at tbe same time. Tbis la much te be re-
grelted; for tbe limitation of the issue of circulation
to $8,000,000 would bave made It possible only for tbe
Bank of Montreal 10 enter lu10It (supposing 1 iat Insti-
tution ready to do se), in wiicb case the depesits and
circulation cf the rest of tbe banks weuld bave been
left uudisturbed. The wants cf tbe Goverument
wold bave been tully aupplled, while lie community
and the wants cf tbe commercial community as a
wiole, would bave received tbe same accommodation
tbey do at prssent. At any rate, tbe means of the
banks for grantlng sncb accommodation would net
bave beau rednced, as tbey certalnly will be, by tbe
witbdrawal of tiair deposits for investmeut, If tia sale
cf dabentures procaads.

Snpposing tbe Bank of Montreal surrenders is
power of issuing circulating notes, and adopta tbe
ostem cf Legul Tenders, tbe effect wiIl be 10 absorb
a considerable portion cf tbeelagbt millions for ts owu
use. The bsnk, if is circulation tuae fal corresponds
witi tbat cf last year, wlll bave nearly five milliens
cf notes eut. l will certainly requira te reserve a
milion of notes as a sock-n-rade-so te speak-fer
lie bank would neyer psy ot tbe last dollar from any
cf lis numercus offices. Tbere wouid tbus be required,
by tbe Bank of Montreal alone, six millions out cf
tbe eigbl wiici that Institution wonld pay fer, partly
in specle, partly by bis on England, and parlly iy
caucelling the dcii cf the Government. Tbe Govern-
ment would tbus obtaln tbe means cf payiug off is
tloating debt tirougi 'tbe eperation of the issuing
scbeme, if irnply adopted by tbis institution. It is
evident, tben, tiat if tbe acharne be adepted by tic
Bank of Montreal, and, at tie same tima, tbe G ovemu-
ment go on wltb the sale of Debentures, more money
wlll be ralsed tban ls requlred.

Eltber scieme, consldered by itseif, weuld bave
been sufficient to ralse what was nacessary, and
neltber tbe eue nor tbe otier wouid have bad any
perceptible effect on tbe business of tie country. But
If tbey go into operation siniulaneously, the resul la
te be feared, lndeed.

A good deai of mlsapprebenslou bas arisen since tbe
proposai 10 isue goverument notes was first iroacied,
from tie Ides tiat the wiole ainount Issued by tbe
Goverument would go inte circuliticos. Tiiere could
net be a greater mistaka. The acheme la 10 be worked
tirougb a bank or banka, and, as we bave said, any
bank liat adopta it, lu order te provide ltself with
funda te carry on business, muet obtain, from the
Goverument, notes 10 represant is ighesl expansion;
and, lu addition, a aum reprasenting tbe minimuma
stock cf bis lu lis possession. This last sumn wil,
tberefore,never be in circulation at ail; aud ef the
former, a censiderable amount will enly be lu circula-
tien durlug certain periods of tie year.

It muet be borne lu mmnd, tee. tiat tbe goverument
notes, belng s legal tender, wlll be a very cenvenieni
medium cf settiemeut belween the banka. A portien
of tbem may, tberetore, proisbly be retained by ali
the banka; and if so, a sum of one or two millione
May thua be absoried, releasng for tbe use cf Goveru.
ment se muci Ppecie.

Under Ibis supposition, tie worklng of the acharne
wlll probably ba somawbat as ludicated lu thc
fellowlng tabla. Tic Bank of Montreal la aupposefi
10 bava ceased i8suiug ils own notes, sud 10 bave re-
plsced them by the buils of tic Goverument. (The
lcwesl circulation of that bsnk, tua year, has beau
about 43000,000, and il may bave su expansion cf
82,000,00<> Iis fali sud wînter.)
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Wbst tbe precisa voluine cf contraction sud ex-
pansion may be, it la, of course, impossible to ssy; but
the aboya estirnate wlll give a fair ides of the general
character of the movemeut. Thrce fadas are certainly
patent:-

It la certain tiat the Government wlll always bave
more or lesa et notes on band:

Itl lise certain 1hat1thissuing banx will always
bave notes on baud:-

Il la certain, tberefere, tiat the wbole elgit millions
can neyer be lu circulation at eue time; sud it is pro-
bable Ihat the arnount lu circulation will be precisely
the amount wiici would bave beau in circulation of
Bank cf Montreal bis, bad that institution continued
issuing lis owu as before.

