By 1972, however, easy confidence about the extent
of Canadian energy resources had given way to increasing concern.
The Arab oil cmbargo in the next ycar, with its large price
hikes and shortages, accelerated a reassessment of Canada's
energy export trade and led to a regime which more systematically
addresses two basic questions. The first is, are the resources
becing cxported truly surplus to rcasonably foresccable Canadian
needs? Then, are they being sold at a fair price in relation
to alternative fuels and in relation to the capital needs for
ensuring adequate exploration and development to meet future
energy rcquirements?

- The decisions on export levels, particularly of crude
oil, and the decisions on cxport prices flowing from these
criteria, have created difficulties for Americans accustomed
to importing Canadian energy. Nobody likes to pay more for such
essential products, especially when availability at any price
is also a potential problem. llowcver, higher prices and concern
about energy supplies have become a feature of the international
energy market to which Canadians too are having to adjust.

Despite the Canadian Government's attempts to mitigate,
through staging, the problems of adjustment, substantial price
increases will continue as both our domestic and export oil and
gas prices move towards the international levels now being paid
for the nearly one million barrels of OPEC (Organization of
Petroleum Exporting Countries) oil imported daily into Eastern
Canada. As we must pay international prices for our substantial
imports of oil, it is imperative that we obtain international
prices for our exports -- in fact, we are now a net importer
of oil. These are facts of energy life with which Canadians,
and American users of Canadian resources, must live. Phased price
increases and staged reductions in exports aside, in the short
term the basic problems of increasing shortages and high cost
of replacements face both our nations and our policies designed
to meet the needs of our peoples are, in the circumstances,
essentially the same.

Increasingly, Americans have understood the basis for
Canada's decisions, and they have appreciated the Canadian
Government's cfforts, through bilateral co-operation and
consultation, to avoid sharp impacts on American consumers. Although
they may not unanimously accept Canada's efforts to ensure a
just and reasonable return for its exports of non-renewable energy
resources, Americans understand our rationale. Each government
approaches the cnergy rclationship pragmatically, ready to cxamine
particular projects on a case-by-case basis and to work together
where therec is advantage for each side. As an example of this
approach, I might mention the Transit Pipeline Agreement, currently
being considered, which would provide a regime of protection for
present and futurce oil and gas pipelines crossing both countries.




