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flood the Canadian market :ieadirig~to lay-offs in Che'Ontarlo automotive industry. The

colrrmunktra.tions challenge here is to f.lrst, at the appropriaee t1me, define how, i# Zit a11,

the Ontario cars ahd car parts sectors will be affected by fr(^e' trade. As well, the

reasons presented in the groups by, rho^e co,ricerne'd about possible negative 'effects-on the

industry betray the fact that they perhaps have an incomplete or insUffident

understanding of the structure of the North American automobile manufac;uring industry

as,egtablished by the 1965 Canada-U.S. Auto Pact.

On agriculture, tho.se whv had a vie w on tht- potential impact v.f free trade on the sectnr

had very cl^^ar and firm vie . ws, expecting -a irery negativé impact. Overall, hovvever., a

rnajorï#y of participants in the Ontario groups riid not have very çlear.T^r informed view5

about what the, effea on the agricul"tural sector rnkght be.

The main reasons why people did expect agriculture and farrr,ir<g to be worse off relate to

Certain pèrceived comparative advantages ^af the American industry. Issues such as the

lenger American growing ^easau,. the volume of production in 'U.S. agriculture and

assocfated surpluses in varivus products., plus the exi^tençe'of U.S. governmerit suh^sidiës,

were all pointed to as likely ta. lead- to the s6ctvr- being wo. rse off. Thew s^r"ious

competitive pressures were'in some cases seern tobe ihr.eatèning the viability of certain

Ontario producers; partieularly in the &iry and poultry sectors.

1. Nova Sc6tia and British Columbia

Halifax participants thought the .Carsad ian. fish and fish produc:ts sectors would be

better -off; however, there .were. correerns expressed about possible ïncfeased

American fishing in Canadian waters and the effect of this on the Càrradian

industry. As for shipbuitding, free trade was seen to li€cely have a positive ef f ec t on

the -sector. 1Vhile the Canadian industry was seen as comgetktive in operational

terms, ^there were some concerns about the sector's ability to compete with the

A merïcan industry given. its size and production volurne.

As fOr British G6lumbia, part içipatlts in the Vancouver graup overall felt t.he. lumbër

and minïrig• sectars wouW henef it, as would service industries in the province.
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