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NERLIH GUILT
OF CONSPIRCY
SMNTEDAPPEAL

Returns Verdict Against

- Emil Nerlich After Long

Consideration.

WILL APPEAL CASE

_PBail of Hundred Thousand

‘é‘ Dollars Allowed Pending

; Further Hearing.
4

$Guilty as charged in the indictment
was the verdict rendered against Emil
Nerlich in the eriminal assizes yes-
terddy. Nerlich was allowed his lib-
erty on bail of $100,000 pending the
Pearing of a reserve case granted by
Chief Justice Mulock, at the request
of 1. ¥. Hellmuth, K.C., on the ground
that the discharge of Mrs. Nerlich on
Muesday left no co-conspirator, and
therefore Emil Nerlich, being the only
one charged, an indictment for con—
spiracy, could not stand. The reserve
case ‘will be prepared by the attorney=
general’s derartment and will be ar-
gued before the court of appeal in
due course. 'The second indictment
carrying the direct change of treason
against Nerlich was traversed @antil
the spring assizes.

The jury took about an ‘hour and a
haif, to reach its decision and returned

MILLION PRISONERS
IN ENEMY’S HANDS?

Nineteen Thousand British Includ-
ed in Frankfurter Zeitung’s
Estimate.

Canadian Press Despatch.
FRANKFORT - ON - THE - MAIN,
Germany, Feb. 24, via London—The
Frankfurter Zeitung estimates that the
prisoners of war in Germany and Aus-
tria now number 1,0383,000. This num-
ber, it says, is divided as {follows:
Russians, 692,000; French, 2387,000;
Servians, 50,000; Belgians, 37,000;
British. 19,000. * About 75 per cent. of
the total‘is held by Germany.

BREAD PRICE CAUSES
BIG STRIKE IN ITALY

Ten Thousand Socialists Join - in
Demonstration at Naples.

Canadian Press Despatch. 3
NAPLES, Feb. 24—A general: strike
was proclaimed’ today by the socialists
in order to obtain a reduction in- the
price of bread from 10c to Tc per Kkilo
(2.20 pounds). Over 10,000 of the
strikers paraded thru the streets of the
city and then proceeded to.the city
hall to urge their claims. Large forces
of troops and police were called out to
prevent disonder,

GERMAN SHIP GOTHA
CAPTURED BY BRITISH

Had Provisions for Kron Prinz
Wilhelm — Taken to Falk-
land Islands.

Canadian Press Despatch.

MONTEVIDEO, Fkeb. 24— The Ger-
man steamer Gotha, loaded with pro-
visions for the German auxiliary cruiser
Kronprinz Wilhelm, has been captur-
ed by a British cruiser, according to
relianble advices, and taken to the
Falkland Islands.

e

NINETEEN FROM
NEWFOUNDLAND

L0STWITHSHP

Nearly =~ Three @ Hundred
Aboard British Merchant
Cruiser Perished.

FOUNDERED IN STORM

Clan MacNaughton Not
Heard From Since Early
February.

Canadian Press Despatch.

LONDON, Feb. 24.—Nineteens men of
the Newfoundland Royal Nawval Re-
serve were among the crew of the Clan
MacNaughton, an “armed merchant

| cruiser, which has been missing since

Feb. 3, and practically given up as lost.
Twenty officers and 260 men were on
board the warship. The commander

and the principal officers belonged to
the Royal <Navy, the others to the
Royal Naval Reserve.

; The‘admiralty announces the follow-
ing 19 men ‘belonging to the New-
foundland R. M. R. as lost on the Clan
MacNaughton: . George Bonnell, Ed-
ward Bryan, Peter Butler, H. C, Chaf-
fee, Timothy Soady, Stanley Crocker,
Stephen Dicker, William Dyer, Albert
Hallett, John Morgan, Patrick O’Brien,
Francis Pike, Ralph Randell, Eugene
Simmonds, . Ronald Snow, Richard
Squires, Edward Stone, Jonas Watkins

i ‘and Philip Wheeler.

to the box once’ to hive ‘sorhe of the | ™

evidence regarding. Zirzow's intent to
leave Canada reread. It returned a
second time with a wverdict finding
Nerlich “guilty of conspiracy in aiding
and assisting Zirzow to leave Canada.”
A8 this was not in gccordance with
the indictment, Chief Justice Mulock
pent them back to read the indictment
over again, with the result that the
werdict - of guilty was brought in.

ile the verdict is equivalent to
one of treason, it being tried under
section 573 of the Criminal Code, in-

‘Great Britain Submits Com-
promise Suggestions to-
France and Russia.