Tiose who are experienced lu isnklug rnay sea, lu
the aboya figures. ludicatic ns that a much larger re-
serve of specie will be requisite te niaka the Goveru-
ment safe, than la required by the Act.

Between lie fifti sud tbe teti moutb, it wiil be
obacrved, tiere la a difference cf $2,000,000. That re-
prcsents the amount of notes estimated to be redeem-
ed ietweeu tbe highest sud the lewest pointa of circu-
lation, sud> cf course, e2,000,000 of specie will be
wanted toecffect it Under the requirements of lie
Act, bowever, oly $1260,000 will be beld.

The truc principle, lu regard te reserves, lu
such a case, as this govemument Issue la te fix a
peint aomewhal below tbe minimum circulation cf tha
isuka adeptiug the scheme, sud te keep dollar for
dollar for the whole volume cf expansion above it.
That la the ule on wici the issue department cf the
Bank of Englaud is foundefi, sud it la lie only one
wblcb wil be fouud safe lu practice bere. There are
cther practical questions that will arise as the acheme
gees int operallon, wbîcb we may discuse lu a future
issue; but at present we can only express our regret
that se mixed sud complicated an affair as a ainulta-
neous issue of crculstiug bis and debenturea, f r
permanent iuvestmenl, is contemplatad.

DDSET TÀIADE WITH EUROPF.

T IlE experirnent of direct trade betweeu Europe
sud lie Upper Lakes lias proved se succesaful

that it la uew being coustantly repaatcd, sud, did our
Provincial canals admit of it, would be carried on on
a muci more extensive scale iy vessela cf the largest
tonnage. The minerai ragions aicng tie shores ci
Lakes Huron sud Superior are even yet but partially
knewn sud tested; sud we are satsfied tbat their full
developmeul in lie proces cf ime will give rise te an
immense trade, muci cf wbicb wll be direct with
Europe. Already we observe tý at lie proprietor of
lie Bruce sud Wellilngton Mines, on lie norti ahore
of Lake Huron, bas decidefi on bavlng s large siare
of lie copper shipped directly from tbe mines to,
Engisud. A Mr. Taylor, cf London, England, wbo
Je, we believe, prepriator cf lie Bruce sud Welington
Mines, bas been worklng tbem witb sucb viger of late,
litaItie ordinary means cf aendiiig the copper froix

rthern 10 Europe vi lite Nortieru Railway steamers
suad road to, Toronto proves altogelier inaufficlent.
Tbe steamer Algoma bas been makiug regular trips ail
acascu (tiree times a menti) ietwesn Collingwoec

i sud the principal points on Lakes Huron sud Superior;
suad anolier steamer, tic Wabuno, bas aise partially

Btravcrsed lieesarne route, but limiting ber tripea 10 tie
*Sanit Ste. Marie; sud Ibese twe boats bave, we are

luformed, bafi a very succesful aeasen, bing loaded
t down witb freigit sud passengers. The Algemvz
t wblci only accemmodates some fifty passengers pro.
a perly, bas bad 10 carry as mauy as ninaly; sud hai
I freigit, partlcularly on lie returu trips, la altogeliel
s more than aie is aile for, even witi lie aid cf tlb

-Wabusse. Tic Bruce Mines alone could fraquently
Nve are told, loafi ber wl'b iglit limes tic qusntlty ai(

takes. This state of things bas lnduced Mfr. Taylor to
open Up direct trade wlth England. He bas, we are
informed, despatched- three vessels from London to the
mines, the first of wblch arrived there iast week after
a very succeseful mun. She carrled some iron to Ci-
cago and some coals as ballast, wblcb. latter she dis-
charged at tbe mines, wbere she was, at last accounts,
belng rapidiy loaded wltb ber copper cargo for Eng-
land.

