
MARCH 2, 1915

Saint George; Knight Grand Commander
of Our Most Eminent Order of the Indian
]Empire, Knight Grand Cross of Our Royal
Victorian Order; Our Personal Aide-de-
Camp; Governor General and Commander-
in-Chief of Our Dominion of Canada.

At Our Government House. In our City of
Ottaw, this third day of September, In the
year of Our Lord one thousand fine hundred
and fourteen, and In the flfth year of Oair
Iteigu.

Ey Command,
P. Pelletier,

Acting Under-Secretary of State.

Re ea.kl: At thse laut session of Parhia-
ment an Act was passed entitled "The
Finance Act of 1914." Inx that Act thse fol-
lowirig powers, amongst ethers, were given
to the Governor in Council--authority ta
inake advances to chartered banks and to
sav'ings banos by the issue of Dominion
notes upon the p]edge o! seourities of sucis
kind -and amount as may be approved by
the Treasury Board; authority to tise char-
tered banks to inake payments in banli
notes issued by such banks, instead of in
gold 'or Dominion noetes; authority to the
several chartered. banks to issue excess eir-
culation 'within a particular period of thse
year. Powers were also given to suspend
thse 'redesnption fin gold of Do.minion notes,
power was aiea given Vo proclaim a mora-
fjorium. «Under sulbsection 5 of section 4
0! -the Finance Act it was provided that.

No Proclamation Issued under the provisions
of this section should continue in force for more
than 30 days after the beginning of the first
session of Parliament held after the issue there-
of unleas It is aPproved by resolution passed
by both Houses of Parliament.

The G'overnor in Couneil, in pursuanoe
of the powe'rs vested by tise Act, fiksued a
proclamation along the lines of the powers
so vested. Those powers have been invoked
ta some extent, partieularly by thse char-
tered -banks. Up ta the 3lst o! January
last the Government advanced Vo the char-
tered banks $14,400,000 in Dominion notes.
0! that amount there bus since been repaid
'ta the Government $6,500,000, leaving $7,-
900,000 y%-t owing. Under the provisions of
the Finance Act this amount 'is Vo be paid
by the fir.st day of May next.

Thse sedurity required by the Act lias been
taken by the Gavernmeast f rom chartered
banks. The loaxis bear interest at the rate
o! 5 per cent. It hue been thought advisable
thbat this proclamation 'whieh lias been
issued by the Governor un Council, should
be eontinued during the wax. The vicissi-
tudes of the war are 1sucis as Vo .possibly
require not only the exercise of the power,
but the advantages whiich are pra.vided for
in the A<,t, so that -the currency of -the

Dominion may enjoy thet flexibility which
is so bhighly necessary at this particular
time.

Hon. Mr. BOSTOCK-I have listened
'with a good deal of interest Vo the étate,-
ment of the hon. leader of the Government.
He has not given us quite as much infor-
mation as we would like Vo have. Hie
statement Wreas only to bhe firet subsemo-
tion of thse Act, dealing with advanees o!
Dominion notes as authorized. He lias not
told us 'what the secuzdies are 'w(ltio have
been accepted by tise Goverismen-t for t'he
authorization o! these notes. Further with
regard to the third subsection, thse issue in
excess of circulation by thse banke, lie -lis
not told us w-hether that power Ïbas. been
exercised by the banks. 'We are ail very
glad to know that it lias not been necessary
ini the interests o! the country Vo deal with
the question of the moratorium, -and as iL
lias not be-en included in the notice before
us, I presume the G'overnment does not
caonsider, as f ar as thse Dominion ait any
Tate is concerned, that it îa necessary to
proceed with that. We 'have ýhad notices
from the Provincial Goveimmente, aind
sorne o! them have put a moratorium inVo
effect, and some are dealing with the mat-
ter now, but I think it is a very doubtful
question as to whether those moratoria
were wi.se in the interests of the country.

Han. Mr. LOUGHEED-I did mot men-
tion anytlung with. referenoe Vo the -third
paragraph in clause 4, as mentioned by my
hon !riend, for-the simple reason that it
was unnecesaary. No excess circulation has
been issued by the banks. T.hat-power has
not been iavoked. Thse only power invoked
has been 'the issuance of Dominion notes
in the way indicated.

Hon. Mr. DAVIS-What interest is thse
bank paying thse Government?

Hon. Mr. LOUGHEED-Five per cent as
required by the Act.

Hon. Mr. CLORAN-What are thse secur-
ities?

Hon. Mr. LOUGHEED-I cannot say
wvhat they are, but they are ample, and
have been pasqsed upon by the Treasury
Board.

.Hon. Mr. BELCOURT-Wliat becomes oi
the provision with reference Vo thse mora-
tori um? What effeet will thse dfact that it
is mlot included in the renewal proclama-
tion have?