SEEK WAR ZONE'S END . '

H Aband
. "The aecrmq;.& cg. ,".‘"

nounced .that the 1

A on,
Commander Robert Jeffreys, R.N., had
not heen ‘heard from sinée Feb, 3, and
was belisved to have-foundered during
a storm. .

The merchant steamer - Clan Mac-
Naughton was built at Glasgow in 1911
and was of 4985 tons gross. Her length
was 429 feet, beam 58 and depth 34
feet. She had been in the Indian ser-
vice; for she reached London from
Calcutta ond Nov. 4 last year. She
was owned by Cayzer, Irvine & Co, of

aSgow.

Commander Jeffreys was ~ detached
from service on the cruiser Grafton at
that time and placed in command of

d Reservists .

FACTORY, NEW. TGRONTO — 48,600
G.T.R. and °""’-ﬂ?‘>‘ku-‘, ﬂﬂz"“ "‘!{“ l"ﬁ.td‘
Ing at $8,000 per annum.
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Royperana and Oakby Added
to List of Submarine
Victims,

SPEED SAVES STEAMERS

Slow-Going Craft Alone Fall
Prey—No Transport
Sunk.

Canadian Press Despatch. i

LONDON, ¥Feb. 24--The German
blockade of the British Jsles has been
in effect for a week, with the result
that so far as is known two Norwegian,
one French and five British steamers
have been sunk or torpedoed by sub-
marines with tke surprisingly small
loss of four lives. Two of these
steamers, the Belridge and the Di-
norah, succeeded in reaching port.

On the other sidc o fthe account it
is reported that two German sub-
marines aré missing and that a third
had been hit and possibly sunk by a
French destroyer. :

Besides the vessels which fell victims
to the submarines, two American and
one Norwegian steamer  have been
sunk by mines in the North Sea, and
the Swedish steamer Specia and one or
two British steamers are overdue and
it is feared have been lost with their

crews. ;
Safety in Speed.
In almost every .case the steamer
sunk by the subm was a small,
and W . ‘and at leas

while  they  were D

This, with the fajlure of a submarine
to hit & fast cross.channel steamer -at
which it fired a torpedo. apparently

proves to the satisfaction of Bgllt

naval writérs that steamers with mod-
erate speed, -which = observe ' obvious
precautions, can invariably escape the

| Government

MARINE LOSSES

The 1oss of the armed merchant
cruiser Clan MacNaughton in the
rough weather of early February

" {8 virtually admitted by the Brit-
ish Admiralty., There were 20 offi-
cers and 260 men aboard, including
20 men of the Newfoundland royal
naval reserve,

Absolute denial is given an offi-
cial report from Berlin yesterday
that the English transport No. 192
was sunk by a German submarine
off Beachy Head in the English
Channel.

The emall coasting steamer Roy-
perana was sunk off  Hastbourne,
Sussex, in ‘the ¥nglish Channel
yesterday, probably as a result of
torpedoing. - The crew of 81 men
was saved.

The Oekby, a British coaster,
sank off Folkestone - yesterday
morning, after being torpedoed off
Rye. The crew was saved by a
fishing smack. .

Confirmation of the report that
the sinking of the government col-
lier, Branksome Chine, on Tuesday
was due to a torpedo, was given
by the captain = yesterday. No
lives were lost.

CALLS ON GERMANY

TO COERCE AUSTRIA

Count Von Buelow Believes

War With Italy Inevitable
\ cherwiae.

ITALIANS WANT ' UNITY

BDIIA IO

to Fu

2

Canadian Press Despatch. i
24,—(Via Paris)—Close

ROME, Feb.
observers in Rome of the political situ-

under-water craft, and, such vessels

are continuing to cross the seas.

 The blockade, however; has had the
| effect cf increasing insurance rates,
and some neitral owners are keeping

their ships in neutral waters.
Watching U. S. Attitude.

With conditions such as these, the

ation declare that since the readiness
of Italy to join in the war has become
apparent, the insistence of Germany
upon her continued neutrality has
grown'stronger.

It is declared in a reliable quarter
that Prince Von Buelow, the German
ambassador to Italy, has summarized

TESTNOTE OF
15,70 KASER
(RELY TO FAL

Germany Will Not: Withdraw
Mines From British Waters,
Says Berlin.

BRITAIN TO STAND FIRM

Prize Court Will Determil;e
Fate of Foodstuff Cargo.
on Wilhelmina..

Canadian Press Despatch.