This la one of the many evidences whicb corne 10
hand of tbe growing magnitude of this Upper Lake
trade, and it gives us great pleasure te chronicie the
extension-graduai though it be--of the commerce of
tbls great minerai and lmi. er region. Successive ex-
plerers bave, time snd aghin, repeated tbe story of
the almost Inexhaustibie minerai weaith of tbis section,
and we are glad to note eacb lncreased effort te
deve]op its ricbes. Iu the expert of breadstufD§ sud
ail the etceteras of bousekeeping te the minerai and
iumberlug districts bereaboutssa well as the carrnage
of passengers 10 and from tbe mines, several Ameri-
can steam*ers and saliug vessels now find remunerative
employment, and tbere is room for more.

Wlth its immense minerai, fisblng, and lumberlng
intere8ts, tbis upper country possesses a mine of
weaith wbicb bas been hardiy toucbed, and tbe rlcb-
ness of whlcb, wben fuliy deveioped, can scarcely be
over-estimnated.

MORE TINKERINO!

' JE notice, by Western journals, that tbe United
VStates Treasury Department ta again tlnkerlng

away at the trade between the two countries It ap-
pears that orders bave recentiy been given, tbat wben
an American vessel bringa grain 10 Port Coiborne, and
it inshsipped over the Welland Railway, a Cana-
dian vessel shall not take it from Port Dalhousie. The
order even prohbits grain to be taken by Canadian
vesseis from the iast named place 10 an Americau
port, wbicb bas been brougbt to Port Coiborne by a
Canadian vessel. These new regulations went 1nto
force on tbe fith Auguat, and are exceedlngly arblý

etrary. Anything more narrow, illiberal, and, we may
radd, seifish, than tbe present commercial poiicy of tbe

United States, it wonid be impossible 10 conceive. So

einteuseiy selflsb ls it, tbat, lu many cases, it actualiy
injures themseives more tban it does their nelgbbours 1
If, in tbeir treatment of the seceded States, Morrll &

eCo. are as contracted and Illiberal as in their com-

emercial pollcy, the former are greatly to be pitied!

BRITI SH TRADE.

T li trade of Great Britain seems to be ever ex.-
pandlng. Whlst tbe trade of most otber nations

in Europe la citber statiouary or retrograding, tbat of
the Mother Country keeps steadiiy and rapidiy aug-

)ementing. When Sir Robert Peel gave tbe death-biow
il to, Protection, there were those wbo predlcted tbe

irmoat serions resuits to tbe forelgu trade of the coun-
ln try,-contending, as tbey did, tbat it would certainly

stcontract and languisb. So far from these fears belng
afreaiized, since that time Great Britain bas entered
yupon a career of prosperity unequaiied in ber previoe
ýIhlstory. Ber commerce far exceeds that cf any otber
Lncountry lu the world, and still eacb year witnesses an
Lhincrease over tbe preceding one. Liverpool ls the

of principal shlpplng point, and we are glad te see by re
recent retumns tbat a great increase bas taken place in*
retbe trade of tbls year. During lie first six montbs of
tothe year tbe Goods sblpped trom Liverpool alone
10amounted 10 no lessIban $11,600,000 more tban durlng
)n the same six moutbs of the precedlng year. Tbe foi-
'llowing figures, sbowing tbe value of Britisb and Irisb
m Goodasbipped from Liverpool during June, 1865, andi
TeJune, 1866, wltb the places sblpped to, wlll be read
,;witb interest

Asis sud Africa ..........
Australis sud New Zealaud
North cf Europe sud the

Bsitic ...... .......... j
France, South cf Europe,Medterraucan, sud le

Western Islands.
North Amarica sud tie

West Indies. ........
United States............
Souli America ...........

Inne57 Sh

£1,053,823
146,858

24,485

1,816,844

56,528
1,158,870
1,075,494

£5,822,902

Jume, WI

£1,476.897
189,794
28,"46

11865,848

676,987
14081

11814,707
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