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Importance of Extra-Provincial Licensing Acts.

Diiriii;,' tlic past ten years t,v iiioiv Jnint stock coiiiiiaiiios

rarrvinir on luisiiicss in Caiiaila liavp lioen oompelloil to ^ive
iiicrca-iiirr attention to a class of Icirislation ailoptoil liy a niM.jority

of till' iiniviiiccs iindiT the narin' of • Kxtra-I'roviiicial l.ioensinfr

Acts or •' Forciirii Conipanics Acts."" Owiiiij to it< vpry drastic

provisions the ino>t recent of iIicm' Acts, that of liriti-h Coluinhia,

wliicii lame into force on tlio 1st .Inly, litin, has icrcivc.l niore

attention tl:an its preiieccvsors in the oflier province-; l)nt most
nf the provincos have Acts of a similar nature, though more
liniiii'il in scope.

'{'he idea seems to he >till prevah'iit tliat these Act< merely
create a "

t onutiercial travel!(M-s" tax,"" ami thev have, as a matter
of fact, in scioie [H'ovinces taken the jilace of (ihlei- Act- nmler
«-hieli c.inimercinl travellers were taxed, lint their operation i.s

a niiieh moi'e serious matter than a iriere ta.v : and if a company
carries on hiisiness in any ]irovince under such idrciinistances as

to hrinu' it within the itperatinn o!' <ine of these Acts, tlie conse-

i|nences of the infi'lni^'enierit may he verv -crions.

In ireneral the Ads in ipie-tion rei|uire companies incorporated
ontside the eiiactinf; |n'n\ince to comply with certain formalities
and pay (crtain fees hefore heinir allowed to carrv on husiness in

the province h'or defaidt in complyin<: with these conditions

companies are sidijei 'ed to certain |icnallie-- and disahilii ies. In

most of the provinc - the Arts ajtply to companies incorporated

hy th.' !)ominion Parliament as well as those in. orporated in otliPr

provinces or in foreign jnrisdictions.

Fiscal Operation of the Acts.

In one iispect these Acts represent a pecnliarlv awkward tvpe

of taxation. They are aimed primai'ily at ordinnrv maniifac-
tnriiiL' and other commercial concerns, l)ni amomrst these oidv

ineorpoi'ated companies are alTected. and enterprises, no matter
\iu\\ lnyj^r liieir exicni. coniineied hy |iartnersiii|)s oi' individnals,

are immniie. Again, the amount of the fee imposed is, gener-
ally speaking, ha-e<l, not on the actual caiiilal .f the company or
(lie proportion of such capital employed in tlie province, hut upon