, via London, Feb, 2&—The
American note on marine warfare,
sent by the United States Govern-
ment to Great Britain and Germany,
is now in the hands of Dr. Von Beth-
mann-Hollweg, imperial German
chancellor, and QGottlieb Von Jagow,
the Gemman foreign minister, who are

-examining carefully the wvarious pro-

Pposals contained in it. ;

The German Government is mot yet |?

ready to make a statement -regarding
the contents of the note, but it is said

that they may be regarded as the
basis for further negotiations. Cer-

Will Be Forc?d oroy

foreign ' office is extremely reticent in
discussing the American proposal made
to London and Berlin outlining a plan

LONDON, Feb. 24, '8.07 pin.—The|!

(Continued on Pige 2, Column 2.);

Von. Hindenburg Hae Eout
Big Armies in North Po-
land at Standstill. ~ of
MAIN HIGHWAY BARRED |

Strong Positions Held bg
Grand Duke Nicholas
Across Pathways.

Special Cable to The Toremte Werld,
By Frederick Rennett,
OGRAD, Feb., 24.—The  im~

in Poland can' best be

(Continueed on Page 7, edml:) '

Russia Gives Assurance

stead of section 74, makes the charge public both in England and neutral | the Italian situation to his government

‘the Clan MacNaughton. Jeffreys has
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ome of conspiracy to commit an in-
dictable offence, for which the penalty

{Continued on Page 7, Column 1.)

'HUGHES TO LEAVE

SOON FOR FRONT

Minister of Militia to Get a
k . .
¥ Command in Canadian

- Was that the

Dep’artment

14

Force.

- WILL RETIRE SHORTLY

is in Smooth
Working Order and He
Coul:i Leave.

By a Staff Reporter.

OTTAWA, Feb. 24.—The resignation
of Major-General Sam Hughes from
the federal cahinet and the formal an-
nouncement that he has been given a
¢ommand in the Canadian expedition-
ary forces s expected to take place
shortly. It is upd'erstood that negotia-
tions are in “progress between Sir
Robert Borden and the British war of-
fice thru the medium of Sir George
Perley, ecting high commissioner in
London, with a view to securing for
Q@eneral Hughes a suitable command
in the composite British army now at
the front.

For some time after the beginning of
the war it was considered impossible
by the prime minister to allow General
Hughes to leave Canada, but the mili-
tia department is now in smooth- work-
ing order, and there is less reason for
the premier to refuse to let him go.

Rumor has been busy all day re-
garding the retirement of the minister,
and it -is the sole topic of conversation
in the lobbies. The general statement
opponents of General
Hughes, and there are some, had been
successful in forcing him out of the
cabinet.. ’
~ General Hughes was credited by a
friend of his tonight with saying that
there was nothing in the statement .as
it was current; but he would pot be
purprised if some change took place,
with honors even.

Adoption of Definite Policy
on Food Shipments
Also Sought.

Despatch.

, Feb. 24.—Great Brit-
ain has submitted to her ailies, France
and Russia, the proposals made by the
United States Government, designed to
end the menrace 1o neutral commerce
arising from the retaliatory ' measures
of the BEuropean belligerents towards
each other.

Briefly the American proposals, which
have Peen submitted to both BEngland
and Germany, seek the elimination by
Germany of the recently prescribed war
zone around Great Britain and
Ireland with its dangers to
neutral shipping thru mines and sub-
marine torpedoes, and the adoption by all
the belligerents of a definite policy with
regard to the shipment of foodstuffs des-
tined for the civilian population of their
enemies.

Canadian Press
WASHING

Two Days For Reply.

It is not expected that a reply to the
informal communication from the Ameri~
can Government will be received here for
at least two days. From such preliminary
observations as American diplomatic offi-
cers abroad already have made, there is
said to be some encouragement in the
manner of the reception of the proposals
at London. Germany is inclined toward
an acceptance of the suggestions, it is
understood, but upon the attitude of
Great Britaln depends the next move in
the situation. The strong opposition
which the Scandinavian countries, Italy,
Holland and other neutrals have essumed
toward the retaliatory measures adopted
by the belligerents ig playing a consider-
able part in the situation. Altho the
American proposals have not been com-
municated to other neutrals, it may be
stated that practically all the neutral
governments of Burope are in accordance
with the Washington government.

A Good Time to Invest in Furs.
The present is unquestionably a
most appropriate time to make a fur
investment. All in-
dications point to
most skins being
higher priced next
season, and when
the senisationail
price - cutting at
Dineen’s, 140 Yonge
street, is taken into
consideration, the
certainly
substantial
for those
who buy inteMi-
gently now. The
-eliable  reputation
of Dineen furs is a

had a long career in the navy. He
was made a commander on Dec. 31,
1908,

WILL RENEW ATTACKS
"ON DARDANELLES FORTS

Cessation in Operations is Believ-
ed to Be Only Temporary.

