
DOUBLE ENTRY BOOKKEEPING.

^ 1. A Business Transaction it* im fx..lmn;;e nt values. This .xcluui^'c muv !« a /rriKPit/ cxcliHiijje,

I
as when gocnls un- sold f,.i- cash

; or it may Ik- a ihfrrred. excliaiif,'.-, as when ,s;.«hIs are sold .,n

9 airoiint, that is, to Ix; paid for at a future time.

I
2. Bookkeeping is the reccrdinu of business transactions in a syst<>niatic manner in suitable l)ooks.

I
The main featun- of this record is the lA>di.'er A(-c<>unts ; so that l)ookkeei>in« is sometimes calle<l

i nri'iiiiiifinii.

I
3. A Ledger Account is a numU'r of items or till- same kind collected under a headin<;. hjM:h

I
account has two distinct parts separaUMJ l,y ii vertical line ; tlie left-hand side is called the Debtor

3 (Dr.) side, and the ri;;ht-hand side is called the Creditor (f'r.) side

1

I ((() The followini; is the fi>rm of a l.^-dcjer Account in outline •
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* (/<) The followiii;; is the usual foiin of a U-dijer .\ceouiit
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4. Debtor and Creditor, Debit and Credit.

We nmsl rem.'mU.r that .lohn Sim|isons accoiu.l, nietitione<l in Section ;), is an account in our
urn books, not in his I.H.ks. .lohn Simj-son is our ,/,/,/,„• (he ow.-s us) for the amounts on the
left-hand half ,,f his a.-,-ount

;
he is oui' rr.,/i/,.r (we owe him) for the amounts on the riirht-haml

'"''^' "f ''•'* "' ""'• 'l'' •'^ ""• "'"'''"'• »1"'" 1"' i-rrrirrM any value from our business ,.n ,„;:,u„f,
that is, without «ivin- any value in return at the tin... ; 'he is our rnriilnr when he ^'ives any
value to our business „n ,„u-i,n„l, that is, without r.veivinj; any value in return at the time.

The terms ,Uil and rrr./it indicaU- th.' effect of a business transaction on the tiiuuuMal relation
iK.lween a f/.htnr au.l a,r«///,.r. an.l theref,.re the elVect on the ,AA/„r and rn./i/,.,- sid.'s of an account.
.\|.|>ly the terms ,/.l,/„r and n-.i/il,.,- to acounts or to the sid.'s of an account ; for .xarnple. " .rohn
Simpson, />)..• •• the ,•,•-,/,/,„• ^de of .John Simpsons account '

: apply the terms ,i,l,il ami m-rfiV
1- Ihr items or sepirat.. < iitrio . for cxampie, -that is a (ii/jit entrv
account with >^''\ Dr. is an abbreviation for dihlur not for lifhil. atid so with (':

idil .lohn Si uipsoii s


