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THE GENERAL FINANCIAL SITUATION.

This week again the Bank of England sccured
the bulk of the Transvaal gold arnving n London.
Its success latterly in this regard 15 having some
effect n loosening money rates in London. Bank
rate was this week reduced to 3! per cent. In the
London market discounts eased. Call money 1s
2 to 2Y pc.; short bills, off slightly, at 3 pc; three
months bills, 275 to 215-10

At Berlin the market has softened further dur-
ing the week, the rate now being 27, Official rate
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of the Bank of Germany 1s 4! Paris on the other
hand has witnessed a rise in discount.  The Bank

of France rate remains at the 3 po level, hat the
market 1s 3.

In New York the monctary situati has not
undergone any material change. Call Toans
the same as a week ago, 24, sixty day loans, 3
pec.; ninety days, 3y per cent.; six months, 31 to
33, On Saturday the clearing house banks re-
ported a loan expansion of §1 2,300,000 accon
gam of $1,800,000. The net
result thereof was a decrease of ~n';-'v:
1o $|,(l)-;_1nm. I'he
1s agamst $20,056,225 at the same
and $10,205,225 1 1900
non-member state banks reported a loan expansion
of $5,241,000 and a cash loss of $540,000
percentage of reserve to hability dechined from 174
to 17.3

In connection

panmied by a cash
v amounting
1em tands at :\;”7'1"1"',‘
date 1910,

I'he trust companies and

Iheiwe

with

New
York 1t is to be observed that the movement ot

the hank position at

funds from the interior to that centre is practically

over for the time being. In the ordimory course

the opening of spring will cause the hipment of

cash by New York to the bankers m the mland
cities and towns.  Should general business actnaty
revive as is expected in some influentild quarters
the outgo of cash might be very oo aderable
Also the moderate revival ol actinaty m Wall

Street would have an effect in absorbing the sur-
nlus funds of the metropohtan  banks. On the
ther hand it appears that a respectable
of the large New York city bond issue was tuken

by European investors and it s generally under-

proportion

stood that Europe is preparing to mvest heavily in
United States and

hecomes a little clearer that conditions on this sude

Canadian  securities  when 1t
the Atlantic will be prosperous during 1911

The gr.ulu.ll casimng of the monetary llh-“:l-:l mn
ourope 1s a matter of much consequence to cor
porations and governments America desiring to
obligations. It
does not reappear in | ondon, Paris and Berlin, the
hould 1m

much older.

horrow on  long-term tringency
market for good honds and debentures
prove substantially before the year 1s

In the meantime some of the greatest s ilway cor-

porations in the United States are financing them-
selves by means of short term note 18sees Among
the issues announced this week were those of the
New York Central, $30,000,000, running three
years, and of the Baltimore a d Ohi $10,000,
;mn, running  two o vears Both iesues will bear
interest at 4'% pe. The anouncement wsed A
little surprise in Wall Strect s it il been con

1
fidently expected that bonds and not notes would
Apparently the bonds market is not yet
exactly favourable for operation

he used

of this kind on a

large scale.