Canadian Press Despatch.

LONDON, Feb. 24.—Nothing further
has been heard of the maval operations
in the Dardanelles, which were inter-
rupted by unfavorable weather condi-
tions, but it is understood that the in-
tention is -to continue all efforts to
destroy the forts which line the
straits.

Otherwise, the Turks, who have been
severely handled in the Caucasus,
Egypt and Mesopotamia, are being
premitted to rest while preparations
are being made by the allies for a
powerful attack against them.

MANY SHOES REJECTED
BY LONDON MILITARY

Lieut.-Col. Leonard Strongly Con-
demns Boots Supplied to
Mounted Rifles.

Canadian Press Despatch.

LONDON, Ont., Feh. 24.—*“Absolutely
rotten,” is Lieut.-Col. Leonard’s char-
acterization of the shoes supplied his men,
the 7th Regiment, Cn.nagl; n Mounted
Rifles, of the third contingent. An en-
quiry into the quality of the boots is be-
ing conducted here, and large numbers
of them are being returned to the manu-
facturers.

CANADIAN SOLDIER
IS DANGEROUSLY ILL

Private Donald Paterson, Cana-
dian Cydlist Company, in Hos-
pital at Rouen.

Canadian Press Despatch.

OTTAWA, Feb. 24—The following
casualty in the x| onary
force was anmounced by the militia de-
partment tonight:

Dangerously ill: At No. 11 stationary
hospital, Rouen, Pte. Donald Paterson.
Canadian Cyclist Company (formerly 6th
Battalion), with pneumonia. Next of
kin, Thomas Paterson (father), Louis
Bridge, Winnipeg, Man.

countries are naturally curious as to
the latest proposal of the American
Government to Great Britain and Ger-
many, of which little has been allowed
to leak out, either in London or Ber-
lin, and what the allies’ reply to
the xerman blockade will be is an-
other matter in which secrecy is being
well maintained.
Two Coasters Sunk.

A despatch to Lloyd’s Agency from
New Haven says the steamer Rio Par-
ana of London, laden with coal and
bounu from the Tyne to Portoferrajo,
Island of Elba, struck a mine five
miles southeast of Beachy Head at 3
o'clock Wednesday afternoon. The ex-
plosion tore a hole in the vessel’s stac-
board side and she filled and sank.
The crew of the Rio Parana were res-
cued by a torpedo boat and landed at
New Haven.

The British steamer Oakby was
torpedoed by a German submarine off
Rye yesterday. Her crew was rescued
by a fishing .smack and landed at
Ramsgate today.

The Oakby was bound, in ballast,
from London for Cardiff, Wales. She
was struck on the port side. Her
maln hatches were blown off, her
decks were splintered and the binna-
cle was hurled into the air. One life-
boat was swamped by the great vol-

(Continued on Page 2, COIumn‘7.)

TORONTO MAN CALLED
. TO CORNWALL CHURCH

Rev. Hugh Munro of St. Andrew’s
Church, King Street, is
Choice.

Special to The Toronte World.

CORNWALIL, Feb. 24.—A meeting
of the congregation of St. John's
Church was held this evening to call
a minister to succeed Rev. A. B. Mac-
TLeod, who resigned as pastor in No-
vember last. Rev. Dr. Harkness, mod-
erator pro tem., presided. Rev. Hugh
Monroe, who has been connected with
St. Andrew’s Church, King street, To-
ronto, for some time, was the choice
of the comgregation.

CHILD DROWNED IN DITCH

Canadian Press Despatch,
LEAMINGTON, Ont., Feb. 24—Jack
Hillman, aged four, son of a Merza
Township farmer, was drowned to-
night when he broke thru the ice in
a ditch near his home, where he was
playing with two other small boys.

substantially as follows:

“Italy has spent nearly 2,000,000,000
lire ($400,000,000) in war prepara-
tions  since the outbreak of hos-
tilities;
part is daily becoming more im-
perative. Furthermore,
reasons, all political parties are ask-
ing the government to obtain as a re-

sult of diplomatic negotiation, or thru
the use of the Italian army and navy,

the fulfilment of the aspirations of the

nation, particularly in return for the

heavy sacrifices already made.

““Germeny urged Austria Hungary
strongly to cede to Italy uer Italian
Province of Trent. and a portion of the
Istria Peninsula,

future. It has been asserted in Rome
that Prince Von Buelow has said that
Austria must be induced to accede to
his views concerning territorial con-
cessions to Italy, else he would resign
his post.” > ;

RUSSIANS CUT WAY

OUT OF LABYRINTH

Considerable Detachments of

Twentieth Army Corps
Make Escape.

GERMA NLOSSES HUGE

Enemy Abandons Plan of

Pushing Definite Forward
Movement.

Canadian Press Despatch.

LONDON, Fob. 25, 2.09 am.—A de-
spatch- to The Daily Telegraph from
Petrograd says:

“The Russian military leaders ex-

pect that a considerable portion of
the Russian 20th army corps will suc-

ceed in fighting its way out of East

Prussia and rejoin the main Russian
forces. These hopes are based on the

continual arrival of small detach-
ments of the troops, who have extri-
cated themselves from the forest

consequently action on her

for internal

with the idea of
keeping Italy.neutral at the present
time and enlisting her favor for the

Of an “Open’’ Dard’an‘elks

Free Navigation and Internationalization of the -Sﬁiih
and Constantinople Will Be Allowed. P

Special Cable to The Toronto World.

apprehend that this situation will last,

what would be their right wing in the

Secondly, a painful impression has

danelles, Roumania

PARIS, Feb. 24.—A Roumanian diplomat who has just passed thru
has confirmed to the correspondent of The Daily News the impression that
there is a deadlock in his government's projects of intervention.

i3

#

He doés not
but difficulties which have arisen ar:

of a merious nature and calculated to inspire great caution. In the first place
the retirement of the Russians from Bukowina deprives the Roumanians

ot
event of an invasion of Trunsylvania.

The Russian army is quite able to cope with the Austro-Hungariar and Ger-
man forces if they were acting on the defensive in their own countr¥; but un-
equal to the task of taking'the offensive in Transylvania single-handed

been caused in Bucharest by the de-

claration of Sazonoff and Govemykin with regards to the revival of the tra-
ditional Russian policy of obtaining command of Constantinople and the
straits. Roumania stands for the internationalization of ihe Bosphorus, Con-
stantinople and the Dardanelles. Roumanian statesmen regard this question
as vital for the very existence of Roumania. Without free passage of the Dar-

cduld not compete with Russia in the exportation of corn,

petrol. and textiles, and her main industries would consequently he throttied.

These are grave considerations.

I understand, however, that within the last

few days the czar’s government has given normal assurances to Buchares:
with regard to free navigation and internationalization of the straits and

Constantinople. More than this my informant is not in a position to state, .

Germany’s Reply to Italy
Says Flag Will Be Resp

Its Tone is More Courteous Than to OtherNu-

Special Cable to The Toronte Werld.
ade of the British coasts has arrived.

trals and Speaks of “Friendly Relations.”

ROME, Feb. 24—The German reply to Italy’s observations on the block-

‘Its tone is more courteous than that

of the notes to other neutrals. It declares that in view of the friendly rela-

tions between the two countries Germany will respect the Italian flag. The
Messagero hears from the Austrian frontier that the bombardment of ths

Dardanelles forts has greatly impressed Vienna, where the action of the allles

aspirations.

in the near east is dreaded. Such action, says a correspondent, might prevent
Bulgaria moving' and involve Greek and Italian intervention, if Asia Miner
were the theatre of hostilities, where both those nations have interests or

labyrinths. :

“Reports from the Russian line in-
dicate that the German losses in the
fighting were oven jarger than at first
indicated, as the fighting at many

special inducement,
ind provides a rea—
son for confldence
.that 4is probably

ottles......

BERLIN FEARS ITALY’S ATTITUDE

BOTHA’S TROOPS INVADE
: SZRMAN EAST AFRICA

CAPETOWN, South Africa, Feb. 24.
th‘opps of the Union of South Africa
ccupied the Town of Garubeb, Ger-
an Southwest Africa, on Monday,

more tangible than amy other in Can-
ada. The selection is still very good,
but will not remain so for long—hun-
dreds taking advantage of the out—
standing bargains in spite of the pres-
ent mild aspell. They are certainly

l discriminating sbout values,

To Blockade Atrican Ports

bjockade, beginning Feb. 38 .

Canadian Press Despatch.
PARIS, Feb. 24—The Governments of Irance and Great Britain have
caused notice to be served on the Gowernor 3f German East Africa of a naval

dlaces wes of a hand-to-hand charac-
ter. Along this front the present fight-

ing scems to show that the Germans
are not now trying to-push a definite
forward movement, but are merely
feeling about for a weak in the

Canadian Press :
BERLIN. Feb. 24, via o B sudden change of fesling concerning

the attitude of Italy has been noticeable in divlomgxic quarters here during
the last few days. The position of Italy appears to have become a matter of

much greater concern-

k The reascns for this




